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.» applica- Man has ever sought some adhesive material to bind together the 


ee o- ia a i stones, the blocks, the bricks for his.construction. The Babylonians 

ease : ‘aa used moistened clay, and the Greeks developed Plaster of Paris. 
Then the Romans discovered that by burning limestone and adding 
various substances, a truly good mortar resulted. Thus was portland 
cement given the world. 
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; Today fine cement helps make possible more than thrice the seven 

bg 5, — ; oS i g wonders of the ancients. Witness, for example, the Empire State 

reguistiony ~j : ' . Building, towering to the clouds. The Grand Coulee Dam, containing 
Clifford: = ' ee om more masonry than the Great Pyramid. The largest bridge in the 
n Bus Co, 4 ‘ % world across San Francisco Bay. With cement the construction 
e Coaches: , ’ ' na -— » industry has conquered some of the greatest problems in history. 


During 1941 likely more than 125 million barrels of portland 
. cement will be produced in the United States—an output valued at 

certificate , Pee ha os ae 
well over 210 million dollars. Nearly 8 million men are employed 
= in production and transportation of raw materials and at the con- 
aa in hn Legal ae struction sites, in this great building industry so dependent on 
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Research has more than kept cement in tune with the requirements 
of these fast moving times. A quick drying product now developed 
completely sets in twenty-four hours. Highly resistant to all the 
elements, to heat, to both fresh and salt water, cement contributes 


e Seventy thousand mightily to modern living, helps create vast new wealth for America- 


ds of dynamite lift out 
100 tons of limestone. 
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Let McCormick serve you too! 
Shipments with care and dispatch. 
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: buildings support the INTERCOASTAL — PACIFIC COASTWISE — PUERTO RICO 


wv: Mammoth under- 
piers as huge as 


Francisco Bay bridge. 461 Market St., San Francisco 


years old. 
Registered joey Eastern Offices: Philadelphia, New York, Baltimore, Pittsburgh, 
‘y Pacifie P and Cement Co, a i : Pe a a a Norfolk, Chicago, and Detroit 
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Preparedness in business today is a vital factor in future operations. 
Prices on both raw materials and finished products are advancing. 
Conditions are a warning of possible material shortages. 


Warehousing of raw materials or finished products in Crooks Terminal 
Warehouses is arming for offensive and defensive action. It assures 
uninterrupted production and distribution — protected trade — cost 
control. 


For example: In Chicago, Crooks Terminal Warehouse service per- 
forms branch house functions at low cost. In addition, liberal financ- 
ing through negotiable receipts is easily arranged. Operating funds 
are not handicapped. 


An investigation of Crooks Terminal Warehouses may be the means 
of solving problems affecting your profits. Why not write us today 
for complete information? 









* > ee 


T MODERN 


e 


nO DS TEA 


SS cROOKS TERMINAL WAREHOUSES 





USES 


City—110- 


TRAFFIC WORL) 
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WAREHOUSE 
LOCATIONS 


Pictured above, South Side Re- 
shipping Warehouses, 5967 West 
65th Street. Handles largest con- 
signments. Adjacent to Great Clear- 
ing Interchange Freight Yards. 
Away from congestion. Carload 
orders shipped on hour’s notice. 


Seuth Chicago Waterfront Ware- 
houses, 103rd Street and Calumet 
River. General or bulk cargoes. 
Private 80-car switch track. Belt 
Railway of Chicago connections. 


Navy Pier Warehouse of Crooks 
Terminal Warehouses, Inc. All 
water freighting, storing and re- 
shipping facilities close to down- 
town Chicago. 


Burlington {4th Place Warehouse. 
90,000 sq. ft. brick and reinforced 
concrete. Adjacent to downtown 
Chicago. 


35th Street Warehouse, 2704-2744 
W. 35th Street. Strategically lo- 
cated to round out Chicago service. 


Downtown Warehouse, 433 W. 
Harrison Street, shown below. 
Opposite new Post Office. 75-car 
switchtrack under cover. 50-truck 
loading capacity ee canopies. 


Tunnel and connections. 
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Union Ave. 
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ATME Products Facilitate 
the Carriers’ “Full Loading Program” 


@ Reducing loading and unloading time . . . releas- 


ing freight cars sooner . . . utilizing the maximum 
amount of loading space and capacity are duties 
which every shipper and receiver must observe if 
the nation’s transportation systems are to meet the 


tremendous demands now being placed upon them. 


Hence, Acme Steel products are 
continually assuming more impor- 
tant roles in the defense program 
. . . for Acme Unit-Load Bands 
(for bracing every type of product 


ACME STEEL COMPANY #2 wie cwence swan 


in freight cars) and Acme Steelstrap (for reinforc- 
ing individual shipping packs) permit safe capacity 
loading . . . reduce tare weight . . . simplify un- 
loading . . . release cars faster for other needs. Thus 
. bundles, 


cartons, bales, boxes and skid-loads . . . parallel the 


carload, pool car and l.c.l. ladings . 


acceleration of increased production. 


Cooperation with the carriers is essential to the 
defense effort because No Product Is A Defense 
Product Until It Reaches Its Final Destination 
. » « Quickly and Safely. 
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Joint Rail-Motor Rates 


When we advocate, as we do, joint rates between 

railroads and trucks, we are not talking about 
such arrangements between railroads and their own 
controlled or affiliated truck lines. There are many of 
those and they are, of course, legitimate and desirable. 
We are referring to joint arrangements between rail- 
roads and “independent” truck lines, of which there 
are few—just how many it would require considerable 
effort to ascertain. We do not mean to say that the 
one is better or more desirable than the other, but only 
that, to our way of thinking, there should be more of 
them and that there are not is due to the antipathy the 
railroads feel toward their truck rivals. Until recently, 
they were prevented by agreement from making such 
joint arrangements with trucks when the result would 
be truck “invasion” of what was regarded as rail terri- 
tory, but even where this objection does not exist the 
temper of the railroads is not to do business with motor 
lines not controlled by themselves. 

The development of a transportation system under 
which unprofitable “feeder” railroad lines are aban- 
doned for truck and bus service is healthy. To the ex- 
tent that the railroads can contribute to it by using 
their own trucks and busses they are wise to do so and 
there can be no objection to it. The objection arises 
when the railroads are unwilling to take care of such 


situations by making joint rates with busses and trucks 
owned by somebody else. 

The subject is sometimes confused by railroad 
complaints that, when they try to accomplish their own 
trucking or bus service in a given locality, permission 
is refused by the Interstate Commerce Commission or 
a state commission. Doubtless, injustice to them is 
sometimes thus brought about, but, on the other hand, 
it must be remembered that, in at least some of these 
cases, the railroads are trying to set up their own truck 
or bus service where independent motor carriers are 
already in the field and, perhaps because of their mere 
presence, have contributed to the falling off of railroad 
business to a point where the railroads wish to try the 
trucks or busses for themselves. 

But it is not fair, in such a case, to permit a rail- 
road to establish its own motor service where an inde- 
pendent motor operator is already in the field taking 
care of the traffic offered. The railroads had a chance 
to enter this field before the trucks and busses occupied 
it. They did not see their opportunity nor their neces- 
sity, though it was many times pointed out to them, 
not only in these columns but elsewhere. Now they 
have only themselves to blame if traffic that can be 
best carried by truck or bus is appropriated by men 
who had the foresight and the enterprise to go into 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 


way of group operating economies to help themselves and co- 
operation by shippers in such economies. 

Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A firm attitude on the part of the railroads against the 
exorbitant demands of labor for wage increases, but a scien- 
tific treatment of the matter, nevertheless, by granting in- 
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creases, where they are justified, provided labor will consent 
to fair revision of working rules. 

A scientific and fair treatment of the transportation 
problem by the board created by Congress to make recom- 
mendations for legislation. 

Kill the St. Lawrence waterway proposal. 
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that business. Where they can still go into the field 
they are fortunate. Where they cannot, sound econo- 
my demands that they make terms with those whom 
they have chosen to regard as their enemies and who 
are certainly their business rivals. Even doing busi- 
ness with a rival and permitting him to keep some of 
the traffic the railroad would like to keep for itself is to 
be preferred to continuing to operate an unprofitable 
rail line. 

In the long run, traffic will flow to the kind of 
agency that can best handle it and the railroads will be 
wise to recognize that fact and profit by it to the ex- 
tent that they may still be able to do so. 


Rail Wage Controversy 


And now the demand of the railroad workers for 
a 30 per cent increase in wages and the counte 
demand of management for a revision of working 
mediation having failed, is in the hands of a “f 
finding commission,” appointed by the President of the 
United States, for study and recommendation, neither 
side being bound by its findings but a strike being pro- 
hibited by law until thirty days after the commission 
reports. The theory is that the commission will do its 
work fairly and well and have public opinion behind it 
so that both men and management will abide by its de- 
cision. In theory, the commission will make an unbiased 
study and report what it thinks should be done. Prac- 
tically, many think, the commission will shape its course 
in accordance with the administration’s wishes and 
New Deal policy will determine its verdict, though we 
would point out that the character of the men appointed 
by the President in this instance does not lend itself 
to any such theory. 

Neither the men nor their employers have dealt 
squarely and fairly with the issues, however, so neither 
could have much complaint if the commission also 
failed to do so. The men demanded a 30 per cent in- 
crease in wages, which management flatly refused, and 
management demanded a revision of unfair rules, 
which demand was flatly refused by the employ 
There was plenty of room for negotiation and possibl 
agreement. Management should have admitted that 
the wages in some brackets were too low and offered 
to raise them. Possibly it should also have offered a 
reasonable temporary increase in all classifications for 
as long as the present war prosperity of the railroads 
lasts. It might have asked, in return for this, a proper 
revision of unfair rules. An offer of this sort from 
the railroads would not only have been fair, but would 
have been politic and created a favorable public im- 
pression. The men, on their side, were exorbitant in 
their demands. They should have offered to take less 
and to be fair about the rules. If they had done this 
they not only would have been doing right, but would 
have gained popular approval. As things are, both 
sides stand convicted of unreasonableness and ob- 
stinacy. 
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The best guess as to what the fact-finding commis. 
sion will do is that it will report in favor of an increase 
in wages—perhaps 10 per cent—with possibly more 
for the classifications of employment now admittedly 
underpaid in comparison with others, and say nothing 
about working rules, for the reason that the operating 
rules were not included in the matters submitted to 
mediation. 

In withdrawing these rules from consideration, to 
be dealt with at another time, we think management 
erred seriously in tactics. The rules under which em- 
ployes draw millions of dollars a year for work not 
done should have served as a club over the heads of 
the men demanding higher wages. With them out of 
Meration, the wage case is just that much 








. = 


serious, due to the increase in traffic, actual and 
in prospect, on account of the government’s “defense” 
program, the railroads estimated that their carloadings 
this year would be 9.4 per cent over last year. They 
stuck to that estimate up to as late as a year ago, 
in spite of many doubts expressed as to the accuracy 
of their figures. Then they began to admit that they 
had rather underestimated the requirements, though 
insisting that they would still be able to cope with the 
situation. Now Ralph Budd, defense transportation 
commissioner (see his testimony before the Senate 
committee last week, Traffic World, September 6, page 
583), says that Mr. May, director of the bureau of 
research and statistics of the advisory commission to 
the Council of National Defense, estimates that, in- 
cluding railroad estimates of L. C. L. traffic, carloadings 
this year will be 27.6 per cent higher than last year. 
Mr. Budd says these figures are a little higher than 
present railroad estimates, but that the safest course 
to pursue is to accept Mr. May’s figures, since no one 
can foresee what is to happen. So it would seem that 
the original railroad estimate of the increase in carload- 


\ 
When the question of railroad car supply became\, 
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ings this year over last year may fall short by about 
f, 


o-thirds. ' 

We call attention to this, not in order to embarrass 
those who made the original estimates—for anybody 
can make a mistake, especially in such a rapidly chang- 
ing situation with changes so difficult to gauge—but to 
point out, on account of that very situation, the folly 
of insisting that ‘“‘our figures” are correct and that any 
who doubt them are alarmists or at least incompetent, 
or failing to make plans to meet requirements that may 
out-distance their guesses. There have been instances 
of the former, though, as to the latter, we believe the 
railroads have been and are doing everything possible 
to get equipment to handle the traffic. 

Their chief difficulty now seems to be in getting the 
cars they are trying to buy. We hope the priority situa- 
tion will be straightened out and that transportation 
(Continued on page 628) 
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The death of Sara Delano Roosevelt, 
mother of Franklin Delano Roosevelt, 
this week, reminds one that, while 
there have been many mothers who 
have lived to see their sons crowned 
emperors or kings, few American 
mothers have lived to hear and see 
their sons take the oath of office as 
President of the United States. 


It is easy to recall that the mother of James A. Garfield 
was alive when he took the oath of office in 1881. Much was 
made in the newspapers of the fact that, when Mr. Garfield had 
taken the oath, he turned and kissed his mother. The writers 
at the time made much of that act to give emphasis to the fact 
that the boy who had been a canal boat mule driver had 
reached the highest point in public life an American could 
attain. 

Three times Mrs. Roosevelt heard her son take the oath 
of office as President of the United States, notwithstanding the 
tradition that no man should have the office more than two 
terms. No mother is likely to have such a memory of having 
heard her son take the oath three times, even if it becomes a 
custom for a president to have three or more terms. 


Mothers Seldom 
Live to See Sons 
Become Presidents 





The declaration by A. C. Wiprud, 
one of the attorneys of the anti- 
trust division of the Department 
of Justice, as to why he was ap- 
pearing in the merger and financ- 
ing applications of Associated 
Transport, Inc., left the impression 
with those who heard it that it 
was the plan of the Department of 
Justice to get into every such proceeding in which complaints 
had been made to it. That may be in the public interest. Then, 
again, it may be merely a waste of public money and also of 
time. 


The Commission itself may be partly to blame for the situ- 
ation. Time and again it has told people who have asserted that 
something carriers had done or were proposing to do was 
against the anti-trust laws, that the law had not given it the 
duty of administering the anti-trust statutes. That was an 
unquestionable statement of fact, but, at this late day, it might 
be suggested that it might have added that, if the complainant 
was of the opinion that the anti-trust laws were being violated, 
he might go to the Department of Justice. Of course, such an 
additional statement might have hastened the intervention of 
the anti-trust division, which now appears as a_ probable 
regular procedure. 


There is a principle of law that grant of power to do a 
thing implies the grant of power to do all the things necessary 
to accomplish the main task. Perhaps it might be said that 
that is the doctrine of implied powers. 

The fact is that the interstate commerce act says that, 
when the Commission authorizes something, then and in that 
event the anti-trust laws shall not apply. The average man 
receiving notice from the Commission to the effect that the law 
does not charge it with the administration of the anti-trust 
statutes may be pardoned, perhaps, if he infers that the Com- 
mission cares not a tinker’s dam whether the thing proposed 
would go counter to the anti-trust statutes. Such an inference, 
however, would be a violent one. The fact that the interstate 
commerce act provides for a setting aside of the anti-trust 
statutes by the mere act of approving the transaction, implies, 
it may be reasonably argued, a consideration of the question 
of public policy whether it would be in the public interest that 
the anti-trust acts be set aside because of the greater good that 
would flow from the combination than would come from the 
enforcement of those statutes. 


It might be suggested that any combination of carriers is 
a restraint of competition in the sense that the number of com- 
petitors determines whether there is as much competition as 
some think the anti-trust acts contemplate. The mere fact that 


Anti-Trust Testimony 
to Become Feature 
in Finance Cases? 
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Congress authorized freedom from prosecution under the anti- 
trust laws for combinations approved by the Commission argues 
to the man of ordinary intelligence that Congress recognized 
that what should be forbidden was an unreasonable restraint. 
Of course, those who profess to believe that the Sherman act 
and the other enactments intended to carry the anti-trust idea 
still farther have almost worn out their vocal cords against 
the implication in anti-trust decisions of the Supreme Court, 
before it became New Dealish, that restraints intended to be 
prohibited were the unreasonable ones. 

So afraid, apparently, has Congress been of demos, that 
it has refused to write that word “unreasonable” into the Sher- 
man and other anti-trust laws. Too many of its members, it 
might be suggested, have achieved political profit from the 
appeal to prejudice of the voters with their inflated bladder 
blows on the heads of the unspecified “trusts” for any person 
to be warranted in a belief that some day Congress will write 
“unreasonable” into the statute. 

Every attorney-general, therefore, has the power, to decide 
initially, whether a restraint is reasonable or unreasonable, 
without much weighing of the facts. If he thinks there is 
political profit for the administration of which he is a part, he 
can start a prosecution. It is within his discretion to pick the 
court in which he will bring the prosecution—a great help— 
for, by picking the “right” court, the jury is likely to have the 
proper political slant and mold, possibly unconsciously, its 
verdict accordingly. 


And the political-minded attorney-general can easily find 
acts that, when skillfully woven together, will convince a jury 
that there has been wrong-doing, notwithstanding the fact that 
other members of the same administration may have suggested 
to businessmen the idea on which they founded their acts, later 
condemned in an anti-trust proceeding. Perhaps some years 
hence an attorney-general will come to the conclusion that there 
is political profit in a prosecution of oil companies that partici- 
pated in the conference last week that resulted in an agreement 
about rates for the alleviation of the gasoline shortage in the 
eastern part of the country. Of course, the oil men who partic- 
ipated in it were there as members of Coordinator Ickes’ staff, 
but they also were regarded as speaking for the oil industry 
as a whole. 





When Representative Dies, chair- 
man of the House committee that 
has been investigating un-Ameri- 
can activities, wrote his letter to 
President Roosevelt asserting that 
Leon Henderson’s price adminis- 
tration organization, in top places, 
was filled with communistically 
inclined men, if not actual Com- 
munists, those who have been at least mildly interested in 
Henderson’s and Secretary Perkins’ organizations, were inclined 
to yawn. Why? For the reason that they did not expect any- 
thing to happen. They thought this, even if Henderson had said 
that, if he found any of his accused aides to be of the sort 
charged by Dies, he would fire them by telephone rather than 
let them stay in office while a letter of dismissal was being 
delivered to them. 


“Ephraim is joined to his idols,’’ was the idea most of them 
had about Henderson, Secretary Perkins, and President Roose- 
velt. The Madame Secretary had been able to weather storms 
about the political ideas of members of her staff, they thought, 
wherefor become stirred up about the latest outgiving of the 
Texan? Another idea was that Dies voted the same ticket as 
Roosevelt and Perkins, so what? 


Just another Dies report, reiterating charges the accuracy 
of which was not doubted by those who had long believed that 
the Roosevelt administration had and will continue to have a 
Communist fringe, of value in election days in the big cities, 
not likely to be ripped off by the Texan, whose state goes hand 
in hand with the administration on election day. The possi- 
bility that one or two of the Henderson aides might be trans- 
ferred to less conspicuous places was not overlooked. Nothing 
so good for the country as a thorough cleaning was imagined. 

One thing that did attract attention was the fact that this 
one bureau of the “emergency” organization had 900 employes. 
That was probably as great a number as that of all the em- 
ployes of more than one state in its capital city organization. 
On the day that fact came out it was published that in 1883 or 
1884 the chief clerical officer of the Civil Service Commission 
had moved that body’s “traps and calamities” to another office 
by calling in a colored man who operated a push cart and was 
skilled in such things. That was a little more than fifty years 
ago, but it will illustrate the point about extravagance in 
Washington. 


Dies’ Anti-Communist 
Charges Not at 
All Surprising 
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It is a common saying that no experienced 
rate man, even after a big formal dinner 
with all the trimmings, will quote a rate 
from memory. That saying is recalled by 
the lack of certainty about the number of 
joint rail-motor rates in the country. Nor, 
it is further said, will a wise one say there 
is no through rate between given points, 
even if he has consulted all the indexes he 
has been able to find. 

They tell a story about O. S. Lewis, general freight traffic 
manager of the Baltimore and Ohio, and Daniel Willard, when 
president thereof. According to the tale, Lewis frequently had 
a miserable time when traveling with the big boss because the 
latter, when he saw a car of coal or merchandise frequently 
wanted to know the rate on which it was moving or the amount 
of money it would put into the treasury. Lewis, like a wise 
traffic man, sidestepped the question unless he had the tariffs 
with him, which was not often. 


Mentally agile Daniel Willard once drove cautious Lewis 
into a corner and demanded to know why he could get so little 
rate information from his traffic man—from memory. 


“Once I told one of our best customers what the rate was 
without looking at the tariff,” said the uncomfortable Lewis. 
“And the wrong information I gave him cost him $500, which 
the company could not make up to him. That’s why I won't 
quote a rate from memory. Some one might act on it.” 

It is not safe either to say there is no such and such a rate 
because the indexes fail to give any indication that there might 
be a rate of that character. Indexes are no more infallible than 
any other books. Not all tariffs are listed and the man who 
says there is no such rate runs the risk of stubbing his toe. 
Somebody will know about it even if the index fails to show 
the schedule in which it is set forth.—A. E. H. 


Danger in 
Quoting Rates 
from Memory 


Car Supply 
(Continued from page 626) 


will receive the recognition it deserves and that it has 
already received in the matter of trucks. Railroad cars 
and engines are at least as important and, certainly, 
whatever the defense effort and its importance, it will 
fail if the railroads are not permitted to do their part 
in handling the traffic. For the government to take 
them over would not be a solution for, however crippled 
they might be, they would be much more efficient in 
the hands of those who know how to run them than if 
operated by a lot of politicians and crackpots. 


Insistence on government cooperation with the 
railroads and with its own defense program by giving 
proper priority to materials needed for car and motive 
power construction, however, does not relieve the rail- 
roads of their own obligation to do everything in their 
power to utilize their car supply to the utmost, nor 
shippers of their duty to help. 


We hope the figures on available tank cars given to 
the Senate committee by Mr. Budd and Mr. Pelley are 
not subject to the same inaccuracies as their estimate 
of car loadings for this year. We have no reason to 
fear that they are except that they were attacked by 
Mr. Davies, of the petroleum coordinator’s office, and 
by Senator Downey, and the railroads have made no 
reply. Not only that but, in answer to an inquiry at 
the office of the Association of American Railroads, it 
was said that it was not known whether or not a reply 
would be made. A reason for failure to reply could be 
that the railroads were wrong; another could be that 
they merely did not understand the importance of get- 
ting the correct facts before the public. The latter 
would accord with their general lack of appreciation of 


TRAFFIC WORLD 


the job of “public relations” in connection with either 
public policy or their own credit. 


Transportation Board 
The Traffic World Washington Bureay 


The transportation board obtained space in the Dupont 
Circle Building, a Washington apartment building taken over 
by the government recently, and was preparing to move this 
week from its temporary quarters in the Commission. 

Even before the board obtained its Dupont Circle quar- 
ters, however, it realized that it was face to face with the high 
cost of living and that the appropriation of $100,000 Congress 
had made for it would not warrant the making of anything 
but a modest program for a whole year. 

Therefore, the first determination was to seek more money. 
Just how much would be requested was not revealed. It was 
pointed out that the salaries set in the act creating the board 
would total $46,500 a year, $30,000 for the members, $9,000 
for the general counsel and $7,500 for the secretary. 

There was hope by board members that the part of the 
law authorizing it to obtain facilities from other branches of 
the government would be of help, in the way of providing fur- 
niture and typewriters. But the board found that it would 
have to buy typewriters and furniture, before it could even 
make a pretense of setting up housekeeping. 

Chairman Nelson Lee Smith said the board had received 
a large number of applications for appointments but that con- 
sideration of the matter of a general counsel and secretary 
would require some time. As to a clerical staff that was also 
an uncertainty on account of the demand of other branches 
of the government for eligibles on the registers of the Civil 
Service Commission, from which the board must take its cler- 
ical staff. But until the question of money is settled, the 
thought is that not much can be done about hiring men to do 
any research work. 


Washington Fears Air Raids 
The Traffic World Washington Bureau 


High officers of the United States government in Wash- 
ington fear or at least indicate anxiety about the possibility of 
air raids on the nation’s capital city to the extent they have 
caused an inquiry to be made of the Commission as to what 
parts of its records are so needed in its daily work that they 
can not be spared from Washington. 


The inquiries as to what records can be spared for re- 
moval to points in the interior likely to be free of attack from 
the air and how much space will be needed for their storage. 
Data of that sort are being gathered from the various bureaus 
of the Commission. 

In view of the fact that some time ago the Bureau of the 
Budget conducted an inquiry as to what of the personnel of 
the Commission might be removed from Washington, it is the 
understanding that that part of the government is conducting 
this inquiry. Its primary purpose is indicated to be not for 
the discovery of space in the building that houses the Con- 
mission so as to permit it to be used by other agencies, but as 
a precautionary measure against disaster to records that might 
result from air raids. The possibility of such raids has often 
been suggested by commentators and speech-makers having 
access to radio station microphones. 


This inquiry is the first thing done, so far as known by any 
governmental agency, for the gathering of information enabling 
some authority to issue orders intended to safeguard records. 


PRINTING ON BURLAP BAGS 


A suggestion that, wherever possible, printing be elimi- 
nated on bags made of burlap and other textiles so that thev 
may be used over again has been made by the division of 
civilian supply, Office of Production Management. 

“Bags are used extensively for packaging by defense and 
civilian industry and especially for agriculture products,” it 
says. “Shortages have developed that make it necessary t0 
conserve bag supplies to the greatest degree possible. 

“The presence of printing on bags prevents their re-use in 
many cases. In instances where such printing is required by 
law, it is suggested that the requirements be met by use 0 
appropriate tags. ; 

“Consumers are urged either to return bags to the seller of 
the merchandise or to sell them to recognized second-hand 
dealers, thus making them available for re-use.” 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Motor Proportionals Condemned 


Applying the principle or rule laid down in Chicago and 
Wisconsin Points Proportional Rates, 10 M. C. C. 556, which 
was sustained in the Supreme Court of the United States, the 
Commission, division 2, in I. and S. M-416, periodicals, etc. 
Savannah, Ga., to Birmingham, Ala., embracing also MC C-92, 
periodicals, etc. Savannah, Ga., to Alabama and ‘Tennessee 
and I. and S. M-975, periodicals, proportional, Savannah to 
Alabama and Tennessee, has found unlawful, proposed any- 
quantity commodity rates on periodicals, newspaper supple- 
ments and related commodities from Savannah to Birmingham 
and related points; and the present any-quantity proportional 
rates on the same sort of traffic of the respondents in MC C-92, 
from Savannah to Anniston, Bessemer, Birmingham, Ensley, 
Mobile and Montgomery, Ala., and Chattanooga, Tenn. It 
found justified the proposed cancellation of the rates last de- 
scribed, as proposed in I. and S. M-975. The schedules are 
to be canceled on or before Oct. 4, and the proceeding dis- 
continued. 


The rates suspended in the title case were proposed by 
certain motor carriers members of the Southern Motor Car- 
riers’ Rate Conference. They proposed a rate of 64 cents in 
lieu of an any-quantity rate of 70 cents. That was suspended on 
protest of the southern rail carriers. 


The Commission, on its own motion, instituted an investi- 
gation of the magazine and periodical rate from Savannah 
to the Alabama points mentioned. In I. and S. M-975 the 
respondents in the Commission initiated proceeding proposed 
the cancellation of the rates under investigation. 


According to the report the traffic covered by the rates 
that were suspended arrived in pool carload lots by water from 
New York and Philadelphia consigned to a warehouse at Sa- 
vannah, with lots marked with the ultimate consignee’s name 
and destination. The warehouse company, said the report, paid 
the charges of the water lines, separated the carload lots into 
less-truckloads, rebilled them in the name of the original 
shipper to ultimate destination, the charge for those services 
beng 9 cents a hundred pounds. 


Benton Rapid Express, Inc., respondent in MC C-92, car- 
ried the shipments to Atlanta where it delivered them to car- 
rers participating in its tariff. Benton contended, said the 
report, that carriers which participated in its tariffs revoked 
concurrences, not because of any dissatisfaction with divisions 
but because they were notified by the Southern Motor Carriers’ 
Rate Conference that their participation in the Benton tariff 
was in violation of the by-laws of the conference and that un- 
less they revoked their concurrences their participation in the 
conference agency tariffs would be canceled. 


The conference, said the report, objected to testimony 
respecting its by-laws or practices, and asked for a further 
hearing so as to have an opportunity to rebut the testimony. 
Lawfulness of the by-laws and practices, particularly as related 
to the revocation of Benton connections of their concurrences, 
the Commission said, was decidedly relevant here because it 
tended to show the circumstances and conditions leading to 
some of the proposals under consideration. However, said the 
Commission, in determining the lawfulness of the rates it 
had found it unnecessary to base its conclusions on that evi- 
dence. Therefore it denied the request for further hearing to 
supplement the record as to its by-laws and practices. 


All the rates in the Benton tariff the Commission said, 
were lower than the corresponding local rates of the confer- 
ence on like articles from and to the same points. 


Pointing out that the respondents in MC C-92 were sub- 
ject to part II of the interstate commerce act and the water 
carriers to part III, the Commission said it had repeatedly in 
such circumstances found unlawful so-called proportional rates 
lower than the local rates where the hauls for which the so- 
called proportional rates would apply were not parts of through 
movements of like units from primary origins to ultimate des- 
tinations, citing Chicago and Wisconsin Points Proportional 
Rates, 10 M. C. C., which went to the Supreme Court of the 
United States in United States vs. Chicago Heights Trucking 
Co. 310 U. S. 344, and other of its own cases. The Commis- 


sion said the situation dealt with in the Chicago Heights Truck- 
ing case was the one presented here. 


New England Motor Rates 


In a thirtieth supplemental report in Ex Parte MC 22, New 
England motor carrier rates, the Commission, by division 2, has 
denied petitions filed by the New England Motor Rate Bureau, 
Inc., and others, seeking increases in certain commodity rates 
of common carriers by motor vehicle for transportation of 
property (1) between points in New England and (2) between 
points in New England, on the one hand, and points in eastern 
New York and northeastern New Jersey, on the other, pre- 
scribed in the original report, 8 M. C. C. 287, as subsequently 
modified. 

The Commission said that so long as the minimum rate 
order was in effect, it must pass on all reductions; but that in 
the future, “we shall not pass upon requests to prescribe in- 
creased rates unless unusual or strongly compelling circum- 
stances are shown to exist.” 

This action, the Commission said, was without prejudice 
to the filing of new petitions respecting reductions in the 
rates only. Its action in denying the petitions for increases in 
rates, the Commission said, would not affect the completion 
of the program of requiring the cancelation of unreasonably 
low motor common carrier rates which were less than the 
corresponding rail rates as contemplated by its findings in 
the twenty-third supplemental report. 

In connection with its action in this report in rejecting 
proposals of motor common carriers to increase rates by modifi- 
cation of the minimum rate order of Aug. 3, 1938, as subse- 
quently modified, the Commission said at first petitions for 
modification in which reductions in rates were sought greatly 
overbalanced those in which increased rates were sought but 
that recently petitions in which it was asked to prescribe in- 
creased rates had predominated. 

The principal purpose of the investigation in this case, the 
Commission said, was to halt the destructive rate cutting by 
respondents which existed at the time the proceeding was insti- 
tuted, which principal was accomplished by the prescription of 
reasonable minimum rates. In general, it said, the rates pre- 
scribed were those which the members of the New England 
Motor Rate Bureau, Inc., and other motor carriers, as the re- 
sult of prior conferences, proposed at the hearing. In the orig- 
inal report it said it indicated that there was room for doubt 
whether some of the rates proposed and prescribed were not in 
fact lower than a minimum reasonable basis. In particular, 
it said, it referred to commodity rates established by motor 
carriers to meet rail rates but not increased when the rail rates 
were increased generally. It said it indicated in the original 
report that it expected the motor carriers to increase any un- 
duly low truck rates of that character. The respondents, it 
added, “‘did not heed cur admonition.” 

By a petition of the bureau, containing approximately 460 
proposals, the Commission said it was asked to require the re- 
spondents to increase almost every commodity rate that it 
prescribed between points in New Hampshire and Vermont and 
other points in New England. It was possible, the Commission 
said, that the rates proposed did not exceed a reasonable maxi- 
mum basis, but it was difficult to believe that it erred so ex- 
tensively in the prescription of reasonable minimum rates or 
that conditions had changed to such a great extent as to war- 
rant a finding that so many of the rates to and from New 
Hampshire and Vermont points were now below a reasonable 
minimum basis. 


“We have in the past required the carriers to increase 
their rates by supplemental orders in this proceeding,” said 
the Commission. ‘They could lawfully have increased these 
rates voluntarily, but it was represented to us that unless we 
raised the minimum reasonable level, these rates would not in 
fact be increased, because of the competition for traffic volume.” 


The Commission said the bureau asked that it require the 
cancellation of many of the previously prescribed commodity 
rates, leaving only the class rates to apply. If the cancellation 
of the commodity rates was sought because the movement had 
ceased to exist, it said, none of the carriers would be hurt by 
their voluntary cancellation. If, on the other hand, it added, 
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there was a movement which formerly warranted the main- 
tenance of a commodity rate, the prescription of class rates on 
the traffic might often result in the maintenance of rates which 
exceeded a reasonable minimum basis. 

“We can take official notice of the fact that the tonnage 
transported by motor carriers in New England has increased 
substantially in recent months because of the activity in de- 
fense industries,” says the Commission. “Prior to this increase 
in tonnage, the motor common carriers in New England . . 
in general made no increases in their rates unless and until we 
first modified our orders in this proceeding upon a petition. 
During the past few months, however, the New England car- 
riers have filed schedules increasing some of their rates with- 
out obtaining a prior modification of the minimum rate order.” 

The Commission pointed out that some of the increased 
rates were protested under section 216(g) of the interstate 
commerce act, on the ground that they would exceed a reason- 
able maximum basis. But, it said, none had been suspended. 
One of the petitions considered in this report, it said, included 
a request that it require all carriers to observe rates which 
had been increased by members of the bureau, and where such 
protests were made and denied. 

“The act contemplates that the carriers shall initiate rates,” 
says the Commission. “The rates initiated by the carriers are 
subject to protest under section 216(g) and to complaint under 
section 216(e). In instances where a carrier or any other in- 
terested party believes that the rates prescribed in this pro- 
ceeding exceed a reasonable minimum basis, upon petition for 
modification we shall consider whether our previous orders 
should be modified. 

“We do not believe, however, that we should continue to 
pass upon petitions in which increases in rates only are sought. 
These increases in rates can, and should, be initiated by the 
carriers, and any question respecting their lawfulness can be 
determined on the Commission’s investigation and suspension 
docket or upon complaint under section 216(e). A rate adjust- 
ment must necessarily be flexible, and we have attempted to act 
upon petitions for modification of our minimum rate order as 
rapidly as practicable, but necessarily there has been delay.” 

The Commission said there was some justification for the 
apprehension of the carriers that if a few of their number did 
not increase their rates at the same time others did, the shifts 
in traffic would force a return to the lower rates. That condi- 
tion, however, it said, did not require that it pass on every 
change in rate, both increase and reduction, made by the com- 
mon carriers in the territory. 

The principal petition of the bureau and some of the other 
petitions, the Commission pointed out, contained requests for 
both increases and reductions. It said, however, it was not 
“practicable to search through these petitions to separate the 
proposals for reductions from those seeking advances.” 


TOURIST CAR BERTH RATES 


Proposals of the Pullman Company and the Milwaukee to 
increase berth rates for tourist car service from the present 
basis of about 50 per cent to 66% per cent of the corresponding 
rates in standard sleeping cars, in schedules filed to become 
effective Oct. 1 and suspended until May 1, 1942, have been 
found justified by the Commission, division 2, in a report in 
I. and S. No. 4991, tourist car berth rates, which also relates 
to I. and S. No. 5012, of the same title. The latter case deals 
with a proposal of the trustees of the Milwaukee, who, accord- 
ing to the report, agreed that whatever action was taken with 
respect to the Pullman Company schedules should follow also 
with respect to their schedules. Tourist car service, according 
to the report, is available only on the western railroads. 

The Commission said that a relation of 66% per cent be- 
tween the tourist and standard rates was justified by the differ- 
ence in the costs of the respective services. It said, however, 
it might be a better policy for the Pullman Company not to 
increase the present rates for over-night service, at least to the 
full extent authorized, adding that it would leave that consid- 
eration to the further study of the Pullman Company. The 
orders of suspension have been vacated and the proceedings 
discontinued. 


INDIANA MOTOR ALL-FREIGHT RATES 


Reduced motor all-freight rates, intended primarily to ap- 
ply on forwarders’ traffic have been “found not shown to be 
just and reasonable” by the Commission, division 2, in I. and 
S. M-1319, all-freight, Fort Wayne, Ind., and various points in 
Indiana, Ohio and Michigan, and I. and S. M-1343, all-freight 
between Fort Wayne and other Indiana points. The suspended 
schedules are to be canceled on or before Oct. 5 and the pro- 
ceeding discontinued. 

The rates were published by O. I. M. Transit Corporation 
and Toledo-Fort Wayne Transit Corporation in the schedules 
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under suspension in the first named proceeding and Clem J. 
Getty, dba as Lime City Trucking Co. in the second named 
proceeding. 

Protests by central territory railroads caused suspension 
of the proposals. When a hearing was assigned for the two 
sets of schedules respondents suggested that both pro. 
ceedings be consolidated with No. 28496, Proportional 
Rates of Common Carriers and Minimum Charges of Contract 
Carriers, on the theory that the rates were of the same char- 
acter as those involved in the general proceeding. 

The hearings were postponed once and continuances were 
twice denied. The respondents offered testimony which was 
characterized in the report as meager. Leave was granted to 
one of the respondents to file a petition for submission of addi- 
tional data but the report said no such petition was filed. The 
Commission concluded that the respondents had had ample op- 
portunity for the presentation of such evidence as they desired 
to show the suspended rates were just and reasonable and that 
the lawfulness of the rates should be determined on the present 
record, the result being as before set forth. 


Commission Reports 
Cotton Linters 


Fourth section application, No. 18441, cotton linters from 
Cairo, Ill., to Chattanooga, Tenn. By division 2. Applicants 
authorized by F. S. O. 14358 to establish and maintain, subject 
to conditions, a rate not lower than 18 cents on cotton linters 
or regins, minimum 45,000 pounds, Cairo, Ill., to Chattanooga, 
Tenn., as to which temporary relief was given by F. S. O. 13890, 
without observing the long-and-short-haul part of the fourth 
section. 

Powdered Milk 


I. and S. No. 4909, powdered or flaked milk, Vermont to 
Boston. By division 2. Proposed reduced rate of 25 cents, 
minimum 36,000 pounds, powdered or flaked milk, St. Albans, 
Vt., to Boston, Mass., justified, and like reduction on like 
traffic from Newport, Vt., to Boston, not justified. Railroads 
proposed establishment of the 25-cent rate from St. Albans 
and Newport in schedules filed to become effective March 19, 
1941. These schedules were suspended until Oct. 19, 1941, on 
protest of the Eastern Motor Freight Conference, Inc. The 
order of suspension as to the rate found justified has been va- 
cated as of Sept. 17, and the suspended schedules, as to the 
rate found not justified, have been ordered canceled on or 
before Oct. 6. The proceeding has been discontinued. 


Greases, Etc. 


I. and S. M-1353, Lambert Truck Line, greases, etc., 
Oklahoma City to Nebraska, embracing I. and S. M-1380, Lam- 
bert Truck Line, pool shipment rule. By division 3. Proposed 
truckload rates on greases, lubricating oils, household sprays, 
and anti-freeze, Oklahoma City, Okla., to various points in 
Nebraska, and proposed rule permitting stopping in transit 
for partial unloading of truckloads of those commodities and 
of salt from origins in Kansas to points in Oklahoma, in I. 
and S. M-1353, and proposed rule permitting stopping in transit 
for partial unloading of truckload shipments of salt from 
Hutchinson and Lyons, Kan., to points in Iowa, not justified. 
The report said the proposed rates were unnecessarily low from 
a competitive standpoint. It has ordered cancellation of the 
suspended schedules on or before Oct. 1 and discontinued the 
proceedings, without prejudice to the filing of new ones in 
conformity with views set forth in the report. 


Soya Beans 


No. 28581, C. B. Fox Co. vs. Gulf, Mobile & Ohio et al. 
By division 2. Charges, higher than the export rate collected 
on soya beans, carloads, East St. Louis, Ill., to Mobile, Ala. 
for export, but actually not exported because of war conditions 
abroad, unjust and unreasonable. Waiver of collection of un- 
dercharges authorized. 


Live Stock Bedding Charges 


No. 28522, J. G. Rogers vs. Cincinnati, New Orleans & 
Texas Pacific et al. By division 2. Charges collected for bed- 
ding live stock cars at Lexington, Ky., used in the transporta- 
tion of live stock moving from Lexington to Buffalo, N. Y. 
Pittsburgh and Lancaster, Pa., Cleveland, O., and Baltimore, 
Md., between Aug. 5, 1937, and Nov. 1, 1939, applicable; and 
applicable charges unreasonable to the extent they exceede 
$1.10 a single-deck and $1.65 a double-deck car for suitable bed- 
ding as to shipments made between July 19, 1938, and Nov. 1, 
1939, inclusive. Reparation, with interest, awarded. The re 
port said Commissioner Alldredge concurred in the finding that 
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the charges collected were applicable, but disagreed with the 
finding that such charges were unreasonable. 


Pulpboard Trays 


I. and S. No. 4957, pulpboard trays in official territory. 
py division 3. Proposal of rail carriers, in schedules filed to 
become effective May 15, 1941, and suspended until Dec. 15, 
1941, on protest of Eastern-Central Motor Carriers’ Association, 
to establish reduced rates, on the basis of column 27.5J, min- 
imum 36,000 pounds, not subject to Rule 34, to alternate with 
present fifth class rates, on pulpboard trays, flat or folded 
flat, not corrugated, between points in official territory, and 
from points in western trunk line territory to points in official 
territory, justified. Order of suspension vacated as of Sept. 
94 and proceeding discontinued. 


Milwaukee Signal Change 


No. 28000, Sub. 48, application for approval of proposed 
modification of systems or devices under section 25 (b) of the 
interstate commerce act. By division 3. Application of the 
Milwaukee for approval of seasonal change in hours of manual 
block station at Rhame, N. D., denied. The report said appli- 
cant had failed to show that the proposed change would be as 
safe as the present method of operation. It said safety would 
be reduced. 


Beverages 


Fourth section application No. 18938, beverages to and 
empty containers from Oklahoma City, Okla. By division 2. 
Authority granted by F. S. O. 14365 to establish and maintain, 
on conditions, rates not lower than 21 cents, beverages, mini- 
mum 50,000 pounds, Dallas, Tex., to Oklahoma City, Okla., and 
not lower than 15 cents, empty beverage containers, returned, 
minimum 18,000 pounds, Oklahoma City to Dallas, as to which 
temporary relief was given by F. S. O. 14206, without observing 
the long-and-short-haul part of the fourth section. 





Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 90588, Kazmira Damilowski, Bridgeport, Conn., com- 
mon carrier application. By division 5. On reconsideration, 
findings in prior report, 18 M. C. C. 827, modified so as to 
authorize operation as a common carrier of scrap metals, scrap 
rags, scrap paper, and scrap rubber, between points in Conn., 
on the one hand, and, on the other, New York, N. Y., specified 
points or territories in N. J. and Pa., and points in R. I. and 
Mass.; and copper and brass ingots, from Bridgeport, Conn., 
to New York, N. Y., specified points or territories, in R. L., 
Mass., N. J. and Pa., and from Perth Amboy and Carteret, 
N. J., to points in Conn. 

*MC 59867, Highway Motor Freight Lines, Inc., Akron O., 
common carrier application. By division 5. On reconsidera- 
tion, findings in prior report, 23 M. C. C. 621, modified and 
applicant authorized to continue operation as a common car- 
rier of general commodities, with exceptions, between San An- 
tonio, Waco, Austin, Houston and Fort Worth, Tex., on the 
one hand, and St. Louis, Mo., and points in IIll., Ind. and O., 
on the other. 


MC 45868, William Fullerton, contract carrier application, 
embracing MC 45867, Sub. 1, Same, extension of operations. 
By division 5. On reconsideration, finding in prior report in 
MC 45868, 23 M. C. C. 293, affirmed, and findings in the prior 
report in MC 45867, Sub. 1, modified so as to authorize op- 
eration as a contract carrier of roofing and roofing materials 
from Wilmington, Ill., to points in Ia., Ind. and Wis., and re- 
jected or returned shipments on return trips to Wilmington. 
_ *MC 39720, Sub. 1, Arthur J. Herron, extension of opera- 
tions. By division 5. On reconsideration, findings in prior 
report, 23 M. C. C. 854, reversed in part, and applicant au- 
thorized to operate as a common carrier of specified commodi- 
lies, in truckloads, from Salem, O., to specified points in Ind., 
Mich., Pa. and N. Y., and household goods between points in 
Columbiana county, O., on the one hand, and points in Mich., 
Ind., Ill and N. J., on the other. 

*MC 7416, Sub. 1, H. E. King, et al., Pine Bluff, Ark., ex- 
tension—soap. By division 5. Certificate granted as to soap, 
aged products, and lard substitutes, Pine Bluff, Ark., to points 

TK, 

MC 34271, Douglas Transfer, Inc., New Orleans, La., com- 
mon carrier application, embracing MC 34272, Same, contract 
carrier application. By division 5. On finding applicant’s op- 
erations to be those of a common carrier, certificate granted 
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as to continued operation as such a carrier of general com- 
modities between points in Orleans, Jefferson and St. Bernard 
Parishes, La. 

MC 1502, Sub. 26, Pennsylvania Greyhound Lines, Inc., 
Cleveland, O., Lincoln Tunnel route, embracing MC 1503, Sub. 
26, Central Greyhound Lines, Inc., Lincoln Tunnel route. By 
division 5. Certificates granted as to passengers and their bag- 
gage, and express, mail and newspapers in the same vehicle 
with passengers between New York, N. Y., and junction U. S. 
highway 1 and New Jersey highway 1, at the traffic circle 
under the Pulaski Skyway in Jersey City, N. J., without service 
to intermediate points, and with certain other restrictions. 

MC 95744, Atlantic Transportation Co., Inc., contract car- 
rier application. By division 5. On hearing, findings in prior 
report, 19 M. C. C. 153, modified, and applicant authorized 
to operate as a contract carrier of specified commodities from 
Elizabeth, N. J., and Watertown, Mass., to points in Conn., 
Mass. and R. I. 

MC 35319, Sub. 2, J. H. Axley, Murphy, N. C., extension— 
Murphy, N. C. By division 5. Certificate granted as to gen- 
eral commodities, with exceptions, Murphy to Atlanta, Ga. 

MC 76118, Sub. 1, Harry R. Cook, Jonesboro, Ark., exten- 
sion of operations. By division 5. On reconsideration, findings 
in prior report modified so as to authorize operation as a con- 
tract eae of onion sets from South Holland, Ill., to points 
in Ark. 

*MC 96264, Clarence B. Drinkard, Eden, Tex., common 
carrier application. By division 5. Certificate granted as to 
wool and mohair, points in Concho county, Tex., to Houston, 
Tex. ' 
*MC 2220, Sub. 4, Manzanola Transfer Co., Manzanola, 
Colo., extension of operations. By division 5. On reconsidera- 
tion, findings in prior report, 21 M. C. C. 803, amended so as 
to authorize operation as a common carrier from Denver, 
Colo., to Walsenburg, Colo., from Burlington, Colo., to Sheri- 
dan Lake, Colo., and from Halford, Kan., to Garden City, 
Kan., in connection with prior authority to transport petro- 
leum products in bulk from points in Kan., and Okla., to points 
in Colo., over regular routes. 

*MC 66817, Sub. 10, A. M. Whitney, Bowling Green, Ky., 
extension—Tennessee defense plants. By division 5. Certificate 
granted as to general commodities, with exceptions, in serving 
certain off-route points in Tenn., in connection with author- 
ized regular route operations, 


SHORT LINE RAILROAD CLAIMS 


In two reports, Finance No. 4922, deficit status of Sumpter 
Valley Railway Co., and Finance No. 227, deficit status of 
Stanley, Merrill & Phillips Railway Co., the Commission, by 
division 4, on further consideration, has found those respective 
roads not entitled to benefit under section 204 of the trans- 
portation act, 1920, as amended Jan. 7, 1941, and dismissed 
their claims. The Sumpter Valley filed a claim for $31,056.38 
covering the period from Jan. 1, 1918, to Feb. 29, 1920, while 
the Stanley, Merrill & Phillips filed a claim for $28,299.31 for 
the same period. Both were under federal control from Jan. 
1, 1918, to June 25, 1918, inclusive, and privately operated from 
June 26, 1918, to Feb. 29, 1920, inclusive. In prior reports the 
Commission dismissed the claims on finding that the respec- 
tive carriers had earned net railway operating incomes of 
$124,448.26 and $12,182.04 in the period of private operation, 
but reopened them pursuant to amended section 204. The Com- 
mission found, on further consideration, that the carriers did 
not sustain decreases in their net railway operating income 
while under private operation in the federal control period. 


LOANS TO RAILROADS 

The Commission, by division 4, in a supplemental report 
in Finance No. 12841, Boston & Maine reconstruction loan, has 
modified its report and certificate of July 19, 1940, condi- 
tionally approving a loan of not to exceed $40,750,000 to that 
road by the R. F. C., so as to permit the release from the 
collateral-trust indenture, dated July 1, 1940, between the Bos- 
ton & Maine and the First National Bank of Boston, trustee, 
of $90,000 of Springfield Terminal Railway Co. first mortgage 
7 per cent bonds, due Feb. 1, 1942, and the deposit with the 
trustee under that indenture in lieu of those bonds so to be 
released of $90,000 of Newport & Richford Railroad Co. first 
mortgage sinking fund 4 per cent bonds, maturing Jan. 1, 1966. 
The modification was made at applicant’s request, the Com- 
mission concluding that the release and substitution would not 
impair the value of the collateral pledged with the finance cor- 


poration as security for the reconstruction loans to the ap- 
plicant. 


MILWAUKEE ABANDONMENT 


The Commission, by division 4, in Finance No. 13111, Chi- 
cago, Milwaukee, St. Paul & Pacific trustees abandonment, has 
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issued a certificate permitting abandonment by the trustees of 
that road of a line extending 14 miles from Renner to Colton, 
and a connecting track at Wentworth, 1,226 feet long, and aban- 
donment of operation over a line owned and operated jointly 
with the Great Northern from Colton to Wentworth, 15.6 miles, 
all in Minnehaha and Lake counties, S. D. 

The line, according to the report, has been operated at a 
loss for the last five years. The South Dakota commission 
suggested that if abandonment be permitted the certificate 
should be conditioned on the construction of a wye track at 
Sioux Falls Junction to permit through operation of trains. 
The Commission said, however, that construction of the wye 
track was part of the proposed plan and that under the arrange- 
ment proposed the overhead traffic could not be successfully 
handled without it. Therefore, it added, it appeared unneces- 
sary to include in the certificate the condition requested. The 
Brotherhood of Railroad Trainmen and the Order of Railway 
Conductors of America opposed the application. 





Ziffrin Truck Lines Suit 


Alleging arbitrariness and capriciousness on the part of the 
Commission in denying “grandfather” rights, Ziffrin Truck 
Lines, Inc., has asked the federal court at Indianapolis, Ind., to 
enjoin the enforcement of the Commission’s orders in MC 
79571, Ziffrin’s Overnight Express, Inc., common carrier appli- 
cation, dated to be effective Aug. 15. The suit was begun 
Sept. 3. The business and operating rights of Overnight Ex- 
press, Inc., was purchased by the Ziffrin interest from a trustee 
with the approval of the United States District Court for the 
western district of Wisconsin. The Commission, according to 
the petition, generally granted to the petitioner the right to con- 
tinue operations over routes which the Commission designated 
as north-south operations. It denied operating rights over a 
route through Madison, Wis., to Minneapolis, Minn., on the 
ground that operations had been abandoned, and that the serv- 
ice therefore was not “continuous” as required by the motor 
carrier act. 

In denying operating rights over what was called the Min- 
neapolis division, the complaint alleged that the Commission 
acted capriciously, arbitrarily and in total disregard of the 
evidence in making its finding that there was an interruption 
of service, and that the interruption was the result of financial 
difficulties of the petitioner. The petitioner alleged that the 
overwhelming preponderance of the evidence before the Com- 
mission indicated that the interruption affected only the opera- 
tions between Green Bay, Manitowoc, and Sheboygan, Wis., and 
Minneapolis and St. Paul, Minn. The petition alleged that the 
interruption was beyond Ziffrin’s control and due to labor diffi- 
culties. 

An injunction was asked on the ground that the order vio- 
lated the constitution provision against the taking of private 
property without due process of law. The complaint alleged 
that the order affected an investment of $40,000 and that that 
investment was jeopardized by the order in that the remaining 
operating rights which were granted had greatly less value 
without the portions which were denied, particularly since the 
order of the Commission denied the petitioner all its routes 
into St. Paul and Minneapolis, Minn. 


EMERGENCY HOLDS UP RAIL WORK 


Basing its action on the unlimited national emergency de- 
clared by President Roosevelt last May, the Commission, by 
division 2, has postponed, until ifs further order, the effective 
dates of fourth section orders Nos. 13800, Western Trunk Line 
fourth section class rates, and 13925, Western Trunk Line com- 
modity rates. They were dated to become effective Oct. 29. 
The postponement as to No. 13800 was made by the fourth 
supplemental order under that number; the postponement as 
to No. 13925 by the third supplemental order thereunder. 

Directly the postponements were founded on a letter written 
to Commissioner Aitchison by A. F. Cleveland, traffic vice-presi- 
dent of the Association of American Railroads. In his letter 
Mr. Cleveland pointed out that the draft of higher wages in 
industry had deprived the railroads of men competent to handle 
fourth section matters. In general terms he asked for indefinite 
postponement of the effective dates of the orders requiring the 
revision of the class and commodity rates and the indefinite 
continuance of the ten:porary fourth section relief under which 
the class rates were established in compliance with the Com- 
mission’s report in Western Trunk Line Fourth Section Class 
Rates, 238 I. C. C. 255. The commodity rates were established in 
compliance with the Commission’s report in Western Trunk 
Line Fourth Section Commodity rates, 241 I. C. C. 366. 





WATER CARRIER EXEMPTIONS 


At the request of applicants, the Commission, by division 4, 
has dismissed, effective Sept 27, applications filed in W-368, 





TRAFFIC WORLD 


New St. Louis & Calhoun Packet Corporation, St. Louis, Mo, 
W-635, Jacksonville Forwarding Co., Jacksonville, Fla., and 
W-781, Norton E. Lloyd, Livermore, Ky., for exemption under 
section 303(e) of the interstate commerce act. 


Division 4 also has dismissed, for lack of jurisdiction, effec. 
tive Aug. 28, the application filed in W-161, M. L. Hudgins, Nor- 
folk, Va., for a permit under section 309(f) of part III of the 
interstate commerce act. The Commission said it found that 
the carrier was engaged solely in transporting liquid cargoes 
in bulk in tank vessels designed for use exclusively in such 
service and certified under regulations approved by the Sec. 
retary of Commerce, in interstate or foreign commerce, and 
that the transportation so performed was exempt under the 
provisions of section 303(d) of the act. 


At the request of applicants, division 4 also has dismissed 
applications filed in W-58, Andrew J. Harper, Baltimore, Md, 
and W-176, Cement Transit Co., Cleveland, O., for certificates 
of exemption under sections 302(e) and 303(h), respectively, of 
the interstate commerce act, and W-774, W. D. Haden Co, 
Galveston, Tex., for authority under section 309 of part II 
of the act. 


COVERDALE DIRECTORSHIP CASE 


William H. Coverdale, in Finance No. 5822, Sub. 9, in re 
Coverdale, has asked for reopening, rehearing and reargument 
on his application for permission to hold so-called interlocking 
directorship. The petitioner said that if the case were re- 
opened he would show specifically there was no appreciable 
amount of traffic in the moving of which the Gulf, Mobile & 
Ohio was or could be jointly interested with the Richmond, 
Fredericksburg & Potomac, with the Tennessee, Alabama & 
Georgia or with the Georgia & Florida, carriers in which he 
desired to hold directorship. Therefore, he said, a manager or 
director having the power to influence or control traffic on the 
Gulf, Mobile & Ohio and traffic on any one of the other three 
lines would find no traffic to induce or warrant the exercise 
of such influence or control. So far as he knew, said Mr. 
Coverdale, there was no traffic whose movement he might, if 
holding a place on the Gulf, Mobile & Ohio board while still 
being a member of the other boards, influence or control in 
favor of one or more of those carriers or to the prejudice of any 
other carrier. 


LIVE STOCK RAIL OPERATION 


The Peninsula Terminal Co., of North Portland, Ore., a 
wholly owned subsidiary of the Portland Union Stock Yards 
Co., has applied to the Commission in Finance No. 13439 for 
authority to acquire by lease and to operate the “railroad” 
properties, now owned and operated by the latter company. 
The properties consist of 960 feet of sidetrack, and railroad 
live stock chutes, chute-pens, chute-alleys, docks, and certain 
holding pens, together with usual appurtenances thereto, used 
in the loading and unloading of live stock transported in in- 
terstate commerce by railroad to and from the public stock 
yards of the live stock company at North Portland. 


Applicant asked approval of lease by it of all the loading 
and unloading facilities of the live stock company for opera- 
tion by it, because, as it said, the Commission found in Ex 
Parte No. 127, Status of Public Stock Yard Companies, 245 I. 
C. C. 241, that loading and unloading of live stock trans- 
ported by railroad constituted the live stock company a “rail- 
road” within the meaning of the act, and because the live 
stock company did not desire to engage in transportation by 
railroad in any form, and did not desire to be classed as a “rail- 
road” for any purpose. The capital stock issued by the ap- 
plicant and owned by the live stock company, consists of 1,500 
shares of common, par value $100 a share. Under terms of 
an agreement, the lease is for one year from July 10, 1%1, 
with a continuing clause, subject to termination on 90 days’ 
notice. Applicant is to pay lessor $4,900 rental a year. Gross 
book value of all facilities involved in the lease, according t0 
the application, is $41,842.24, which base was used for fixing 
the rental price. 








WATER EXEMPTION PLEAS 


Canadian National Railways (Grand Trunk New England 
Lines), and Central Vermont Terminal, Inc., in a brief in Ex 
Parte 144, jointly have asked the Commission for exemption 
from the provisions of part III of the interstate commerce act. 
The former requested that as to that traffic which “comes 
from or is destined to its rails,” the Commission find that such 
activities were exempt under section 303 (f), while the latter 
requested that since all traffic handled by it was railroad 
freight, the Commission find that such activities were exempt 
under the same section. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Coordinated Rail-Motor Service 


Issuance of certificates authorizing operation by the 
Texas & Pacific Motor Transport Co., and W. R. Brokaw, of 
Flushing, O., doing business as St. Clairsville-Flushing Trans- 
fer, aS € Common carriers of general commodities, with ex- 
ceptions, in coordinated rail-motor service, between Pecos and 
El Paso, Tex., by the former, and between Wheeling, W. Va., 
and Fairpoint, Lafferty, Maynard, Crescent, and Barton, O., 
by the latter, has been recommended by joint boards in two 
proposed reports, served Sept. 11. The first is by joint board 
77 in MC 50544, Sub. 11, Texas & Pacific Motor Transport Co., 
extension—Pecos-El Paso, Tex., and the other, by joint board 
§1 in a 83112, Sub. 1, W. R. Brokaw, extension—Fair- 

int, O. 

. The Texas & Pacific Motor Transport Co., is a wholly- 
owned subsidiary of the Texas & Pacific Railway Co., and the 
proposed service is between stations on that road, according 
to that report. It said the Baltimore & Ohio Railroad was 
now rendering rail service between the points which Transfer 
proposed to operate in connection with its rail operations to 
and from many points outside of Ohio, and added that “inas- 
much as its officials believe that the substitution of motor car- 
rier service between the described points will result in a more 
economical and efficient operation, of greater advantage to 
the public, they have requested applicant to file the instant 
application covering such services.” The grant of authority, 
the report said, would enable Transfer to pick-up and deliver 
shipments at the off-route points of Fairpoint, Lafferty, May- 
nard, Crescent, and Barton, O., in coordination with the opera- 
tions of the railroads. 

As to the Texas & Pacific case, that report said merchants 
and business men who obtain goods from points outside Texas 
testified, among other things, that rail service was too slow. 
It said the proposed service “will make available to them the 
local facilities of the railway company together with a faster 
interstate motor carrier service than is now available and 
will meet their needs of interstate less-than-carload carrier 
service.” It pointed out that time in transit between points 
on the proposed route and certain other points outside of 
Texas, such as Chicago, Ill., and Racine, Wis., would be re- 
duced as much as from 1 to 3 days. 

The examiners recommended that the certificates be sub- 
jected to the usual conditions, among them being that the 
motor services be limited to those which are auxiliary to, or 
supplemental of rail services of the mentioned railroads. Any 
certificate granted the Texas & Pacific, the examiner said, 
should not, at this time, contain key point restrictions, but 
should otherwise be conditioned similarly to that in the Kansas 
City Southern cases. 

The Transfer case was handled under a modified pro- 
cedure. Hearing may be held on request. Exceptions to the 
report, if any, must be filed within 30 days from date of 
service. 


Grain F — = Relief 


_ Saying that some ideas different from those heretofore con- 
sistently followed by the Commission in fourth section proceed- 
ings may have to be adopted if the present grain rate structure, 
the long existing business practices of dealers and processors, 
and the interests of the public are to be protected, Examiner 
W. A. Disque, in a proposed report on fourth section application 
No. 16500, grain and grain products within the western dis- 
trict, has recommended the grant of permanent relief from the 
long and short haul part of the fourth section. His recom- 
mendation does not cover relief from the aggregate of inter- 
mediates part of it. 

The report also embraces fourth section application Nos. 
16024, 16654, 17609, 18045, 18352, 18639, 19032 and 19064. The 
relief sought was for the rates prescribed by the Commission 
in Grain and Grain Products, 205 I. C. C. 301 and later reports, 
referred to by the examiner as “the grain case.” The rates 
Were established July 1, 1935. Most of them, according to the 
*xaminer, were still in effect, except in a few instances where 
reductions were made to meet truck competition and emer- 
gencies caused by drought conditions. They have been main- 
tained under temporary fourth section orders. 


In support of his idea that some different ideas needed to 
be used in dealing with this fourth section phase, Examiner 
Disque pointed out that grain rates were made to fit the grain 
traffic and “with some due disregard for some of the ordinary 
rules of rate making.’’ The same policy, he said, should be fol- 
lowed in dealing with fourth section questions arising out of 
the grain adjustment. The report, he said, set forth some of 
the many situations shown by the record. They were under- 
stood, said he, to represent all types of fourth section departures 
from the long and short haul provision of the fourth section. 
If there were any departures from the aggregate of interme- 
diates provision, they were not, said he, here involved. They 
were not, he said, protected by order and should be eliminated 
from the tariffs. Departures over the direct routes, he said, 
were comparatively few. He said that some were herein found 
justified while others were not. Departures over circuitous 
routes, he said, were numerous and that in many instances 
the degree of circuity was strikingly high, railroad competition 
and the pressure of transit operators being responsible for 
“some almost unbelievable routes.” In general, the examiner 
said, departures due to circuity were herein found justified and 
that blanket relief should be granted to cover them, but doubt 
arose as to whether there should be limitations on the circuity. 

No circuity limitations were imposed in Examiner Disque’s 
recommendation. Applicants, he said, were opposed to any 
limitations and urged that they constituted an unnecessary in- 
terference with private management. But, the examiner pointed 
out, for years the Commission, except in a few instances, had 
imposed limitations for the purpose of carrying out the law’s 
requirement that the rates to the farther distant points should 
be reasonably compensatory and for the purpose of confining 
the traffic to reasonably direct routes in the interest of trans- 
portation economy. 

Examiner Disque said that the usual 3344, 50 and 70 per 
cent circuity limitations, if applied here, would eliminate many 
routes highly important in the transportation of grain and grain 
products. They would be felt most in Kansas and the south- 
west, said he, where the principal movement was on long-haul 
through rates with transit, rather than on rate-breaks such as 
applied at the Missouri River markets. 

Examiner Disque said that if limitations were imposed, a 
tremendous amount of clerical work would be entailed in check- 
ing out and publishing the rates that came within them, and, 
in applicants’ view, the expenses incident thereto and the other 
disadvantages that would be suffered would be out of all pro- 
portion to the savings in transportation especially when it was 
considered that only a relatively small volume of the traffic 
actually moved over the routes that might be regarded as 
unduly circuitous. 


A careful canvass of the departure examples, shown by the 
applicants and of the railroad routes available, justified, said 
the examiner, the conclusion that over the routes that were 
reasonably likely to move this traffic the rates involved were 
generally reasonably compensatory. He set forth some ton- 
mile and car-mile data to illustrate that proposition. 


The examiner dealt with each of the applications sepa- 
rately and with many of the typical situations arising under 
each. His general conclusion was: 


Applicants should be authorized to establish and maintain on the 
traffic involved from and to the points involved in the application, over 
any line or route, domestic and export rates in accordance with the 
grain case, on the same level as applies over any other line or route 
between the same points and to maintain higher rates from, to, or 
between intermediate points where necessary to preserve grouping 
arrangements of origin or destination points; where necessary to pre- 
serve scale bases as applied to the shortest possible distances over 
which carload traffic may be handled without transfer of lading; where 
necessary to preserve prescribed rate-breaks on Missouri-River markets; 
where necessary to preserve the integrity of prescribed adjustments 
that come into contact with and conflict with each other; or where 
necessary on account of the equalization of Gulf ports; provided, that 
the rates from, to, and between such intermediate points shall not 
exceed those prescribed in the grain case, shall not be increased except 
as may be authorized by this Commission, and shall not exceed the 
lowest combination of rates subject to the act. 


The examiner also dealt with what he called special appli- 
cations filed primarily to obtain authority for the establishment 
of rates to meet particular conditions that developed after the 
filing of No. 16500, the principal application. Among the special 
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applications were those asking authority to establish and main- 
tain proportional and reshipping rates on the affected com- 
modities from St. Louis, Mo., Cairo, Ill., Memphis, Tenn., and 
points grouped therewith, to Greenville, Miss., without observ- 
ing the long and short haul provision. He said the applicants 
should be authorized to establish the rates between the points 
mentioned not less than 20, 17, and 10.9 cents from St. Louis, 
Cairo, and Memphis, respectively, for application on grain and 
grain products originating in the designated territory and to 
maintain higher rates from, to and between intermediate points 
provided that the rates from, to and between such intermediate 
points should not be increased except as might be authorized by 
the Commission and should in no case exceed the lowest com- 
binations of rates subject to the interstate commerce act. 


Proposed Reperts 


Cement 


No. 28636, Utica Hydraulic Cement Co. vs. Indiana Rail- 
road et al. By Examiner Harold M. Brown. Rate of 25 cents 
charged, cement, shipped since March 24, 1941, Utica, IIl., to 
Boys School, Ind., inapplicable. The examiner said the appli- 
cable rate was 24 cents and was unreasonable to the extent it 
exceeded 15 cents, the rate claimed. Reparation, with interest, 
proposed. 


Activated Carbon 


I. and S. M-1416, activated carbon, etc., Texas to Kansas 
City, embracing I. and S. M-1419, various commodities, Texas 
to central territory. By Examiner P. H. Dawson. Proposal 
of the Mid-Western Motor Freight Tariff Bureau, Inc., to es- 
tablish commodity rates and volume minima on activated car- 
bon, soda or sodium salts, mineral water tablets, nursery 
stock, and rough castings, certain Texas points to Kansas City 
and St. Louis, Mo., Chicago, Ill. Cincinnati, O., and Louis- 
ville, Ky., unlawful, because unduly low. Schedules filed to 
become effective Jan. 6, 1941, in I. and S. M-1416, and Jan. 10, 
1941, in I. and S. M-1419, suspended until Aug. 6 and Aug. 10, 
respectively, on protest of southwestern railroads, and later 
voluntarily postponed indefinitely, proposed to be ordered can- 
celed and proceeding discontinued. To meet rail competition, 
respondents proposed rates of 77 cents on soda and sodium 
salts, volume minimum 30,000 pounds, from Marlin, Mineral 
Wells, Rockdale and ‘lhorndale, Tex., to Kansas City and St. 
Louis; the same rate and minimum on mineral water tablets 
from Mineral Wells to Kansas City and St. Louis, 60 cents, 
volume minimum 60,000 pounds, on rough castings, from Luf- 
kin, Tex., to St. Louis, and rates ranging from 83 to 98 cents, 
minimum 16,000 pounds, on nursery stock, from Austin, Ft. 
Worth, Sherman, and Tyler, Tex., to Cincinnati, O., and Louis- 
ville, Ky. No evidence was adduced concerning the proposed 
rates on activated carbon and they should be ordered canceled, 
said the examiner pointing out that respondents asked with- 
drawal of those rates. 


Ground Clay 


I. and S. M-1555, ground clay, Ardmore, S. D., to Omaha, 
Neb. By Examiner Ralph Pierce. Proposal of Linder Trans- 
fer, a motor common carrier of Crawford, Neb., to es- 
tablish, in schedules filed to become effective April 16, 1941, 
and suspended until Nov. 16, 1941, on protest of the Burlington, 
a new truckload commodity rate of 33 cents, minimum 20,000 
pounds, on ground clay for water-softening purposes, from Ard- 
more, S. D., to Omaha, not justified. Suspended schedules 
proposed to be ordered canceled and proceeding discontinued. 
The examiner said there was some indication that the proposed 
rate would tend to break down the rate structure on crude clay 
from Wyoming points, because protestant had maintained rates 
thereon related to the rates on ground clay. 


Drugs, Medicines, Etc. 


I. and S. M-1520, Onondaga Freight Corporation, ratings 
and commodity rates between trunk line and New England 
territories. By Examiner G. E. Proudley. Proposed excep- 
tion ratings of 62 per cent of first class on drugs, medicines, 
chemicals or toilet preparations, less-truckloads, and 35 per 
cent of first class on magazines or periodicals, minimum 20,000 
pounds, between points in trunk line and New England terri- 
tories; and less-truckload commodity rate of 75 cents on frozen 
fish, and clams from Boston, Mass., to points in New York, 
justified. Proposed commodity rates on storage batteries, rang- 
ing from 52 to 65 cents, from Boston, Mass., to Rochester and 
Buffalo, N. Y., not justified, as not shown compensatory. Sus- 
pended schedules, to the extent proposed to be found not jus- 
tified, proposed to be ordered canceled and proceeding dis- 
continued. Schedules were filed to become effective March 20 





but were suspended until Oct. 20 on protest of the Middle Aj. 
lantic States Motor Carrier Conference, Inc. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise siated), 
hecome effective unless exceptions have been filed within the 
period or exceptions have been seasonably filed by other parties, of 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ type. 
with name of town or city following.) 


Utah (Salt Lake City)—MC 102656, Sub. 1, Mickelsoy 
Truck Lines, contract carrier application. Joint board 233 
Served Sept. 5. Permit proposed. Petroleum crude ii, 
Rangely, Colo., and points in Colo., within 10 miles thereof, to 
Woods Cross, Utah. Twenty-five days for exceptions. 

Wyoming (Cody)—-MC 102832, Sub. 1, Maverick Produc. 
tion Co., extension of operations. Joint board 197. Served 
Sept. 5. Certificate recommended. Crude oil, in tank trucks, 
Maverick Springs Oil Field (located approximately 15 miles 
northwest of Morton, Wyo.), to Riverton, Wyo. 

Massachusetts (Worcester)—-MC 102676, Rose E. Donohue, 
common carrier application. Joint board 190. Served Sept. 5, 
Certificate proposed. Passengers, in a seasonable operation, be. 
tween April 1 and Nov. 30, both inclusive, of each year, re. 
stricted to the use of seven-passenger sedans, between Worces- 
ter, Mass., and Narragansett Park, Pawtucket, R. I., and be. 
tween Worcester and Salem, N. H. 

Maine (Eustis)—MC 102663, W. M. Sylvester, common 
carrier application. Joint board 70. Served Sept. 5. Certif.- 
cate recommended. Logs, from the international boundary be- 
tween the U. S. and Canada, through ports of entry via Maine 
highway 4 and U. S. highway 201, to points in Maine on and 
west of U. S. highway 201, and on and north of a straight line 
extending from Riverside, Me., through Canton, Me., to the 
Maine-New Hampshire state line; and lumber, in the reverse 
direction. Hearing on request. Thirty days for exceptions. 

Illinois (Mt. Carmel)—MC 102634, Ned H. Reedus, com- 
mon carrier application. Joint board 1. Served Sept. 5. Cer- 
tificate recommended. Specified commodities, between points 
in Ill., Ind., and Ky. Hearing on request. Thirty days for ex- 
ceptions. 

Wyoming (Riverton)—MC 102581, W. K. McKethen, com- 
mon carrier application. Joint board 197. Served Sept. 5. Cer- 
tificate recommended. Crude oil, in tank trucks, from (a) 
Maverick Springs Oil Field (located approximately 15 miles 
northwest of Morton, Wyo.), to Riverton and Rawlins, Wyo, 
(b) Hamilton Dome oil field, located within 5 miles of Hamilton 
Dome, Wyo., to Thermopolis, Wyo., and (c) Kirby Creek oil 
field (located approximately 15 miles east of Lucerne, Wyo.) 
to Worland, Wyo. 

Pennsylvania (Erie)—-MC 102412, James J. Varo, common 
carrier application. Examiner A. S. Parker. Served Sept. 5. 
Denial for want of prosecution proposed. Household goods 
and furniture, and office furniture and equipment, between 
points in Erie county, Pa., and points in N. Y., O., Ind., Ill, 
Mich., and Mass. 


New York (Syracuse)—-MC 102301, Everett A. Campbell, 
contract carrier application. Examiner A. S. Parker. Served 
Sept. 5. Permit proposed. Such merchandise as is dealt in by 
wholesale, retail, and chain grocery and food business houses, 
and, in connection therewith, equipment, materials, and sup- 
plies used in the conduct of such business, between Syracuse 
and points within 100 miles thereof, all in New York state. 

Wyoming (Wheatland)—MC 102261, Eldon Johnston, dba 
Johnston’s Fuel Liners, common carrier application. Examiner 
Samuel M. Badian. Served Sept. 5. Certificate proposed. 
Petroleum products, in bulk, in tank trucks, refining points i0 
Weston, Laramie, Carbon, and Natrona counties, Wyo., to cour 
ties in S. D. 


Louisiana (New Orleans)—-MC 101887, Motion Picture De- 
livery, Inc., common carrier application. Examiner J. L. Brad- 
ford. Served Sept. 5. Certificate recommended. Motion pic 
ture films, advertising matter, and theatre equipment parts, be 
tween New Orleans, La., and Niceville, Fla. 


New Jersey (Vineland)—-MC 59397, Sub. 1, Joseph W. 
Musto, extension—malt beverages, lubricating oils, asphalt and 
asphalt shingles. Examiner A. J. Ormond. Served Sept. 2 
Certificate recommended. Malt beverages, Baltimore, Md., 
Philadelphia, Pa., New York, N. Y., and points in N. J., and 
empty containers in the opposite direction; lubricating oils, Clay- 
mont, Del., to Vineland, N. J., and asphalt, in bags, and asphalt 
shingles, Edgemoor, Del., to Vineland. : 

Ohio (Youngstown)—MC 69376, Sub. 1, Austin M. Douglass 
dba A. M. Douglass Moving & Transfer Co., extension of opel 
tions—horses. Examiner Mack Myers. Served Sept. 5. Ce 
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tificate recommended. Horses, and supplies and equipment 
therefor, and buggies, between points in O., Tll., Ky., lower 
peninsula of Mich., Pa., Md., W. Va., passing through Ind., and 
the D. C. when necessary. 

New Jersey (Bloomfield)—-MC 62347, Sub. 1, John E. 
Kulpa, extension—Connecticut, etc. Examiner E. T. Cosby. 
Served Sept. 5. Certificate proposed. Plaster, plaster board 
and plaster blocks, in quantities of not less than 15,000 pounds, 
Newark, N. J., to points in N. Y., and Conn., within 150 miles 
f Newark. : 

, Ohio (Toledo)—-MC 60602, Sub. 2, Willis Day, dba Willis 
Day Storage Co., extension ef operations. Examiner G. P. 
Werner. Served Sept. 5. Certificate recommended. Household 
goods between all points in O., Del., Ill., Ind., Md., Mich., N. J., 
N. Y., Pa., and D. C. 

lowa (Cedar Rapids)—-MC 46433, Iowa Electric Light & 
Power Co., broker application. Examiner Virgil J. Livingstone. 
Served Sept. 5. Denial of application proposed on finding appli- 
cant to have failed to establish that operations conducted had 
been, or were, those of a broker under the interstate commerce 
act. Applicant sought a license to arrange for the transporta- 
tion of passengers between points in Iowa. The examiner said 
applicant’s operations since 1938 were those of an agent of a 
motor carrier and not those of a broker for which a license is 
required. 

: idaho (Potlatch)—MC 44723, Sub. 1, E. P. Deering, dba 
Potlatch Truck Service, contract carrier extension. Joint board 
169. Served Sept. 5. Permit proposed, on condition that appli- 
cant requests revocation of the outstanding authority in MC 
44723. Presto-logs, building materials, and solid fuel between 
Potlatch, on the one hand, and points in Wash., on the other. 
Twenty-five days for exceptions. 

New Mexico (Albuquerque)—-MC 43466, Springer Transfer 
Co., common carrier application. Joint board 306. Served Sept. 
5. Certificate proposed. Continued operations, general com- 
modities, with exceptions, and household goods, between all 
points within a radius of 200 miles of Albuquerque, N. M., in 
N. M., Colo., and Ariz., with no right to serve points on fed- 
eral or state highways other than the city of Albuquerque ex- 
cept where such service requires the use of special equipment. 

Oklahoma (Keota)—-MC 40084, Sub. 1, A. B. Campbell, ex- 
tension—cotton, cotton products, and lumber. Examiner F. R. 
Benny. Served Sept. 5. Certificate proposed. Specified com- 
modities between points in Okla., Ark., Kan., and Mo. 

Ohio (Bellevue)—MC 288, Sub. 2, Frank W. Hager, dba 
F. W. Hager, extension of operations. Examiner G. P. Werner. 
Served Sept. 5. Permit recommended. Specified commodities 
between points in O., IIll., Ind., Mich., and Pa. 

Kansas (Topeka)—-MC 1007, Sub. 4, A. W. McCarter and 


extension. Joint board 43. Served Sept. 5. Permit recom- 
mended. Fresh fruits and vegetables, in the season from June 
1 to Nov. 30, both inclusive, of each year, Denver, Colo., to 
on Kan., Salina to Wichita, Kan., and Salina to Hutchin- 
son, Kan. 


_ Ohio (Dover)—MC 3690, Sub. 5, Leslie J. Strawn, exten- 
sion—Maryland and other states. Examiner Allan F. Bor- 
roughs. Served Sept. 5. Permit recommended. Benzol, in 
bulk, in tank trucks, Follansbee, W. Va., to Steubenville and 
Martins Ferry, O., and motor oil, in drums, Franklin, Pa., to 
Massillon, Ashtabula, Warren, Mansfield, Newark, Galion, and 
Springfield, O., and Cumberland, Md. 

Ohio (Cleveland)—-MC 19575, Sub. 7, Rudolph Lengle, dba 
R. Lengle Trucking Co., extension of operations. Examiner G. 
P. Werner. Served Sept. 5.~ Denial of permit proposed. Sheet 
metal work, roofing and building material, and siding, tools, 
and machinery used in building construction, between Cleveland, 
pe Lag one hand, and Buffalo, N. Y., and Detroit, Mich., on the 

er. 

Colorado (Sterling)—MC 25641, Sub. 2, Clay Ervin, dba 
Ervin Transfer Co., extension—special commodities. Joint board 
31. Served Sept. 5. Certificate recommended. Wool and hides, 
Sterling, Colo., to Fremont, Neb. 

Nebraska (Henry)—MC 26177, Sub. 1, Wilbur L. Hardesty, 
extension—special commodities. Joint board 198. Served Sept. 
2. Certificate recommended. Coal, mines within 30 miles of 
aaa Colo., to Henry, Neb., and points within 30 miles of 
: Colorado (Sterling)—MC 25641, Sub. 1, Clay Ervin, dba 
— Transfer Co., extension of operations. Joint board 253. 

erved Sept. 5. Certificate proposed. General commodities, 
With exceptions, between Ogallala, Neb., and Sterling, Colo. 

North Carolina (North Wilkesboro)—MC 30616, Sub. 1, 
= lrucking Co., Inc., extension—Chicago-Bethlehem. Ex- 
ssoner B. E. Williams. Served Sept. 5. Certificate proposed. 
srecified commodities, between points in N. C., Ill., Ga., Md., 

-Y¥., O., Pa., and W. Va. 


Ohio (Toledo)—MC 30727, Sub. 3, Billy Baker Co., Mich- 
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igan counties extension. Joint board 57. Served Sept. 5. Cer- 
tificate proposed. Specified commodities between points in O., 
and Mich. 

Arkansas (Rogers)—-MC 34810, Sub. 2, W. B. Kennan, W. 
B. Kennan, Jr., George W. Kennan, and J. D. Page, 
dba Rogers Transfer Co., Springdale extension. Exam- 
iner F. R. Benny. Served Sept. 5. Certificate proposed. Vine- 
gar in containers, in truckload lots, Springdale, Ark., to points 
in Ark., through Okla., and Mo., and to points in Okla., Mo., 
and Kan., empty glass bottles, points in Mo., Kan., and Okla., 
to Springdale, and empty oil barrels and drums, points in Ben- 
ton and Washington counties, Ark., to Okmulgee, Ponca City, 
and Tulsa, Okla. 

West Virginia (Martinsburg)—-MC 38565, Charles W. Har- 
ris, dba Harris Express Co., common carrier application. Ex- 
aminer W. L. Schubert. Served Sept. 5. Amended certificate 
proposed. Continued operation, general commodities, with ex- 
ceptions, Martinsburg, W. Va., to Baltimore, Md., serving inter- 
mediate points in W. Va., only, and Shepherdstown, W. Va., as 
an off-route point. 

Massachusetts (Dracut)—-MC 39330, Sub. 1, Zoel A. Houle, 
dba Eagle Transportation Co., contract carrier application. 
Joint board 69. Served Sept. 5. Permit recommended. Sugar, 
Boston, Mass., to points in Me., and paper and paper products, 
Bucksport, Me., to points in Mass. 

Pennsylvania (Philadelphia)—-MC 102583, Abe Perlstone, 
contract carrier application. Examiner A. J. Ormond. Served 
Sept 9. Permit recommended. New furniture and parts, be- 
tween Philadelphia. on the one hand, and Wilmington, Del., 
Baltimore, Md., and points within 15 miles thereof, New York, 
N. Y.. and points on Long Island, N. Y., within 120 miles of 
Philadelphia, and all points in N. J., on the other. 

Utah (Randolph)—MC 102574. A. W. Thornock, contract 
carrier application. Joint board 258. Served Sept. 9. Denial 
for want of prosecution proposed. Cheese, Randolph to Poca- 
tello. Ida. Twenty-five days for exceptions. 

Kansas (Turner)—MC 102263, Charles Partonnar, com- 
mon carrier application. Joint board 36. Served Sept. 9. De- 
nial of certificate proposed. Sand, gravel, tile, cement, cement 
blocks and plaster, between Turner and points in Kan. and 
Mo. 

ilinois (Alexander)—-MC 102214, John Joseph Zeller, con- 
tract carrier avplication. Joint board 46. Served Sept. 9. 
Denial pronosed on finding overation by apvlicant as a contract 
carrier of farm machinery from Charles City. Ia., to St. Louis, 
Mo.. and Alexander. Ill.. and points within 50 miles of Alex- 
ander. in connection with operation as a private carrier, not 
consistent with the public interest and the national transporta- 
tion policy. 

New Jersey (Newark)—MC 101578. Arthur L. Fletcher 
and William T. Fletcher. Jr.. dba Fletcher Brothers. common 
carrier application. Examiner E. T. Cosby. Served Sent. 9. 
Denial for want of prosecution proposed. General commodities, 
with exceptions, between points in N. Y. and N. J. 


Pennsylvania (Philadelnohia)--MC 100718, Sub. 1. Abe 
Eisenman. contract carrier application. Joint board 67. Served 
Sept. 9. Denial for want of prosecution pronosed. Non-alco- 
holic beverages and empty containers therefor, between Phil- 
adelphia and points in N. J. 

New Jersey (Orange)—-MC 94856. Edwin J. Evans. com- 
mon carrier anplication. Examiner E. T. Cosby. Served Sept. 
9. Denial of certificate proposed. New furniture between 
points in N. J.. on the one hand. and points in N. J., Pa., N. Y., 
Conn. and Mass., on the other. 

West Virginia (Slanesville)—MC 88516. Sub. 1. Rav C. 
Pugh, common carrier application. Joint board 63. Served 
Sent. 9. Certificate recommended. Road building materials 
between points in Md.. Va. and W. Va. 

California (San Francisco)—-MC 78786. Sub. 65. Pacific 
Motor Trucking Co.. extension—Taft Airnort. Calif. Joint 
board 75. Served Sent. 9. Certificate pronnased. General com- 
modities, with excentions. to and from Taft Airrort, Calif.. as 
an off-route point in connection with anvlicart’s nresentlv 
authorized regular route onerations hetween Rakersfield. Taft 
and Maricona, Calif. Hearing on request. Thirty days for 
exceptions. 

Rhode Island (Central Falls)—MC 75981. Sub. 4. Rohert 
A. Watt and William H. Watt. dha Watt Rrothers. extension 
of onerations—general and special commodities. Fxaminer R. 
J. Flood. Served Sept. 9. Certificate recommended. Snenified 
commodities between snecified points in N. J.. R. I. and N. Y. 

Washinaton (Clarkston)—-MC 41039 Sub. 1. Warren F. 
Smith. dba Lewiston-Fnterprise Stave Line. common carrier 
extension. Joint board 81. Served Sent. 9. Certificate ree- 
ommended. Passengers and their baanane and express in 
Twenty-five davs for excentions. 

(Los Angeles)—-MC 26465, Edward Gordon 


Wash., Ida. and Ore. 
California 
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Steuben, common carrier application. Joint board 78. Served 
Sept. 9. Denial for want of prosecution proposed. General 
commodities, with exceptions, between points in Calif. and Nev. 
Twenty-five days for exceptions. 

Indiana (Evansville)—-MC 25567, Sub. 4, Hancock Truck 
Lines, Inc., extension roads 57 and 67. Joint board 72. Served 
Sept. 9. Certificate proposed. General commodities, with ex- 
ceptions, between Indianapolis, Ind., and junction of Indiana 
highway 67 and U. S. highway 41, over Indiana highway 67, 
and between junction Indiana highway 67 and Indiana highway 
57, and junction Indiana highway 57 and U. S. highway 41, over 
Indiana highway 57 returning over same routes. 

Ohio (Shelby)—MC 10655, Sub. No. 2, Roethlisberger 
Transfer Co., extension of operations. Joint board 57. Served 
Sept. 9. Certificate recommended. Specified commodities be- 
tween points in Mich. and O. 

lowa (Des Moines)—-MC 7777, Sub. 6, Rose Line Trans- 
portation Co., Inc., extension—Houston, Tulsa and Oklahoma 
City. Examiner P. H. Dawson. Served Sept. 9. Denial of 
permit proposed. Toilet preparations between Des Moines, Ia., 
on the one hand, and Houston, Tex., and Tulsa and Oklahoma 
City, Okla., on the other; and corrugated boxes, knocked down 
flat or folded flat, and fiber board boxes knocked down or 
folded flat in boxes, between Lawrence, Kan., and Kansas City, 
Mo., on the one hand, and Des Moines, Ia., on the other. 

Hlinois (Newton)—MC 102714, Francis McClure, common 
carrier application. Joint board 21. Served Sept. 11. Certificate 
proposed. Specified commodities, from and to designated points 
in Ind., and Ill. Hearing on request. Thirty days for ex- 
ceptions. 

_ Washington (Spokane)—-MC 102647, H. A. and A. W. 
Price, common carrier application. Joint board 169. Served 
Sept. 11. Certificate proposed. Cement blocks and cement and 
clay brick between Spokane, on the one hand, and points in 
Wash., and Ida., on the other. Twenty-five days for exceptions. 

California (Los Angeles)—-MC 102552, Sub. 1, R. S. Bon- 
ham, H. L. Anderson, and G. T. Clarke, dba Cland Freight 
Lines, common carrier application. Joint board 75. Served 
Sept. 11. Denial for want of prosecution proposed. General 
commodities, with exceptions, between points in Calif. Twenty- 
five days for exceptions. 

Maryland (Mt. Savage)—-MC 102423, Frank Riley Wil- 
liams, dba Savage Motor Lines, common carrier application. 
Examiner G. P. Werner. Served Sept. 11. Denial proposed. 
Specified commodities between points in Pa., Md., O., and W. Va. 

Florida (Mims)—MC 101978, F. Eric Whitaker, dba Whit- 
aker Truck Line, common carrier application. Joint board 205. 
Served Sept. 11. Dismissal of application proposed at request 
of applicant. Specified commodities between Jacksonville, Fla., 
and points in Brevard and Volusia counties, Fla. 

New Jersey (Hackensack)—-MC 101621, D’Elia Paper Stock 
Co., contract carrier application. Examiner E. T. Crosby. 
Served Sept. 11. Denial for want of prosecution proposed. 
Paper products between Bloomfield, N. J., on the one hand, 
and points in New York, on the other. 

Pennsylvania (Weedville)—-MC 100328, Sub. 1, Thomas E. 
Mitchell, contract carrier application. Examiner A. S. Parker. 
Served Sept. 11. Permit recommended. Flour, feed, and 
milling products, Buffalo, N. Y., to points in Pa., and coal, mines 
in Elk and Clearfield counties, Pa., to Medina, N. Y. 

lowa (Lake Park)—-MC 100109, Sub. 1, Robert W. Spes- 
sard, extension—Iowa-Minnesota. Joint board 146. Served 
Sept. 11. Certificate proposed. Specified commodities, between 
points in Ia., and Minn. Hearing on request. Thirty days 
for exceptions. 


iNlinois (Paris)—-MC 96418, Clyde Cornwell, common car- 
rier application. Joint board 21. Served Sept. 11. Certificate 
recommended. Coal, mines in Parke and Vigo counties, Ind., 
and sand and gravel, points in Parke and Vermillion counties, 
Ind., to points in Edgar county, Ill. Hearing on request. Thirty 
days for exceptions. 


Massachusetts (Lowell)—-MC 96409, James F. Ready, dba 
F. J. Ready & Co., common carrier application. Joint board 20. 
Served Sept. 11. Denial proposed. Specified commodities be- 
tween points in Mass., and N. H. 

Oklahoma (Hugo)—-MC 88878, Jordan Bus Co., common 
carrier application. Joint board 217. Served Sept. 11. Denial 
for want of prosecution proposed. Passengers and baggage of 
passengers, and, in the same vehicle with passengers, express, 
mail and newspapers, between Waurika, Okla., and Hot Springs, 
Ark., and between points in Okla. 

New Jersey (Wallington)—-MC 82425, Sub. 1, Charles Jab- 
lonski, dba Karol’s Express, extension—textiles. Examiner E. 
T. Crosby. Served Sept. 11. Certificate proposed. Specified 
commodities between New York, N. Y., on the one hand, and 
points in N. J., on the other. 

lowa (Des Moines)—MC 82227, L. W. Pittsley, dba Tall 
Corn Motor Express (successor in interest to C. H. Talmadge 
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and L. W. Pittsley, dba Tall Corn Motor Express), contract 
carrier application. Joint board 136. Served Sept. 11. Permit 
recommended. Continued operation, specified commodities, 
between points in Ill., Ia., and Neb. 

Massachusetts (Newton Highlands)—-MC 79657, Sub. 1, 
Hazen E. Edgar, extension—Maryland, Virginia, West Virginia, 
Delaware, Pennsylvania, Ohio and the District of Columbia, 
Examiner U. E. Conlon. Served Sept. 11. Denial of certificate 
proposed. Household goods between Newton, Mass., and points 
within 15 miles thereof, on the one hand, and points in Md, 
Va., W. Va., Del., Pa., O., and D. C., on the other. 

New Jersey (Cranbury)—MG, 71530, Sub. 1, W. Earl Ap. 
plegate, extension—Wilmington, Del. Examiner E. T. Crosby, 
Served Sept. 11. Denial of certificate recommended. Animal 
and poultry feed, Wilmington, Del., to points in N. Y., and N, J, 

Nebraska (Omaha)—MC 70451, Sub. 4, Watson Bros. 
Transportation Co., Inc., extension of operations. Joint board 
52. Served Sept. 11. Denial of certificate proposed. General 
commodities between points in Kan. 

Ohio (Ashtabula)—-MC 50470, D. E. Payn, common car. 
rier application. Examiner Allan F. Borroughs. Served Sept. 
11. Denial for want of prosecution proposed. General commodi- 
ties, with exceptions, between points in O., Pa., IIl., and N. % 

Pennsylvania (Philadelphia)—-MC 42087, Rosario Finoc- 
chiaro, common carrier application. Examiner C. H. Luce. 
Served Sept. 11. Certificate proposed. Continued_ operation, 
specified commodities from and to points in Del., Md., N. J., 
N. Y., and Pa. 

Wlinois (Elizabethtown)—MC 41303, Sub. 1, J. W. Patton, 
Paul Patton, and Tom Patton, dba J. W. Patton and Sons, 
contract carrier application. Joint board 156. Served Sept. 11. 
Permit recommended. Crude ore, Keystone mine in Crittenden 
county, Ky., to the Hillside Fluor Spar Mine, near Rosiclare, 
Ill. Hearing on request. Thirty days for exceptions. 

Pennsylvania (York)—MC 39243, O. A. Miller, dba Miller's 
Motor Freight Service, common carrier application. Examiner 
Mack Myers. Served Sept. 11. Certificate recommended. Con- 
tinued operation, general and specified commodities from and 
between specified points in Pa., N. J., N. Y., Md., Va., and D.C. 

Montana (Columbus)—-MC 37797, Sub. 2, H. B. Burleson, 
extension—Columbus. Joint board 82. Served Sept. 11. Cer- 
tificate proposed. Chrome, in packages, and in bulk, Dean, 
Mont., and points within 8 miles thereof, to Columbus. Hearing 
on request. Thirty days for exceptions. 

Florida (Tampa)—MC 36473, Sub. 11, Central Truck Lines, 
Inc., extension—alternate routes between Atlanta, Ga., and 
Jonesboro, Ga. Joint board 101. Served Sept. 11. Certificate 
proposed. General commodities, with exceptions, between speci- 
fied points in Ga. Hearing on request. Thirty days for ex- 
ceptions. 

Pennsylvania (Kane)—-MC 30313, Sub. 1, George J. Bertch, 
extension of operations—New Jersey area. Examiner A. S. 
Parker. Served Sept. 11. Permit recommended. Rough rolled 
wire glass, Sergeant, Pa., to joints in N. J., and N. Y. 

Texas (Fort Worth)—MC 30212, O. K. Warehouse Co., Inc., 
common carrier application. Examiner Joseph B. Hobbs. Served 
Sept. 11. Certificate proposed. Continued operation, in pick-up 
and delivery service of general commodities, with exceptions, 
between points within the corporate limits of Fort Worth, Tex, 
and household goods between Fort Worth and points within 
500 miles thereof, and between Fort Worth and points within 
500 miles thereof, on the one hand, and points in Ala., Colo., 
Conn., Ga., Ill., Ind., Ia., Kan., Md., Mass., Mich., Minn., Miss. 
Mo., Neb., N. J., N. Y., O., Pa., Tenn., Va., and D. C. on the 
other. 


Pennsylvania (Dunmore)—MC 9655, Sub. 1, J. R. Butler, 
extension—Delaware and New Jersey. Joint board 255. Served 
Sept. 11. Certificate recommended. Specified commodities, be- 
tween Scranton, Pa., on the one hand, and points in Del., and 
N. J., on the other. Hearing on request. Thirty days for 
exceptions. 


Massachusetts (Quincy)—-MC 7674, Sub. 2, Margaret I 
Bonome, dba Leonard Bonome, common carrier application. 
Joint board 134. Served Sept. 11. Certificate proposed. Rough 
granite, points in Conn., and R. L, to points in Mass. 

Pennsylvania (Wilkes-Barre)—MC 3600, Frank Martz 
Coach Co., common carrier application, embracing MC 228, 
Sub. 2, Hudson Transit Lines, Inc., extension. Examiner Salm- 
uel C. Shoup. Served Sept. 11. Certificates proposed. Con- 
tinuance of operation in MC 3600, passengers and their baggage, 
and express and newspapers in the same vehicle with passengers, 
between Wilkes-Barre, Scranton and Philadelphia, Pa., and 
New York, N. Y., and in the season from May 15 to Oct. 1, 
of each year, between the junction of U. S. highway 22 and 
New Jersey highway 30, and Atlantic City, N. J., and of 
passengers and their baggage, in round-trip special or charte! 
operations, between points in Pa., N. Y., N. J., Md., Va. and 
D. C.; and in MC 228, Sub. 2, passengers and their baggag 
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and express and newspapers in the same vehicle with pas- 
sengers between Binghamton and Syracuse, N. Y. 

Missouri (St. Louis)—-MC 906, Sub. 3, Consolidated For- 
warding Co., Inc., extension—alternate routes. Joint board 13. 
Served Sept. 11. Certificate proposed. General commodities, 
with exceptions, between specified points in Wis. and IIl. 

Minnesota (Benson)—MC 27952, Sub. 1, Stanley Peterson, 
dba Peterson Trucking Service, common carrier application. 
Joint board 145. Served Sept. 11. Certificate proposed. Speci- 
fed commodities, Benson, Minn., to points in Minn., and dam- 
aged or rejected shipments on return. Hearing on request. 
Thirty days for exceptions. 


INDUCEMENT PLAN RATES ON PAINTS 


Motor carriers represented by the Southern Motor Carriers 
Rate Conference and the Central and Southern Motor Freight 
Tariff Association have asked the Commission to vacate its 
order creating I. and S. M-1779, paints between central and 
southern territories. In the tariffs suspended in that case, dated 
to have been effective Aug. 29, the motor carriers proposed to 
increase the volume minimum on paints, etc., from 20,000 to 
36,000 pounds in an effort to prevent reductions in rates on 
paints by the railroads. Such a proposal was put forth by the 
railroads on account of the great difference between the mini- 
mum by truck and by rail, 20,000 for the former and 36,000 for 
the latter. The railroad schedules are suspended in I. and S. 
No. 4964, paints to, from and between southern territory (see 
Traffic World, Aug. 30, p. 534). 

The truck argument in favor of the vacation of the sus- 
pension order is that if the truck minimum is brought to the 
rail level, there will be no excuse for a rate war such as would 
result from the proposal of the railroads because the minima 
and rates would then be the same. The motor carrier organi- 
zations contended that although 36,000 pounds could not law- 
fully be carried everywhere in one vehicle on account of weight 
restriction state laws, the fact that the weight would have to be 
carried in more than one unit would not be a violation of the 
motor carrier part of the interstate commerce act. 


Kansas City Rail Operation Plan 


Condemnation of a plan calling for coordination of op- 
eration by the Milwaukee and the Kansas City Southern of 
their mechanical facilities and some of their tracks and yards 
in the Kansas City, Mo.-Kan., area, to the extent of creating 
new eastern entrances into Kansas City for the Milwaukee and 
the Rock Island, and abandonment by the latter two com- 
panies of their present routes into Kansas City, is suggested by 
Examiner W. J. Schutrumpf:in a proposed report in Finance 
No. 13085, Chicago, Milwaukee, St. Paul & Pacific trustees, et 
al, construction, etc. 

Such a plan was proposed by the three roads in an ap- 
plication filed with the Commission Nov. 4, 1940, and amended 
Jan. 27, 1941. It is with a view among other things, to ef- 
fecting substantial savings. The Rock Island, the report said, 
had no interest in the proposed coordinated terminal opera- 
tions. The proposed plan called for construction and opera- 
tion by the Milwaukee and Rock Island of a line extending 
from Birmingham, Mo., to a point east of Sheffield, a station 
on the Kansas City Terminal, about 5.2 miles, and connecting 
tracks in the vicinity of Air Line Junction, in Clay and Jack- 
son counties, Mo., abandonment by the Milwaukee of its route 
extending westerly from Birmingham to a connection with the 
Southern at a point near Suburban Junction, about 6.5 miles, 
abandonment of operation by the Rock Island under trackage 
rights over the Burlington and Wabash from Birmingham 
to a connection with the Kansas City Terminal near St. Louis 
Avenue, 9.5 miles, acquisitions of operation or joint operations 
over tracks aggregating about 16 miles, and purchase of in- 
yarn by the Milwaukee in trackage of the Southern of about 

miles. 

The Railway Labor Executives’ Association and seven 
brotherhoods of railway employes protested the proposal in the 
Interest of adversely affected employes. The report said the 
Milwaukee and Southern would effect some savings, adding 
that of a total annual savings of $86,563, $35,500 consisted of 
wages of employes who would be dismissed. The joint agency 
Which the Southern and Milwaukee proposed to create under 
the plan, it said, could not be considered as tending to simpl'fy 
the operations of those carriers. Nor, it added, was it readily 
understandable how such an organization could function at 
no greater expense than was now incurred by the two com- 
panies in their present operations. 

“The only features of this case concerning which it can 
be Said that there is no doubt,” says the report, “are that the 

ilwaukee needs a new bridge over the Missouri River at 
ansas City, and that new entrances into that city would be 
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advantageous to the Milwaukee and the Rock Island, especially 
the latter. But whether the new line and bridge must or 
should be built as proposed or on some other nearby route, is 
not clear.” 

The examiner said the applicants had not sustained the 
burden of proving that the proposed coordination, through 
joint ownership and joint operations, or portions of the termi- 
nal facilities of the Southern and the Milwaukee, including the 
proposed creation of the joint agency, would be consistent with 
the public interest, nor that public convenience and necess‘ty 
required. the construction of the lines as proposed. He said 
the Milwaukee did not propose to operate wholly in accordance 
with the plan presented, but would continue to handle most of 
its business over the Terminal Company’s tracks until a new 
low line was created west of Troost Avenue, and the situation 
with respect to that possibility was too speculative to support 
an opinion as to when that would occur. It might not be 
amiss to repeat, he said, that the Milwaukee had not requested 
authority to operate over the new low line, when built, and that 
the Rock Island had not applied for authority to operate over 
the Southern tracks west of Air Line Junction, or over the 
suggested new low line. The examiner recommended denial 
of the application. —< > 

> CLASS RATE INVESTIGATION 

The Farm Equipment Institute, Chicago, Ill., has asked 
the Commission indefinitely to defer No. 28300, class rate in- 
vestigation, and No. 28310, Consolidated Freight Classification, 
to a “more propitious time when economic conditions become 
more stable than they now are,” for reasons of its own and 
those mentioned in the petition of the Class I railroads. It sub- 
mitted that under present existing conditions when “every de- 
partment of the members of the farm equipment industry is 
being called upon to devote its energies in the interests of the 
national defense program, it would be extremely difficult in 
some cases and virtually impossible in many others to give the 
time necessary to a task of such magnitude.” 





LOADING COTTON IN SOUTHWEST 


The Secretary of Agriculture in a brief in I. and S. No. 
4981, loading cotton in Oklahoma, and I. and S. No. 4996, 
loading cotton on St. L. S. F. & T. Ry. in Texas, says “the 
hope is expressed” that the Commission may order the per- 
manent suspension of the tariff items at issue in No. 4996 and 
order the vacation of the suspension in No. 4981, inasmuch 
as it is believed that not only the interests of the growers but 
of the respondent carriers themselves would better be served. 

The cases involve cotton loading rules of rail carriers 
in the southwest, and both involve loading charges of 5% cents 
a square bale or 2% cents a round bale. 

The Secretary’s brief said the general conditions which 
at present prevailed with respect to cotton and the marketing 
of cotton were such as to make it undesirable to authorize the 
imposition of any additional transportation charges not over- 
whelmingly proven to be necessary, desirable and reasonable. 
The question for the Commission to determine, it said, was 
whether or not it should permit Oklahoma port-bound traffic 
to be continued on a different basis than prevailed on Texas 
port-bound traffic mainly because “as yet the loading charges 
have not been canceled on cotton from Oklahoma to destina- 
tion territories other than the Gulf ports.” 


COMMISSION ORDERS 


No. 28689, Illinois Coal Traffic Bureau vs. A. & W. et al. Northern 
Illinois Coal Trade Association and Middle States Fuels, Inc., permitted 
to intervene. 

1. & S. No. 4862, magazines in official territory. Order of August 
19 modified to become effective October 20 instead of September 10. 

Fourth section application No. 17729, pulpboard from southern ports 
to eastern ports. Fecurth section order entered July 18 reopening 
proceeding, 238 I. C. C. 67, vacated and set aside. 

MC 2473, Billings Transfer Corporation, Inc., common carrier ap- 
plication. Denial order of May 29 modified to become effective No- 
vember 12 instead of September 13. 

MC 17469, New York, Massachusetts Motor Service, Inc., contract 
carrier application; and MC 17470, Same, common carrier application. 
Denial order of October 20, 1939, further modified to become effec- 
tive November 12 instead of September 9. 

MC 21763, Allied Motor Transportation Co., Inc., broker applica- 
tion; and MC 21762, Same, contract carrier application. Denial order 
of June 11 further modified to become effective November 12 instead 
of September 1. 

MC 30718, Broser Bros., Inc., common carrier application. Denial 
order of June 3 further modified to become effective November 12 
instead of September 1. 

MC 37391, Clarence S. Borggaard, common carrier application. De- 
nial order of June 27 modified to become effective November 12 in- 
stead of August 30. 

MC 59583, Mason & Dixon Lines, Inc., common carrier application; 
and MC 59583 Sub. No. 1, Same, extension of operations. Denial order 
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of June 3 further modified to become effective November 12 instead 
of October 3. 

MC 94409, H. M. Barrett, Sr., and H. M. Barrett, Jr., common 
carrier application. Denial order of June 14 further modified to become 
effective November 12 instead of September 3. 

1. & S. No. 5013, pulpboard, Kansas City, Mo., to Southard, Okla. 
Petition of respondent rail carriers for vacation of suspension order 
of July 10 denied. 

|. & S. No. 5017, coke, Harbor Junction Wharf and Boston to Ports- 
mouth, N. H. Petition of respondents to vacate order of suspension 
denied 

MC 1896, Boss Lines, Inc., common carrier application and exten- 
sion of oerations; and MC 68949, Same, contract carrier aplication. 
Order of June 3, which by its terms denies a portion of applications, 
effective August 6, and which by order of July 31 was modified only 
in so far as it denies a portion of application in MC 1896 (BMC 1), to 
become effective September 5, further modified, to extent that it denies 
a portion of application in MC 1896 (BMC 1), to become effective 
November 12. 

MC 16847, Lincoln Express & Freight Lines, Inc., common carrier 
application. Petition filed by operating agent for applicant for further 
hearing denied. 

MC 29783, Rockland Bus Lines, Inc., common carrier application. 
Matter reopened for further hearing at time and place to be fixed. 

MC 31537 Sub. No. 1, Fines B. Hudson, extension of operations. 
Petition filed by protestants, Interstate Movers Association of Greater 
St. Louis, Inc., and Mayflower Transit Co., for further hearing de- 
nied. 

MC 45663, William L. Curles, common carrier application. Matter 
reopened for further hearing. at time and place to be fixed, only to 
extent that applicant is not now granted authority thereunder to op- 
erate as a common carrier of household goods between points within 
50 miles of the District of Columbia, on the one hand, and, on the 
cther, points in Connecticut, Delaware, Florida, Georgia, Indiana, 
Maryland, Massachusetts, Michigan, New Jersey, New York, North 
Carolina, Pennsylvania, Rhode Island, South Carolina, Virginia and 
West Virginia, traversing Ohio for operating convenience only. Recom- 
mended order which became effective as order of Commission on March 
11, 1939, only in so far as it denies applicant authority to continue 
above-described operation, vacated and set aside. 

Ex Parte MC 20, trunk line territory motor carrier rates. Order 
of July 14, which carried into effect findings in sixth supplemental 
report, vacated and set aside and proceeding reopened for further 
hearing at time and place to be fixed with respect to matters considered 
in sixth supplemental report. 

MC F-1482, George H. Blewett et al.. purchase, John L. Bunch. 
Petition seeking approval under section 210a(b) of temporary operation 
of properties involved pending approval of application to purchase 
denied, it appearing that as an order granting said application has 
been entered, no need for temporary operation now exists. 

MC F-1554, Tucker Brothers, Inc., purchase, Atlantic Motor Express. 
Applicant’s petition requesting dismissal of application granted and 
application dismissed. 


Finance No. 11040, St. Louis Southwestern reorganization. Carl 
Rosenberger, owner of 100 shares of preferred stock and of 600 shares 
of common stock of debtor, permitted to intervene and be treated 
as a party hereto from August 28. 

MC 70830, John F. Noble, contract carrier application. Denial or- 
der of May 13 further modified to become effective November 12 in- 
stead of September 2. 

MC 86761 Sub. No. 4, Gulf Transport Co. Order entered July 5, 
which stayed effectiveness of recommended order entered June 14, 
vacated and set aside. Recommended order entered June 14 made 
order of Commission effective August 30. 

1. & S. M-1411, beans—Billings, Mont., to South Dakota; |. & S. M- 
1423, alfalfa and other seeds, Montana to midwest; and |. & S. M-1542, 
beverages, empties, dog biscuit, in western territory. Order of August 
1 modified to extent that respondents are required to cancel certain 
schedules on or before October 20 on not less than one day’s notice 
instead of September 10. 

Fourth section applications Nos. 18677 and 18678, iron and steel 
sheets from Ashland, Ky. Fourth section order No. 14310, entered July 
26, in fourth section applications 18677 and 18678, as amended, vacated 
and set aside. Fourth section applications 18677 and 18678 as amended 
reopened for further consideration on record as made. 

MC 2420, J. W. Turnmire, common carrier application (now as- 
signed MC 61484 Sub. No. 1, application of Bush Transfer Co.). De- 
nial order of May 29 modified to become effective November 12 instead 
of August 25. 

MC 43608, C. A. Ross, agent, Inc., common carrier application. 
Denial order of June 27 modified to become effective September 30 
instead of August 30. 

MC 52772 Sub. No. 1 (formerly MC 74791), Empire Trails, Inc., 
successor in interest to Lincoln Trails System, Inc., extension of opera- 
tions to Pittsburgh. Reply of Red Star Way, Inc., et al., to applicant’s 
petition dismissed. 

MC 59583, Mason & Dixon Lines, Inc., common carrier application; 
MC 59583 Sub. No. 1, Same, extension of operations. Denial order of 
June 3 further modified to become effective October 3 instead of Sep- 
tember 3. 

MC 63517 Sub. No. 8, Petroleum Carrier Corporation, extension, 
Wheat Station-Tuscaloosa. Matter reopened for rehearing at time and 
place to be fixed. 

MC 77391, Sadie Hill and William Hill, contract carrier application. 
Denial order of May 29 further modified to become effective November 
12 instead of September 3. 

Ex Parte MC 21, central territory motor carrier rates. Effective 
date of order entered August 2 postponed until further order of Com- 
mission in so far as said order prescribes class rates between Dubuque, 
Ia., and Bridgeport, Conn Valley, La Crosse and Prairie du Chien, 
Wis. Proceeding reopened for further hearing at time and place to be 
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fixed with respect to class rates prescribed between Dubuque, Ia., and 
the Wisconsin points included in the thirty-fifth supplemental report 
of August 2. 

No. 27365, freight forwarding investigation. Order of July 7 modi- 
fied to become effective December 8 in lieu of October 8. 

1. & S. No. 4668, loading of multiple cars in west; and |. & S. No. 
4678, cars furnished at variance with shipper’s order. Order of July 7 
further modified to become effective December 8 in lieu of October 8, 

1. & S. No. 4894, glass from southwestern points to Mobile, Ala. 
Order of August 14 modified to become effective October 3 instead of 
September 6. 


1. & S. No. 4968, confectionery, Illinois, Kansas and Missouri ‘to 
Kansas and Missouri. Petition of respondents for modification of sus- 
pension order of May 29 denied. 


1. & S. No. 4998, denims, south to Central Freight Association ter- 
ritory. Petition of southern rail carriers requesting that suspension 
order be vacated and set aside denied. 


Finance No. 11991, Virginian construction. Time prescribed in cer- 
tificate issued May 12, 1938, within which Virginian shall complete 
construction of line therein authorized further extended to September 
1, 1943. 


MC 42193, Anthony B. Santulla (successor in interest to Joseph F. 
Ward), common carrier application. Denial order of June 14 modi- 
fied to become effective November 12 instead of August 26. 


MC 45651, Albert’s Motor Lines, Inc. (successor in interest to 
Albanese Trucking Co.), common carrier application. Denial order of 
June 27 modified to become effective September 15 instead of August 30. 

MC 72968, O. W. Johnson, Inc., broker application. Matter reopened 
for further hearing at time and place to be fixed. 

MC 95018, J. M. Larson, common carrier application. Application 
dismissed. 

MC 95890, Grant H. Gearhart, common carrier application. Denial 
order of June 16 modified to become effective November 12 instead of 
August 26. 


PETITIONS FOR REHEARING, ETC. 


Finance No. 11040, St. Louis Southwestern reorganization. Carl 
Rosenberger, a stockholder of the debtor, asks Commission to modify 
its report and plan of reorganization approved by it, and to clarify 
said report in certain particulars or make further specific findings. 

No. 16665, Southwestern Lumbermen’s Association vs. A. V. I. et al., 
and a subnumber, Co-operative Exchange et al. vs. Arkansas Interurban 
et al.; No. 26007, Anderson Grain Co. et al. vs. A. T. & S. F. et al., 
and a subnumber, Anthony Farmers Co-operative Elevator Co. et al.; 
and No. 26059, L. C. Adams Mercantile Co. et al. vs. A. T. & S. F. 
et al. Complainants ask Commission to reconsider and modify its find- 
ings and conclusions in report dated May 29. 


1. & S. No. 4894, glass, southwestern points to Mobile, Ala. South- 
ern Water Carrier Conference asks postponement of effective date of 
order, reopening, reconsideration and reargument before entire Com- 
mission. 

1. & S. No. 4862, magazines in official territory. Eastern-Central 
Motor Carriers Association asks reconsideration by entire Commis- 
sion of division 2’s decision and order of August 19. 

1. & S. M-1779, paints between central and southern territories. 
Southern Motor Carriers Rate Conference and Central & Southern 
Motor Freight Tariff Association, Inc., ask division 2 for reconsideration 
of its order of August 25, and ask that said order be vacated and that 
schedules therein under suspension be permitted to become effective 
immediately. 


1. & S. No. 4894, glass from southwestern points to Mobile, Ala. 
New Orleans Joint Traffic Bureau, protestant, asks reopening and re- 
consideration by the entire Commission, on the present record, of 
the findings, conclusions and decision of division 3, decided August 14, 
also for postponement of the order of the division now scheduled to 
become effective September 6. 


No. 28064, E. A. Keller & Sons et al. vs. Alton et al. Complainants 
ask rehearing or reconsideration on record as made and/or reargu- 
ment on questicn of unreasonable, discriminatory and unduly preju- 
dicial and preferential character of the assailed rates. 


1. & S. No. 5027, Oklahoma grain via Wichita to Memphis. Hunter 
Milling Co., Kansas Milling Co., Wichita Flour Mills Co. and Wichita 
Board of Trade, in connection with reply brief to Corporation Commis- 
sion of Oklahoma’s request for suspension of item 3181 in supplement 
59 to Chicago, Rock Island & Pacific’s I. C. C. No, C-12812, ask vaca- 
tion of order of suspension. 

MC F1523, Boyle Brothers, Inc., purchase, Red Top Trucking Cor- 
poration. Boyle Brothers, Inc., asks that division 4 modify its order 
of August 13 by relieving it of certain conditions therein imposed on 
its proposal to finance the authorized transaction. 

Ex Parte MC 20, trunk line territory motor carrier rates. In 4 
fifty-seventh petition, Middle Atlantic States Motor Carrier Conference, 
Inc.. asks reopening, reconsideration and modification of orders in con- 
nection with cotton cloth; fig cookies; solder; class rate scale Staun- 
ton, Va., to Elkins. W. Va.; Fort Dix as a group point; fibreboard, 
etc., boxes; condensers and condenser parts; petroleum wax; cellulose 
bands. caps, covers or tops; tile; ammonia; bottles, carboys, etc.; 
flooring; batteries. 

1. & S. No. 5013, pulpboard, Kansas City, Mo., to Southard, Okla. 
Fleming & Sons, Inc., protestant, asks that hearing scheduled herein 
at Dallas, Tex., September 15, be canceled and proceeding dismissed. 

MC F-1555, James C. Coughlin, control, Valley & Coast Transit Co. 
James C. Coughlin asks that proceeding be dismissed without prejudice. 

MC F-1572, California Motor Transport Co., Ltd., merger, Valley 
& Coast Transit Co.; California Motor Transport Co., Ltd.; Valley 
and Coast Transit Co.; and James C. Coughlin ask that proceeding be 
dismissed without prejudice. 
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September 13, 1941 


Rates on Drugs 
The Traffic World Washington Bureau 


The commission, by Division 2, in I. and S. 4882, drugs in 
Southern Territory, and related motor carrier cases, has found 
not justified proposed reductions in less-carload and car load 
ratings on drugs, medicine and related articles between points 
in Central and points in Southern Territory, between north At- 
jantic ports and points in Southern Territory, and between 
points in Southern Territory. 


Ocean-Rail Pipe Rates 


The Traffic World Washington Bureau 


Examiner R. G. Taylor, in I. and S. 4815, wrought pipe to 
the southwest, has recommended that proposed ocean rail rates 
on wrought iron or steel pipe and related articles in straight 
or mixed carloads from pipe producing points in Official Terri- 
tory to destinations in the southwest be found not justified, 
without prejudice, however, to the establishment of rates on 
the basis of 25.5 per cent of the present ocean rail first class 
rates from Pittsburgh on traffic moving through Texas ports 
and Lake Charles, La., and 24.5 per cent of the present ocean 
rail first class rates from Pittsburgh on traffic moving through 
New Orleans. He said proposed rates on like traffic from 
Memphis, St. Louis, Chicago, Milwaukee, and points taking the 
same rates and from points in Official Territory to Houston, 
Tex., and points grouped therewith over routes of all descrip- 
tions, should be found not justified. The report also recom- 
mends rates from Ohio points differential over Pittsburgh. 


Protective Service Charges 


Official territory rail carriers have asked the Commission, 
in a brief in No. 20769, charges for protective service to perish- 
able freight, to make a finding of fact that the investigation 
“has served its purpose in demonstrating to all that the heater 
service now available at the charges now assessed under sec- 
tion 5 of the Perishable Protective Tariff by the official terri- 
tory lines is satisfactory to a degree rarely attained in an inter- 
state commerce matter.” They requested that the investiga- 
tion be dismissed, leaving it up to the carriers to continue their 
“extensive experimentation in the art of heater service to the 
end that if and when economical and practical improvements 
become available they may be currently introduced and section 
5 of the Perishable Protective Tariff be amended if necessary to 
facilitate their trial and use.” 

In addition to costs and justness, reasonableness and law- 
fulness of present charges under section 5 of the Perishable 
Protective Tariff, they said, the investigation concerned the 
character and extent of the protective service afforded under 
section 5 of that tariff with a view to prescribing just and rea- 
sonable charges for that service. 

“In so far as eastern territory is concerned, aside from 
general pleas and desires for lower charges on behalf of the 
shippers and possibly similar desires on behalf of the carrier 
for greater revenues,” they said, “the evidence indicated what 
might be termed unanimous satisfaction with the present rules 
and practices. Epecially referring to Rule 514 which provides 
an opportunity for shippers to most economically assure their 
shipments of the quantum of service desired to protect the in- 
dividual shipment, there was unanimous approval both within 
the east and on shipments from the west, save the apple and 
pear shippers in the far northwest whose own testimony proves 
that they have not given the rule a fair trial.” 

The California Citrus League submitted, in its brief, that 
there could be no possible justification for the Commission 
making any finding or entering any order that would require 
any change whatever in the application of the present Rules 522 
and 523 to California-Arizona citrus fruit or any change in the 
present practice of furnishing voluntary heater service to Cali- 
fornia-Arizona citrus fruit while in transit through heater ter- 
ritory. That, it said, was particularly true in view of the fact 
that nearly 20 years ago a decision of the Commission ap- 
proved, in principle, the precise situation which now existed 
(Cancellation of Heater Service for Fresh Fruit and Vegetables, 
I. and S. 1353, 64 I. C. C. 283, 287). 

The Public Utilities Commission of Idaho and the Growers 
& Shippers Association of Idaho asked the Commission to find, 
among other things, because of the low prices of perishable 
commodities, which required protection against heat by refrig- 
eration and protection. against cold by the application of heat- 
ers, that the present charges were over and above what could 
properly be absorbed by the producers of those commodities in 
Idaho, They said the Commission should find a charge of 2 
cents a hundred pounds as a reasonable all-inclusive rate for 
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perishables in movement between points in Idaho to the Illinois- 
Indiana line. They requested the Commission to grant argu- 
ment. Briefs also have been filed on behalf the Fruit Dispatch 
Co., and the Standard Fruit & Steamship Co., jointly, and the 
Northwest Perishable Traffic Bureau. 

The Northwest Perishable Traffic Bureau, in a brief in No. 
20769, charges for protective service to perishable freight— 
protective service against cold, has asked the Commission to 
find that the carriers should without delay establish “carriers 
protective service against cold’ for apples and pears based on 
inside control throughout the present “heater territory” and 
that they should at the same time extend the same service to 
the territory east of the present “heater territory” to the At- 
lantic seaboard north of the Ohio and Potomac Rivers. 

The bureau also said the Commission should find that the 
carriers should direct their scientific studies to the develop- 
ment of an “all inclusive” service which would involve the main- 
tenance of proper temperature in cars of apples or pears regard- 
less of weather. It urged that rates for the service of “carriers 
protective service against cold” be fair’ and reasonable and 
that due consideration be given to the suggestions introduced 
in the testimony of witness Groseclose at the hearing in Seattle, 
Wash., Dec. 2. 





Cc. B. & Q. ABANDONMENT HELD UP 


Because, within the last sixty days, there has developed 
a substantial increase in traffic, the Chicago, Burlington & 
Quincy Railroad has asked the Commission to defer for one 
year the hearing set for Oct. 6 at Cheyenne, Wyo., in Finance 
No. 13300, in which the Burlington asks authority to abandon 
its line between Sterling, Colo., and Cheyenne, Wyo., approxi- 
mately 105 miles. It was indicated at the Commission the 
hearing would be cancelled. 

In a letter to Oliver E. Sweet, director of the Commission’s 
Bureau of Finance, making the request, Eldon M. Martin, gen- 
eral solicitor of the Burlington, said the application was sub- 
mitted because the operation of the line in the five years 1936- 
1940 had resulted in a loss of over $500,000—that, in effect, 
the line had already been abandoned by the public and had 
been maintained solely for the “benefit of railroad labor and 
the tax collector.” 

“Within the past 60 days, however, there has developed 
a substantial increase in traffic, the extent, duration and causes 
of which are not now apparent,” said Mr. Martin. 

The Burlington had no desire to abandon a line that could 
earn its keep, said he. The management doubted that this line 
could do so but the company had tried to play fair with its 
patrons and desired to pursue the same course now. In the 
period of one year for which deferment was asked, he said, 
the affected shippers and communities would have further 
opportunity to demonstrate their need, if any, for the Sterling- 
Cheyenne line. 


FINANCE APPLICATIONS 


Finance No. 13420. Amendment. Kansas, Oklahoma & Gulf Rail- 
way Co. of Texas asks authority to extend from Jan. 3, 1941, to July 
1, 1978, the maturity of its first mortgage 5 per cent bonds of $483,500, 
with interest thereon at the same rate. 

MC F-1651. Hilton G Fowler, dba Fowler & Williams, Scranton, 
Pa., asks authority to purchase E. G. Leavenworth, dba Leavenworth 
Express & Refrigerator Service and Southern Tier Motor Lines, Elmira, 
N. Y., and temporarily to lease the rights involved. 

Finance No. 13435. Santa Fe Northwestern asks authority to 
abandon a portion of its line from Gilman to West Bernalillo, 37.1 
miles, in Sandoval County, N. M., because of losses from operation, 
and lack of traffic. 

MC F-1652. J. V. Braswell, dba Braswell Motor Freight Lines, 
El Paso, Tex., asks authority to purchase the operation of Wald Trans- 
fer & Storage Co., Inc., Houston, Tex., from Galveston to Antonio, and 
return. 

Finance No. 13437. St. Paul Union Depot Co., Great Northern, 
Northern Pacific, Chicago, St. Paul, Minneapolis & Omaha, trustees 
of the Milwaukee, the Burlington, Chicago & Great Western, trustees 
of the Minneapolis, St. Paul & Sault Ste. Marie, and trustees of the 
Rock Island, jointly ask that the St. Paul Union Depot Co., be au- 
thorized to issue and sell $14,737,000 of first and refunding, series B, 
mortgage bonds, and $900,000 of guaranteed notes of 1941, to provide 
funds for the retirement $14,737,000 of first and refunding mortgage 
5 per cent gold bonds, series A, and that the other companies and 
trustees be authorized to guarantee jointly and severally, by endorse- 
ment, the payment of principal and interest of all the bonds and 
notes proposed to be issued. The series A bonds are proposed to be 
redeemed Jan. 1, 1942, and the series B bonds are proposed to be 
dated Oct. 1, 1941, and mature Oct. 1, 1971. The purpose of the 
proposal is to effect a saving of interest and a more rapid reduction 
in amount of outstanding debt of the Depot Company. 

Finance No. 13438. Montana, Wyoming & Southern asks authority 
to change its authorized capital stock consisting of $5,500,000 divided 
into 55,000 shares of the par value of $100 each of common stock, into 
55,000 shares without nominal or par value of common stock, and to 
issue 10,000 shares of said common stock without nominal or par 
value in exchange for 10,000 shares of $100 par value common stock 
now issued and outstanding. The application said it was the belief 
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of the directors and officers, as approved by the stockholders, that 
the capital stock of the applicant now outstanding with a par value of 
$1,000,000, was out of line with the value of the property and that 
from several standpoints a comparatively small property might be 
more economically operated with stock without par value than with 
par value stock outstanding. 

Finance No. 13440. Lake Superior & Ishpeming Railroad Co., asks 
authority to amend its articles of association so as to change its au- 
thorized capital stock of $4,300,000, divided into 43,000 shares of par 
value of $100 a share, of which 42,840 shares are outstanding, into 
215,000 shares of par value of $20 each, each present share of $100 par 
value thereby equalling 5 shares of $20 par value a share, so as to in- 
crease the marketability. 


UNCONTESTED FINANCE CASES 

Report and certificate in F. D. No. 13353, Oklahoma & Rich Moun- 
tain Railroad Co. abandonment, permitting abandonment, as to inter- 
state and foreign commerce, by the Oklahoma & Rich Mountain Rail- 
road Co. of its entire line of railroad in LeFlore County, Okla. Ap- 
proved. 

Report and certificate in F. D. No. 13373, Pittsburg, Bessemer & 
Lake Erie Railroad Co. ect al. abandonment, permitting abandonment 
by the Pittsburg, Bessemer & Lake Erie Railroad Co. and abandon- 
ment of operation by the Bessemer & Lake Erie Railroad, lessee, of a 
branch line of railroad in Butler County, Pa. Approved. 

Report and order in F. D. No. 13411, Terminal Railroad Association 
of St. Louis, pledge, granting authority to pledge with the trustee 
under the first consolidated mortgage of the Terminal Railroad Asso- 
ciation of St. Louis, a renewal first-mortgage bond of the St. Louis 
Bridge Company in the amount of $5,000,000, and subject to such pledge 
to assign said bond to the corporate trustee under the general mort- 
gage, and subject to the prior pledge and assignment to assign it to 
the corporate trustee under the refunding and improvement mortgage 
as supplemented. Approved. 

Corrected report in F. D. No. 13396, Bangor & Aroostook Railroad 
Company Bonds, authorizing (1) issuance of not exceeding $773,000 of 
consolidated refunding mortgage 4 per cent bonds, all or any part 
thereof to be exchanged for a like principal amount of 5-per cent bonds 
now in the treasury; (2) io pledge and repledge from time to time to 
and including December 31, 1942, as collateral security for any note or 
notes as may be issued under the provisions of section 20a(9) of the 
interstate commerce act all or any part of such consolidated refunding 
mortgage 4-per cent bonds, and all or any part of the $836,000 of 5- 
per cent and 4-per cent bonds now in the treasury. Approved. 

Modified report and order in F. D. No. 13339, Warrior & Gulf Navi- 
gation Co., control, etc. 

1. Denying prayer to dismiss application. 

2. Authorizing lease by the Warrior & Gulf Navigation Company 
of certain properties of the Tennessee Coal, Iron & Railroad Company. 

3. Authorizing acquisition by the United States Steel Corporation 
of control of the Warrior & Gulf Navigation Co., through ownership 
of its stock. Approved. 


MOTOR FINANCE CASES 


No. MC F-1606, Transamerican Freight Lines, Inc., purchase— 
John J. Lapp. Petition for authority under section 210a(b) of Trans- 
american Freight Lines, Inc., of Detroit, Mich., for temporary operation 
of motor-carrier properties of John J. Lapp, doing business as Medina 
Express, of Medina, New York, granted September 4, 1941, provided, 
within 15 days from September 4, 1941, Transamerican Freight Lines, 
Inc., shall have (1) filed with the Commission three conformed copies 
of a lease agreement embracing the terms of the lease authorized under 
section 210a(b), (2) complied with sections 215 and 217 of the act and 
rules and regulations prescribed thereunder, (3) instituted operations 
pursuant to the authority granted, and (4) confirmed, in writing, to 
the Commission, immediate!y upon commencement of operations, the 
date operations were commenced. 

Petition of Cantlay & Tanzola, Inc., of Los Angeles, Calif., for 
authority under section 210a(b) for temporary operation of the motor- 
earrier properties of Independent Freight Lines, Inc., also of Los 
Angeles, pending disposition of application No. MC F-1632, Cantlay & 
Tanzola, Inc., merger—Independent Freight Lines, Inc., denied Sep- 
tember 6, 1941. 

No. MC F-1512, Wilson Trucking Corp., purchase—Staunton Motor 
Transport, Inc. Purchase by Wilson Trucking Corp., of Lyndhurst, 
Va., of operating rights and property of Staunton Motor Transport, 
Inc., of Staunton, Va., approved and authorized, subject to condition. 

No. MC F-1394, O. H. & F., Inc., purchase—B. F. Walker, Inc., 
embracing No. MC F-1395, O. H. McAlister, control—O. H. & F., Ince. 
Purchase by O. H. & F., Inc., of Greyville, Ill, of certain operating 
rights of B. F. Walker, Inc., of Fort Worth, Tex., approved and au- 
thorized, subject to condition. Acquisition by O. H. McAlister, of 
Big Spring, Tex., of control of O. H. & F., Inc., by purchase of capital 
stock, approved and authorized. 

No. MC F-1414, Edward J. Willig, control—Coast Line Stages, Inc. 
Acquisition by Edward J. Willig, of San Francisco, Calif., of control 
of Coast Line Stages, Inc., of Fort Bragg, Calif., through purchase of 
capital stock, approved and authorized. 

No. MC F-1626, Western Motor Freight, Inc., purchase—H. J. 
Helphrey and J. P. Luft. Petition for authority under section 210a(b) 
of Western Motor Freight, Inc., of Spokane, Wash., for temporary 
operation of motor carrier properties of H. J. Helphrey and J. P. Luft, 
a partnership, doing business as Matthews Auto Freight, of St. Maries, 
Ida., granted Sept. 6, 1941, provided within 15 days from September 
6, 1941, Western Motor Freight, Inc., shall have (1) filed with the 
Commission three conformed copies of a lease agreement embracing 
the terms of the lease authorized under section 210a(b), (2) complied 
with sections 215 and 217 of the act and rules and regulations pre- 
scribed thereunder, (3) instituted operations pursuant to the authority 
granted, and (4) confirmed, in writing, to the Commissioh, immediately 
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upon commencement of operations, the date operations were com. 
menced. 

No. MC F-1645, St. Johns River Line Co., purchase—Rrown’s 
Motor Freight Lines, Inc. Petition for authority under sections 210a(p) 
and 311(b) of St. Johns River Line Co., of Jacksonville, Fla., for tem. 
porary operation of motor and water carrier properties of Brown's 
Motor Freight Lines, Inc., also of Jacksonville, granted September 5 
1941, provided within 15 days from Sept. 6, 1941, St. Johns River Line 
Co. shall have (1) complied with sections 215, 217 and 306 of the act 
and rules and regulations prescribed thereunder, (2) instituted opera- 
tions pursuant to the authority granted, and (3) confirmed, in writing, 
to the Commission, immediately upon commencement of operations. 
the date operations were commenced. 

No. MC F-1374, F. W. Strecker and F. W. Strecker, Jr., purchase— 
Robert Lee Fraser, embracing No. MC F-1375, F. W. Strecker ang 
F, W. Strecker, Jr., purchase—W, A. Grattendick. Purchase by F, w. 
Strecker and F. W. Strecker, Jr., partners, doing business as F, w. 
Strecker Transfer Company and as Alton Transport Company, of st, 
Louis, Mo., of (1) operating rights and certain property of Robert 
Lee Fraser, also of St. Louis, doing business as Webster-Kirkwood 
Express; and (2) operating rights and property of W. A. Grattendick, 
also of St. Louis, doing business as W. A. Grattendick Drayage Com. 
pany, approved and authorized, subject to condition. 

No. MC F-1220, Andrew B. Crichton et al., lease—Crandon Truck- 
ing, Inc. Application of Andrew B., C. N., M. E., and R. M. Crichton, 
partners, doing business as Super Service Motor Freight Company, of 
Nashville, Tenn., for authority to lease operating rights of Crandon 
Trucking, Inc., of Elizabeth, N. J., denied. 

No. MC F-1489, Raymond Lee Dance, purchase—T. J. Connell Truck- 
ing Company, Inc. Purchase by Raymond Lee Dance, of Cincinnati, 
Ohio, doing business as R. L. Dance Trucking Company, of certain 
operating rights of T. J. Connell Trucking Company, Inc., of Conners- 
ville, Ind., approved and authorized, subject to condition. 

No. MC F-1495, Wells Truckportation, Inc., purchase—Marvin L, 
Young. Purchase by Wells Truckportation, Inc., of Reno, Nev., of 
operating rights and property of Marvin L. Young, of Marsing, Idaho, 
and concurrent acquisition of control of Wells Truckportation, Inc., 
by J. W. Wells, also of Reno, approved and authorized, subject to 
condition. 

No. MC F-1480, Wheelock Bros., Inc., purchase—The Campbell and 
Speers Freight Forwarding Company, Inc. (John E. Blake, trustee), 
embracing No. MC F-1484, Harvey Jones, purchase—The Campbell and 
Speers Freight Forwarding Company, Inc. (John E. Blake, Trustee), 
and No. MC F-1485, Benjamin Cain, purchase—The Campbell and Speers 
Freight Forwarding Company, Inc. (John E. Blake, Trustee). Purchase 
by (a) Wheelock Bros., Inc., of Kansas City, Mo., (b) Harvey Jones, 
of Springdale, Ark., doing business as Jones Truck Line, and (c) 
Benjamin Cain, of Oklahoma City, Okla., doing business as Cain’s 


Truck Line, respectively, of certain portions of the operating rights. 


of The Campbell and Speers Freight Forwarding Company, Inc. (John 


E. Blake), trustee), of Kansas City, approved and authorized, subject 
to condition. 


TRUCK INJUNCTION DENIED 

The federal court for the middle district of Pennsylvania, 
in civil action No. 686, Benjamin E. Grove vs. United States 
and Interstate Commerce Commission, intervener, has denied 
an injunction forbidding the enforcement of the Commission's 
order denying either grandfather rights or a certificate of 
convenience and necessity under which the plaintiff could 
continue to transport automobiles from Detroit and Buffalo 
to points in New York, New Jersey, Pennsylvania, Maryland 
and the District of Columbia. 

The court, composed of Circuit Judge Goodrich and District 
Judges Johnson and Watson found that the Commission's 
finding that there was no need of service by the applicant 
was amply supported by evidence. The plaintiff, for a number 
of years after 1931, operated in the transportation of auto- 
mobiles under the control of M. & G. Convoy Co. Inc. with his 
equipment. Then he operated independently. 

Judge Watson, who wrote the opinion, held that the 
plaintiff’s belated filing for grandfather rights certificate 
deprived him of such rights as he might have had, as ruled 
by the Commission. As to the Commission’s finding that no 
public necessity for Grove’s service was shown, Judge Watson 
said the evidence showed that at the time of the hearing it 
was shown that a large number of carriers were operating 
with as little as twenty five per cent of their equipment; that 
they had never refused service for want of equipment; and 
that the railroads had idle equipment available to meet addi- 
tional demand. The judge also said that it was also difficult 
to escape noting the fact that the size of the plaintiff's opera 
tion was such that if he ceased to operate the resultant addi- 
tional public demand would not be so large as to burden the 
existing carriers. Thus, he said, the evidence clearly supported 
the Commission’s determination that the existing service was 
adequate to meet the present and future demands of public 
convenience and necessity. 


EXPLOSIVES REGULATIONS . 

The Commission in a supplemental notice of hearing 

No. 3666, regulations for the transportation of explosives and 

other dangerous articles, has added proposals to those Ccov- 

ered in the prior notice of hearing, Sept. 18 in Washington (se¢ 
Traffic World, Aug. 23, p. 467). 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in {t have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 5047, the Commission has suspended from 
September 10 until April 10 the operation of certain schedules 
as published in supplement No. 4 to Agent L. E. Kipp’s tariff 
1. Cc. C. No. A-3154. The suspended schedules propose to 
restrict the rates on exhibits for fairs and expositions between 
points in western territory, so that they will not apply on 
shipments moving in cars exceeding 40 feet 7 inches in length. 

In I. and S. M-1804, the Commission has suspended from 
September 10 until April 10 the operation of certain schedules 
as published in supplement No. 24 to tariff MF-I. C. C. No. 
114 of Mid-Western Motor Freight Tariff Bureau, Inc., agent, 
Kansas City, Mo. The suspended schedules propose to estab- 
lish from Fort Smith, Ark., commodity rates on window glass, 
plain, not bent, not framed or leaded; rough rolled glass sheet, 
of 4844, 53, 53, and 53 cents a 100 pounds, minimum 40,000 
pounds, to Beatrice, Grand Island, Hastings and Lincoln, Neb., 
respectively, in lieu of higher class rates, minimum weight 
15,000 pounds. 

In I. and S. M-1802 the Commission has suspended from 
September 8 to April 8 the operation of certain schedules as 
published in supplements Nos. 33 and 34 to tariff MF-I. C. C. 
No. A-20 of Middle Atlantic States Motor Carriers’ Conference, 
Inc. Washington, D. C. The suspended schedules proposed to 
establish on mixed shipments of general merchandise, any- 
quantity, to McKeesport, Pa., commodity rates of 88 cents a 
100 pounds from Bridgeport and Stamford, Conn., and 99 cents 
from Cambridge, Mass., generally in lieu of present higher 
class rates. 

In I. and S. M-1803, the Commission has suspended from 
September 8 until April 8, the operation of certain schedules 
as published in tariff MF-I. C. C. No. 7 of the S. & C. Trans- 
port Company, Inc., Kansas City, Kan. The suspended 
schedules proposed to establish commodity rates on various ar- 
ticles from and to, or between Hutchinson, Kan., and Kansas 
City and St. Joseph, Mo., on the one hand and points in Kansas 
and Oklahoma, on the other. 

In I. and S. M-1795, the Commission has suspended from 
September 5 until April 5, the operation of certain schedules 
as published in supplement No. 22 to tariff MF-I. C. C. No. 5 
of Charles J. Hoffman, dba Chicago-Kansas City Freight Line, 
Kansas City, Mo. The suspended schedules proposed to estab- 
lish new less-truckload and truckload commodity rates on 
various kinds of fire fighting apparatus from Detroit, Mich., to 
Kansas City, Mo., and points taking same rates, in lieu of 
higher present class rates, also a mixed truckload weight 
deficiency provision applicable in connection therewith. An 
illustrative proposal is to establish rates of 130 cents, mini- 
mum 12,000 pounds, and 150 cents, less-truckload, on fire fight- 
7 chemical engines (two-wheeled), from Detroit to Kansas 

ity. 

In I. and S. M-1796, the Commission has suspended from 
September 5 until April 5, the operation of certain schedules 
as published in MF-I. C. C. No. 16 of Oscar Schultz, Dodee City. 
Kan. The suspended schedules proposed to establish reduced 
minimum charges on gasoline, kerosene, and distillate in tank- 
truck loads from certain Kansas origins to Pueblo and Fowler, 
Colo. For example, it was proposed to establish a minimum 
charge of 2.06 cents a gallon on these commodities from 
Arkansas City to Pueblo, in lieu of a minimum charge of 2.25 
cents a gallon. 

In I. and S. M-1797, the Commission has suspended from 
September 5 until April 5, the operation of certain schedules 
published in supplement No. 8 to contract carrier schedule 
MF-I. C. C. No. 4 (Chester Nowak series) of Nowak Trucking 
Co., Chicago, Ill. The suspended schedules proposed to estab- 
lish a rule permitting split delivery and stopping in transit 
for partial unloading at intermediate points without limitation 
jm connection with minimum rates and charges for the 
transportation of various commodities between points in Illinois, 

ndiana and Wisconsin at a charge having no relation to the 
number of stops or split deliveries. 

In I. and S. M-1798, the Commission has suspended from 
September 6 until April 6, the operation of certain schedules 
published in tariff MF-I. C. C. No. 2 of Frank W. Stokes, dba 
N. W. H. Trucking Service, Newark, N. J. The suspended 
Schedules proposed to establish new and reduced commodity 
rates on zinc oxide, minimum 10,000 pounds, between Newark, 

N. J., and 12 points in New York. An illustrative proposal is to 
establish a rate of 16 cents between Newark and Yonkers, N. Y. 

In I. and S. M-1799, the Commission has suspended from 

September 6 until April 6, the operation of schedules published 
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in supplement No. 9 to schedule MF-I. C. C. No. 6 of C. B. 
Fischbach, dba Fischbach Trucking Co., Akron, O. The sus- 
pended schedules proposed to establish contract carrier mini- 
mum charges on rubber tires and related products, minimum 
weight 18,000 pounds, between Akron, Mansfield and Newark, 
Ohio and points in Alabama, Georgia, Mississippi and Ten- 
nessee, in lieu of present charges, minimum 20,000 pounds, and 
to alternate with present charges, minimum 10,000 pounds. 
The following is representative: 


Rubber tires, etc., from Akron to Atlanta, present rate, minimum 
10,000 pounds, 111, minimum weight 20,000 pounds, 96; proposed rate, 
minimum 18,000 pounds, 84. From Akron to Birmingham, present rate, 
minimum 10,000 pounds, 112, minimum 20,000 pounds, 96; proposed rate, 
minimum 18,000 pounds, 85. From Akron to Chattanooga, present rate, 
minimum 10,000 pounds, 100, minimum 20,000 pounds, 86; proposed 
rate, minimum 18,000 pounds, 76. 


In I. and S. M-1800, the Commission has suspended from 
September 6 until April 6, the operation of certain schedules 
published in supplement No. 5 to tariff MF-I. C. C. No. 2 
(issued August 31, 1940) of John William Law, dba Law 
Motor Lines, Rocky Ford, Colo. The suspended schedules pro- 
posed to establish reduced commodity rates, minimum 30,000 
pounds, on beans or peas, dry, between certain points in Colo- 
rado and 82 points in Oklahoma. The following is illustrative: 


Between Denver, Colo., and Tulsa, Okla., present rate, minimum 
20,000 pounds, 45; proposed rate, minimum 30,000 pounds, 33. 


In I. and S. M-1801, the Commission has suspended from 
September 6 until April 6, the operation of certain schedules 
published in supplements Nos. 1 and 2 to tariff MF-I. C. C. 
No. 3 of Chief Refrigerator Truck Lines, Inc., Kansas City, Mo. 
The suspended schedules proposed to establish on lard, lard 
substitutes and lard compounds, from Kansas City, Mo.-Kan., 
to Memphis, Tenn., a rate of 46 cents a 100 pounds, minimum 
14,000 pounds, in lieu of a present rate of 55 cents a 100 pounds, 
minimum 15,000 pounds. 

In I. and S. 5046, the Commission has suspended from 
September 8 until April 8, the operation of certain schedules 
as published in supplements Nos. 18 and 23 to Agent J. R. 
Peel’s tariff I. C. C. No. 3370. The suspended schedules propose 
to restrict the rates on cotton, in carloads, from points in 
Oklahoma to certain points in Texas, so that they will not 
apply as proportional rates on traffic destined to New Orleans, 
La., for export or coastwise movement. 

In I. and S. 5048, the Commission has suspended from 
September 10 until April 10 the operation of certain schedules 
as set forth in supplement 19 to Agent F. D. Miller’s tariff 
I. C. C. No. 647. The suspended schedules propose to reduce 
the rates on paper-lined burlap bags, carloads and less-car- 
loads, from Atlanta, Ga., to Hopewell, Newport News and Nor- 
folk, Va. The following is illustrative: 


From Atlanta, Ga., to Norfolk, Va. Present: L. C. L., *104; 785. 
C. L., 61. Proposed: L. C. L., 66; C. L., 51. 
*In other than machine pressed bales. In machine pressed bales. 


In I. and S. M-1805, the Commission has suspended from 
September 10 until April 10 the operation of certain schedules 
as published in supplements No. 38 to tariff MF-I. C. C. No. 2 
of Agent L. E. Roach, Oklahoma City, Okla. The suspended 
schedules proposed to establish reduced rates on iron and steel 
pipe, minimum 28,000 pounds, between Memphis, Tenn., and 
various points in Texas, Arkansas, Louisiana and Yazoo City, 
Miss., and minimum 21,000 pounds, from Galveston, Houston 
and Orange, Texas, to various points in Louisiana. The follow- 
ing is illustrative: 


Between Memphis, Tenn., and Camden, Ark.: Present, 21M, 44; 
proposed, 28M, 36. Between Memphis, Tenn., and Shreveport, La.: 
Present, 21M, 60; proposed, 28M, 38. Between Memphis, Tenn., and 
Dallas, Tex.: Present, 21M, 79; proposed, 28M, 53. 


In I. and S. M-1806, the Commission has suspended from 
September 11 until April 11 the operation of tariff MF-I. C. C. 
No. 1 of Frank Mirabelli and Louis Mirabelli, dba Mirabelli 
Bros., Lake Winola (P. O. Osterhout), Pa. The suspended 
schedules propose to establish new commodity rates of $2.75 
and $2.25 a net ton on coal, applicable in less-truckloads, and 
truckloads, minimum weight 26,000 pounds, respectively, from 
points and places in Luzerne county, Pa., to Syracuse, N. Y. 

In I. and S. M-1807. the Commission has suspended from 
September 11 until April 11 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 3 of F. Clifford Davis 
and Celinda V. Davis, dba F. C. Davis Transportation Co., 
Danielson, Conn. ‘The suspended schedules proposed to es- 
tablish commodity rates on petroleum and its products which 
would have resulted in both increases and reductions. To 
illustrate, it was proposed to establish a rate of 56 cents a 
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gallon on gasoline from Providence, R. I., to Jewett City, Conn., 
in lieu of a rate of 61 cents a gallon. 


MILWAUKEE REORGANIZATION 


Attorneys for the Chicago, Milwaukee, St. Paul and Pa- 
cific have abandoned their intention to ask the federal district 
court at Chicago to allow them to include current monthly 
earnings in the record on appeal in the reorganization case, 
which is scheduled for hearing in the circuit court this fall. The 
district court last week denied a similar motion presented by 
debtor’s attorneys in the Chicago and North Western reorgan- 
ization case (see Traffic World, Sept. 6, p. 570). The Mil- 
waukee Road’s attorneys expect to ask the circuit court to 
introduce the current monthly earnings as evidence that the 
plan of reorganization is based on unduly low income expec- 
tations. 


MOTOR ACT PROSECUTIONS 


Middle North Carolina district, at Rockingham. James 
Frank Hicks, of Rockingham, has been fined $150 on a plea of 
guilty to a 29-count information charging the transportation of 
property as a contract carrier without having rates on file with 
the Commission, operation without having on file and approved 
by the Commission adequate security for the protection of the 
public, and failure to require drivers to keep drivers’ logs, in 
connection with shipments that moved between Sept. 7 and 
Oct. 11, 1940, from Wilson & Co., Chicago, Ill., to Rockingham, 
N. C. The fine was imposed on 2 counts, the remaining counts 
being suspended for a probationary period of one year. 

Idaho district, southern division, at Boise. Clinton R. 
Shipman and William G. Shipman, dba Shipman Bros. Transfer 
Co., have been fined a total of $200 on pleas of guilty to an 
information charging operation without a permit in connection 
with the transportation of dried fruits and nuts, soap, candy, 
crisco, and canned goods from Fresno, South Gate, Long 
Beach, and Alameda, Calif., to Boise, Ida., for three different 
consignees, between Sept. 7 and Dec. 12, 1940. 


NOBLE INJUNCTION CASE 


A brief filed in federal district court at Chicago by the 
defendant in Civil No. 3261, Britton Motor Service et al vs. 
John F. Noble, doing business as Noble Transit Company, says 
the plaintiffs’ petition for an injunction against the defendant is 
a “scandalous” attemvt to discredit the activities of the de- 
fendant. The plaintiffs, nine common carriers having offices at 
Chicago, allege that the defendant is violating the motor 
carrier act by extending his services to classes of shippers and 
to routes in Wisconsin and Illinois without authority from the 
Commission. The complaint admits the defendant has rights as 
a contract carrier of packing house products and supplies and 
canned goods between the Twin Cities and Chicago (see Traffic 
World, Aug. 9, p. 336). 

The defendant’s brief says the plaintiffs’ allegations that 
they have repeatedly and without avail asked the Commission 
to decide finally the defendant’s limitation of authority should 
not be made the basis for an injunction order, for such an order 
would “override the orderly administrative procedure of the 
Commission.” Admitting that Division 5 of the Commission 
had issued a report denying the applicant’s request for authority 
to haul grocery products, paints, chemicals, and metals, the 
brief says the effective date of D'vision 5’s order had been 
postponed and that the Commission has before it the question 
of whether or not to reopen the matter before the whole Com- 
mission. The brief also asks that the court dismiss the case 
on the ground that the complaint was filed in the wrong federal 
district, because the defendant’s principal place of business is at 
South St. Paul, Minn. The br‘ef also makes the point that, if 
the court dismisses the defendant’s motion to dismiss the suit, 
it should “drop all but one of the parties named as plaintiffs, 
on the ground that multiple parties plaintiff have been improp- 
erly joined, asserting rights to relief which do not arise out of 
the same transactions, or occurrences, and no question of law 
or fact common to all of them will ar‘se in this action.” 


SIGNAL SYSTEMS 


The Pennsylvania; Great Northern; Grand Trunk Western; 
Long Island; Atchison, Topeka & Santa Fe; Chicago, Burling- 
ton & Quincy have filed applications with the Commission for 
approval of proposed modifications of signal systems or devices 
under section 25(b) of the interstate commerce act. Any in- 
terested party desiring hearing should advise the Commission 
and applicant in writing within 20 days from September 9. 

The Houston Belt & Terminal; Central of Georgia; Mis- 
souri Pacific; Terminal Railroad Association of St. Louis; and 
Minneapol's & St Louis have filed applications with the Com- 
mission for approval of proposed modifications of rules, 
standards and instructions prescribed by order of April 13, 
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1939, under section 25(c) of the interstate commerce act. Any 
interested party desiring hearing should advise the Commission 
and applicant in writing within 20 days from September 9. 

The Wabash; Chicago & Erie; Chicago, Milwaukee, St. Paul 
& Pacific; Atchison, Topeka & Santa Fe; St. Louis-San Francisco; 
Chicago, Rock Island & Pacific have filed applications with the 
Commission for approval of proposed modificattion of signal 
systems or devices under section 25 (b) of the interstate com- 
merce act. Any interested party desiring hearing should ad- 
vise the Commission and applicant in writing within 20 days 
from September 5. 


The Winston-Salem Southbound; Atlantic Coast Line; In- 
ternational-Great Northern; St. Louis, Brownsville & Mexico: 
New Orleans, Texas & Mexico; Sugar Land; Erie; Chicago & 
Erie; and Grand Trunk Western have filed applications with 
the Commission for approval of proposed modifications of rules, 
standards and instructions prescribed by order of April 13, 
1939, under section 25 (c) of the interstate commerce act. Any 
interested party desiring hearing should advise the Commis- 
sion and applicant in writing within 20 days from September 10. 


The Central Railroad Co. of New Jersey; Missouri & 
Illinois Bridge & Belt; Chicago, Burlington & Quincy; Alabama 
Great Southern; Pennsylvania; Reading; Gulf, Mobile & Ohio; 
Cleveland, Cincinnati, Chicago & St. Louis; and Erie have filed 
applications with the Commission for approval of proposed 
modifications of signal systems or devices under section 25 (b) 
of the interstate commerce act. Any interested party desiring 
hearing should advise the Commission and applicant in writing 
within 20 days from September 10. 

The Cleveland, Cincinnati, Chicago & St. Louis; Pennsy]l- 
vania; Texas & New Orleans; Chicago & North Western; De- 
troit & Toledo Shore Line; Erie; Delaware & Hudson; and Le- 
high & New England have filed applications with the Commis- 
sion for approval of proposed modifications of signal systems or 
devices under section 25(b) of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission and applicant in writing within 20 days from Septem- 
ber 11. 








LOADS IN MORE THAN ONE CAR 


All railroads in the western district, except the Southern 
Pacific, have asked the Commission, in I. and S. No. 4668, load- 
ing of multiple cars in the west, I. and S. No. 4678, cars fur- 
nished at variance with shipper’s order, and No. 27365, freight 
forwarding investigation, to reopen, rehear, and reconsider those 
cases with a view to enabling the shippers and the railroads 
further to develop the record. In its report in these cases (see 
Traffic World, July 26, p. 199) the Commission found not justi- 
fied tariff rules proposed by the railroads in an effort to meet 
criticisms of their practices with respect to so-called split ori- 
gins and split destinations of shipments made by freight for- 
warders. 


The railroads desire to develop the record with respect to 
the effect of the Commission’s orders on the movement of traffic, 
the total freight charges and the competitive relation between 
the railroads and other forms of transportation; the need of 
shippers of commodities other than those represented at the 
earlier hearings; and the impracticability of meeting the prob- 
lem by revising carload minimum weights. 

The Commission, by Commissioner Aitchison, to whom 
the matters were assigned for action thereon, has postponed 
from Oct. 8 to Dec. 8 the effective dates of its orders in No. 
23765, I. and S. No. 4668, and I. and S. No. 4678. 


KEESHIN INJUNCTION CASE 


The federal court at Chicago has set for trial October 6 the 
injunction case in which the Commission seeks to prevent the 
Keeshin Motor Express Company from charging intrastate 
rates on shipments transported from Chicago to East St. Louis, 
Ill., via St. Louis. The Commission and the government allege 
that the defendant transported many shipments over that route 
at charges less than applicable interstate rates. The court 
has been asked to issue a permanent injunction against the 
continuation of that practice (see Traffic World, June 28, P. 
1638). 

The defendant has filed a brief admitting the company 
assessed intrastate rates last winter on Chicago-East St. Louis 
traffic calling for interstate rates, but says the lower intra- 
state rates were assessed on only a few shipments and by e!- 
ror. Last February. says the brief, officials of the company 
roticed the error and the practice was stopped. The company 
has no intention of charging less than applicable rates in the 
future, it says, asking that the court find that an injunct/o” 
need not be issued. The brief indicated that the company had 
taken steps to collect the undercharges involved. 
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September 13, 1941 


Rails Ask Motor Rates Inquiry 


With a view to preventing a rate war, southern railroads 
and steamship companies publishing joint through class and 
commodity rates between Boston, Mass., Providence, R. L., 
New York, N. Y., Philadelphia, Pa., Baltimore, Md., and Wash- 
ington, D. C., on the one hand, and interior points in south- 
eastern and Carolina territories, on the other, have asked the 
Commission to institute an investigation into the rates applied 
by motor carriers between eastern port cities and points in 
the territories mentioned. They ask for the prescription of 
minimum rates. 

The petitioning carriers operating ocean and rail routes 
between eastern port cities and interior points assert that they 
can not successfully compete via their routes for high-grade 
merchandise traffic on a parity of rates with the all-truck 
routes. They say the time in transit taken by the ocean-rail 
routes is greater than required by the all-truck routes. An- 
other reason for inability to compete on a parity of rates, they 
say, is the cost of packaging the goods. They assert that a 
large percentage of the traffic formerly carried on joint rates 
by the rail and water lines having rates differentially lower 
the all-rail rates had been taken from the rail and water car- 
riers by the operation of motor trucks. The petitioning ocean 
and rail lines declare they know that the cost to them of 
handling this traffic is no greater than the cost of the trucks. 
Indeed, they add, they believe it to be less. In these circum- 
stances they say they are determined to have a fair share 
of the business. They said that if the Commission did not in- 
tervene and give them relief they must necessarily reduce their 
rates and they feared that a rate war was inevitable. 


The petitioning lines said they believed that if the Com- 
mission would institute the investigation for which they asked, 
that a rate war could be averted. That, they said, would be 
in the interest of the petitioners, the truck lines, and also in 
the public interest. 


The rail and ocean lines called attention to the fact that 
about Sept. 30, 1940, the Commission denied a petition for a 
similar investigation of the motor carrier rates here involved. 
Since that time, conditions, they said, had materially changed, 
among the changes, being the withdrawal from service by the 
water lines of many of the boats formerly engaged in the 
handling of traffic between the north Atlantic and south At- 
lantic ports. 


In the second place, said the petitioners, the Southern 
Motor Carriers’ Rate Conference which opposed the granting 
of the previous petition would now welcome an investigation of 
the motor rates as evidenced by a statement to division 3 by 
Charles E. Cotterill on Feb. 12, 1941, in the argument in I. 
and S. No. 4827, all-freight, eastern ports to the south. 


The petitioners ask that the Commission after hear:ng 
determine and prescribe lawful rates or charges or minimum 
rates or charges to be observed by the motor common carriers 
together with common motor carriers in connection with water 
carriers where joint rates are maintained between the north 
and south Atlantic ports, and interior, southeastern and Caro- 
lina territories. 


The Southern Motor Carriers’ Rate Conference, in response 
and cross petition, has asked that the Commission grant the 
petition of the rail and water lines. In addition they ask that 
in granting the petition, that the Commission enlarge the in- 
vestigation to include water-truck rates between the same 
points and territories and issue orders against the motor car- 
riers and motor and water carriers that were necessary in 
the premises. 


The North Carolina Traffic League, Inc., and the Southern 
Traffic League, Inc., answering the petition of the rail and 
water lines, said that while they had no objection to a general 
investigation of all interterritorial rates, they urged that it 
should be on a much broader base than was here proposed. 
Emphatically, they said, they wanted no virtual “freezing” of 
motor rates at or above levels that were more than reasonably 
profitable to the carriers involved. 


The Leagues said they objected to an investigation of the 
motor carriers’ rates between the eastern ports, on the one 
hand, and the southeast and Carolina, on the other, of the 
character requested. It would be, they said, a piecemeal pro- 
ceeding, and involve only motor carrier rates; whereas if the 
Commission should enter an investigation it should, at the 
same time, investigate the rates of all carriers, rail, rail-water, 
and motor. They suggested that No. 28300, the class rate 
investigation, so far as rail-water rates were concerned, and 
MC C-200, so far as the motor carriers’ rates were concerned, 
now before Commission, would be the appropriate vehicles 
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for trying out the whole question. They asked, therefore, that 
the rail and water lines petition be denied. 


GRANDFATHER MOTOR LITIGATION 

The Supreme Court of the United States has docketed as 
No. 244 the suit of Ready Truck Lines, Inc., against the United 
States and the Commission, to set aside an order of the Com- 
mission denying an application under the grandfather clause 
of the motor carrier act for a permit, on a finding that 
evidence was insufficient to establish grandfather rights. The 
case is on appeal from the U. S. district court for northern 
Illinois. 


APOLOGY IN MOTOR CASE 

The Commission has made public a letter signed by Harold 
G. Hernley of Washington, D. C., pertaining to MC 22254, 
Yrans-American Van Service, Inc., in which Mr. Hernly says, 
“{ publicly apologize to Mr. Brashears for my conduct for I 
hold him in my highest regard as an attorney and practitioner 
before the Commission’s bar, and as a friend.” The reference 
was to Edward S. Brashears who, according to Mr. Hernley, 
“properly takes exception to personal references,” in an answer 
to a supplemental petition filed in that proceeding. Mr. Hern- 
ley wrote to Director Blanning of the Commission’s Bureau of 
Motor Carriers. His letter was made public but not the re- 
marks to which exceptions were taken. 


ALTON ACCIDENT AT WILMINGTON, ILL. 

A head-end collision between a freight train and a pas- 
senger train on the Alton at Wilmington, Ill., June 23, which 
resulted in the injury of 13 passengers, one railway mail clerk, 
5 employes off duty, and 4 employes on duty, according to a 
report by the Commission, written by Commissioner Patterson, 
on its investigation of the accident, No. 2508, was caused by 
failure to obey an automatic block-signal indication, failure 
properly to control speed of train after forestalling operation 
of an automatic train-stop device, and failure of inferior train 
to clear time of an opposing superior train and then to fur- 
nish flag protection. 

The Commission recommended that the Alton take neces- 
sary measures to insure that its operating rules and its in- 
structions concerning the use of the forestalling device of the 
automatic train-stop system were properly enforced and ob- 
served, and advised, jit accordingly. 


© Sz 


——— t 


NO HEARING MOTOR CASE 


The Commission has announced that no public hearing will 
be held in connection with the application of C. J. Hargleroad, 
dba Hargleroad Transport Service, Hastings, Neb., for author- 
ity to purchase motor operating rights of Edwin A. Bowles, 
dba Overland Transport Co., Denver, Colo., made in MC F-1633, 
unless good cause therefor is shown. It said a detailed state- 
ment of the route was contained in the application, copies of 
which were on file and might be inspected at its offices in Wash- 
ington, or offices of the regulatory authorities of Colorado, 
Iowa, Kansas, Missouri and Nebraska. Any interested party 
desiring to make representation to the Commission as to the 
granting or denying of the application, the Commission said, 
should submit such representation in writing within 15 days 
from Sept. 8. 

The Commission also has announced that no public hear- 
ing will be held in connection with the application of Acme 
Freight Lines, Inc., Jacksonville, Fla., filed Aug. 21, 1941, for 
authority to purchase operating rights of J. D. Campbell, dba 
Monroe County Freight Lines, Mobile, Ala., made in MC F-1637, 
unless good cause therefore is shown. It said a detailed state- 
ment of the routes were contained in the application, copies 
of which were on file and might be inspected at its offices in 
Washington, or offices of the regulatory authorities of Ala- 
bama, Florida, Georgia, Louisiana, Mississippi and Tennessee. 
Any interested party desiring to make representation to it as to 
the granting or denying of the application, the Commission 
said, should submit such representation in writing within 15 
days from Sept. 9. 


CONSOLIDATED CLASSIFICATION DOCKET 
Copies of Consolidated Classification Docket No. 87, cover- 
ing items on which hearings will be held at 101 Marietta St., 
Atlanta, Ga., October 1; 143 Liberty St., New York City, 
October 8, and the Union Station, Chicago, October 14, are 
included in the Traffic Bulletin of September 13. 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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Petroleum Transportation 
The Traffic World Washington Bureau 


Without waiting for any sort of expression from Petroleum 
Coordinator Ickes with regard to the rates they had agreed to 
publish on crude and petroleum products (see Traffic World, 
Sept. 6) the railroads set their tariff publishing men to work 
September 6 preparing the papers they would have to file with 
the Commission to accomplish what they had agreed to do, 
namely, make a cut of 25 per cent in the rates on gasoline and 
fuel and heating oils and establish rates on crude petroleum in 
tank cars on the basis of 13 per cent of first class. Their 
thought then was that they would have the rates on the new 
levels within ten days. 

The railroads announced their intention to proceed with 
the publication of the new rates notwithstanding the fact that, 
in the conference that resulted in the determination to make 
reductions, the oil industry men, members of the staff of Co- 
ordinator Ickes, and also representing the petroleum industry, 
said that what they were doing would be subject to acceptance 
by their superiors in the government organization and in the 
industry. The representatives of the railroads believed, how- 
ever, that the conclusions reached in the conference were satis- 
factory to the oil industry men. 


In a formal announcement issued by the Association of 
American Railroads as to the result of the consultation, the car- 
riers said the cut of 25 per cent in the rates on gasoline and 
fuel and heating oils was suggested by the men representing 
the shippers and accepted by them. The statement referred 
to the reductions agreed on as “emergency” reductions. Speak- 
ing of the proposed rates on crude oil the announcement said 
they would represent reductions of as much as 50 per cent in 
the territory east of the Mississippi. From southwestern and 
mid-continent territories to typical eastern refining points, it 
said the cuts ranged from 27 to 40 per cent, ranging in amount 
up to more than one and a half cents a gallon. In part the 
announcement said: 


The reductions will be made on oil moving into the east from 
points lying west of the western boundaries of Pennsylvania, West 
Virginia, Virginia, North Carolina, Georgia and Florida. They repre- 
sent part of the cooperation of the railroad industry in helping to meet 
the situation in the east created by the diversion to other essential pur- 
poses of a portion of the tank ships heretofore used to supply that 
region with petroleum and its products. 

The matter of a general rate reduction to meet this situation was 
first presented to the railroads at the close of business on Saturday, 
Aug. 30, just before the beginning of the labor day holiday, by a com- 
mittee representing the petroleum coordinator and the oil industry. 
By the following Thursday, or within three business days, there were 
assembled in Washington ranking traffic executives of fifty railroads, 
coming from points as widely separated as Boston and Texas or Florida 
and Minnesota... . 

That a rate matter of such importance, affecting so many interests, 
was handled so swiftly and satisfactorily is due to the willing spirit of 
adjustment and cooperation shown by all concerned. 


Robert S. Henry, assistant to the president of the Associa- 
tion of American Railroads, who participated in the conference, 
said the request for reduced rates was acceded to by the rail- 
roads in a desire on their part to cooperate with the petroleum 
industry and the government in dealing with the emergency 
in the eastern part of the country. Some of the affected rates, 
he said, had become obsolescent by disuse, particularly to the 
ports. The action taken by the railroads at the conference, 
said he, was in the nature of a blanket disposition of many 
requests by refiners that the obsolescent rates be replaced by 
rates that could be used, meaning for the transportation, par- 
ticularly of crude, in competition with the crude moving on 
tankships still in service between the southwestern ports and 
eastern refinery points; not on equality but more nearly so 
than if the crude were moving on the crude rates that had 
become obsolescent. Before the conference the situation had 
been dealt with piecemeal, on applications of individual rail- 
roads or groups of carriers, in the last two months. In deal- 
ing with individual or group applications to the Commission 
for permission to make reduced rates on crude oil in tank cars 
on short notice, rates had been authorized by the Commis- 
sion on a basis ranging from 12 to 13 per cent of first class. 
The first such relief was granted to permit the movement of 
crude from a pipe line outlet at Lima, O., to the east. Until 
the development of the near-shortage situation, practically no 
crude oil had moved in tank cars in official territory, except 
for short distances. 


Railroad traffic men, as a rule, unofficially expressed the 
belief that the reductions would not have a deleterious effect 
on their revenues. They admitted that in recent years pipe 
lines, river barges and tank trucks had been taking a large 
tonnage of refined petroleum traffic from the rails; or stated in 
another way, that those facilities of transportation had made it 
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impossible for rail traffic to increase in as great a percentage 
as the increase in the volume of petroleum production. 

Railroad tariff publishing agents headed by Walter J. Kelly, 
of the Association of American Railroads, called at the Com- 
mission’s bureau of traffic September 8 to make arrangements 
for a setting aside of some of the rules of tariff-making with 
a view to getting the reduced rates on petroleum products 
agreed on last week into effect on short notice and in the 
simplest form. 

While the railroads did not wait for the Petroleum Coordi- 
nator to approve or disapprove what had been agreed on in 
the conference September 4, the coordinator approved the work 
of his staff in that conference. He authorized the tank car 
committee of his staff to suggest to the petroleum industry that 
it “accept” the rates the railroads agreed to state. In behalf 
of the Coordinator it was pointed out that it was not within 
his province to approve or disapprove railroad rates. 

Commission men dealing with the matter, however, were 
relieved when they learned about the sort of approval that had 
been given by the Coordinator. They remembered that, when 
the question of petroleum transport became acute, President 
Roosevelt, in an identical letter to all branches of the govern- 
ment had asked them to take no action with regard to petro- 
leum without consulting with the Coordinator. The Commis- 
sion men had cooperated by telephoning to the Coordinator’s 
office when the railroads filed an application for permission to 
make reduced rates on crude petroleum effective on short 
notice, generally one day, to let the Coordinator know what 
the carriers were doing. 

Chairman Maloney placed in the record a letter received 
from President Pelley, of the Association of American Rail- 
roads, advising him of the reduced rates the railroads had 
agreed to establish and that steps were being taken to make 
the rates effective at the earliest possible date. Rarely had 
there been a rate vroposal of such complexity and magnitude 
handled so speedily, said Mr. Pelley. 

The Commission Sept. 9 granted special permission to make 
the reduced petroleum rates effective, on one day’s notice. The 
railroads expect to make them effective Sept. 15. 

Mechanics for putting into effect the reduced rates agreed 
on at the conference reached the stage Sept. 9, of the filing, 
by A. F. Cleveland, of two applications for relief from the long 
and short haul and aggregate of intermediates parts of the 
fourth section; and a sixth section application for permission 
to make the rates effective on one day’s notice. 


The Commission, by division 2, immediately went into 
conference on the subject. Inasmuch as the applications were 
prepared by the railroad tariff men in consultation with Direc- 
tor Hardie of the Commission’s Bureau of Traffic, as well as 
other technical men of that part of the Commission’s staff, 
favorable action by it was expected. Such favorable action 
was announced later in the day, on both phases of the matter. 


“Emergency petroleum and petroleum products rates,” was 
the title the Commission gave the fourth section feature of the 
matter. The abstract of those applications, Nos. 19279 and 
19280, issued by the Commission, following the form used in 
such applications, gave notice to the effect that any interested 
party desiring the Commission to hold a hearing on the appli- 
cation or applications should request the Commission in writing 
so to do within 15 days from the date of the notice; otherwise 
the Commission might proceed to investigate and determine the 
matters involved in such applications without further or formal 
hearing. 

It is the practice in the event the subject covered by fourth 
section applications is also covered by a sixth section applica- 
tion to suggest to parties desiring to be heard on the fourth 
section phase to ask for the suspension of the tariffs. No 
objection to the reduced rates was expected at the time the 
applications were filed. Therefore the notice about asking for 
a hearing was regarded as the observance of a form used in 
connection with all fourth sections, and not meaning the re- 
duced rates would not be made effective before fifteen days. 

The application for fourth section relief was for rates from 
points in official, southern, southwestern and western territories 
to all eastern states on the Atlantic seaboard, the ground as- 
signed being “emergency, petroleum shortage in the east.” 

The sixth section application asked for permission to file a 
master tariff authorizing a 25 per cent reduction in the “nor- 
mal” rates on gasoline and other petroleum products. That 
tariff would not apply in the case of sub-normal rates, pub- 
lished on account of water, pipe-line or motor competition, un- 
less the normal rate reduced 25 per cent would be lower than 
the competitive rate. In such an event the reduction would 
apply to the sub-normal rate so as to bring it down to the 
level of the normal rate reduced 25 per cent. It was admitted 
that preparation of tariffs to fit the gasoline situation would 
be an extremely complex matter. 

As to the rates on crude petroleum provision was made in 
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the application for the publication of such rates on the basis of 
13 per cent of the first class rates if and when applications 
might be made. Such applications were expected to be few 
in number because to a large extent reductions made in the 
preceding two months had practically covered the entire field 
where it would be possible to obtain tank cars for hauling 
crude from pipe line outlets or barge terminals to the refineries. 

The rates covered by the application would apply only on 
products in tank cars, not barrels, drums or cans, the large 
purpose being, as indicated in the negotiations, to afford a rate 
basis enabling the industry to use its tank cars which had been 
represented as being idle because, so far as crude in particular 
was concerned, they were much too high to make them com- 
petitive with products obtained from crude that had had the 
penefit of tank ship transportation. 

Some rates on crude petroleum will be increased as a 
result of the agreement between railroads and representatives 
of the petroleum industry, including the petroleum men on 
Coordinator Ickes’ staff because they were made, when the 
emergency first developed, on a basis of less than 13 per cent 
of first class rates. The Commission has consented to the 
increases. 

It has authorized the railroads to increase a rate of 17% 
cents from Lima, O. to Bayway, N. J. to 19 cents. That was 
the first of the reductions made so as to enable refiners at 
Bayway to bring crude from the pipe line outlet at Lima to the 
refinery. In the same manner authority has been granted to 
increase a rate of 21 cents from Martinsville, Ill., to Bayway 
to 22 cents and a rate of 17% cents from Lima to Tremly, N. J. 
to 19 cents. These rates are to bear an expiration date of Dec. 
31, 1942, the same as other emergency rates. 

The Commission is expected to modify its orders in No. 
17000, part 4, the big Hoch-Smith petroleum case, so as to 
permit changes in the relation of rates necessary to establish 
the rates on petroleum and its products agreed on in the con- 
ference. In that case the Commission established a relation 
between rates from group No. 3 in the midcontinent field and 
other groups to be observed in the maximum rates then pre- 
scribed. The new rates will not be in accordance with the 
relations so prescribed by the Commission, hence the necessity 
for a change. 


Committee Hearings 


C. F. Dowd of New York City, chairman of the tank-car 
subcommittee of the transportation committee for the Atlantic 
seaboard district (district No. 1) of the petroleum industry, 
expressed the belief, in testimony before the Senate commit- 
tee investigating the east coast petroleum situation, that esti- 
mates that 20,000 tank cars were available for transporting 
petroleum from Texas and Louisiana oil fields to the east coast 
were exaggerated, but added that the oil industry would call 
into service as many tank cars as it could obtain, whether 
the number be 20,000 or a considerably smaller number. He 
said his committee would make a survey to determine definitely 
how many tank cars could be supplied. 

Chairman Maloney read into the hearing record a letter 
addressed to Acting Coordinator Davies and signed by officials 
of eleven major oil companies, which stated, among other 
things, that each company would immediately ask for and 
utilize all the available tank cars it could obtain and would 
endeavor to increase its loading and unloading facilities to 
the extent necessary to utilize its full storage capacity, and 
that the increased costs by the barrel of petroleum products 
by tank car transportation over the Maritime Commission char- 
ter rate ceilings for tankers would be shared equally by the 
signatory companies “under a plan to be developed and rec- 
ommended by the transportation committee of district No. 1 
and approved by the petroleum coordinator.” Signers of the 
letter were: J. F. Drake, president, Gulf Oil Corporation; 
R. W. Gallagher, vice-president, Standard Oil Co. of New 
Jersey; H. W. Dodge, vice-president, the Texas Co.; Robert 
H. Colley, president, Atlantic Refining Co.; J. A. Brown, presi- 
dent, Socony-Vacuum Oil Co.; B. I. Graves, vice-president, 
Tidewater Associated Oil Co.; W. Alton Jones, president, Cities 
Service Co.; H. F. Sinclair, Consolidated Oil Co.; J. Howard 
Pew, president, Sun. Oil Co.; Robert E. Wilson, president, 
American Oil Co., and F. A. C. Guepin, executive vice-president, 
the Shell Oil Co. 


Leon Henderson, administrator of the Office of Price Ad- 
ministration and director of the Division of Civilian Supply, in 
the Office of Production Management, declared that “there must 
be a substantial margin of safety in our transportation system 
if this country is to be properly defended.” He contended 
that any threat of a transportation shortage could not help 
but disturb the competitive balance in the industry to the 
eventual detriment of the public. He said that reserve stocks 
of petroleum in district No. 1 totaled approximately 72,000,000 
barrels at the end of 1940, but that, because of diversion of 
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tankers and increased consumption of gasoline it became evi- 
dent that the reserve stock at the end of 1941 would total 
only 44,800,000 barrels. As consumption increased “at an 
alarming rate” in the summer of this year, it became necessary 
for the government to apply brakes to this trend, he said, add- 
ing that a program for allocation of civilian use of gasoline 
was then issued by his office, calling for the sale by gasoline 
suppliers in September of 90 per cent of the amount delivered 
in July. The actual deliveries of gasoline would be 7 per cent 
more in September, 1941, than in September, 1940, he added. 

He argued that transportation of 200,000 barrels a day by 
tank cars to the east coast area would not suffice to bring the 
reserve of petroleum at the end of this year to the level of 
December 31, 1940, but would increase the total from 44,800,000 
to about 62,000,000 barrels. He maintained that restriction 
of gasoline sales was justified as a means of forestalling a po- 
tential shortage, even though a present shortage of petroleum 
might not exist if tank cars were able to supply 200,000 bar- 
rels a day. He said he would feel much more comfortable, 
in view of anticipated increased demands for gasoline and fuel 
oil, if the reserves of petroleum at the end of 1941 exceeded 
those at the end of 1940. 

Regardless of what received priorities in the immediate 
future, more pipelines would have to be built, Mr. Henderson 
declared. He said pipelines were “hole cards, particularly use- 
ful if this country should ever be subjected to attack.” 

“And we can’t give them away, can we?” said Chairman 
Maloney. 


“Some mind-reading is being done around here,” said 
Mr. Henderson. 

In the event of attack, he continued, the tanker movement 
from the Gulf to the east coast might require a large and ex- 
pensive convoy system, and, he observed, demands on ,rail- 
road traffic, due to curtailment of intercoastal shipping and 
other movements, would be “almost unbelievable.” 

“We can not be too cautious in this emergency—and you 
can’t sink a pipeline,” said he. 

_ In the course of questioning, he said that a 24-inch pipe- 
line could handle sufficient volume that the transportation cost 


ultimately might be close to, or might even be less than, the 
tanker rate. 


Senator Barbour, of New Jersey, suggested that an in- 
vestigation be made as to whether the reserve of 72,000,000 
barrels at the end of 1940 was “high or low.” 

Senator Burton, of Ohio, observed that Acting Coordinator 
Davies had said that increasing the east coast petroleum supply 
174,000 barrels a day would bring the stocks at the end of 1941 
up to the level of December, 1940, that President Pelley of the 
Association of American Railroads had said the railroads could 
transport at least 200,000 barrels a day, and that 26 tankers 
made available by South American and Central American re- 
publics for immediate use by the United States would relieve 
the situation further. It seemed to him, the Ohio senator said, 
that since the problem was not so much one of shortage of 
gasoline as one of shortage of transportation, emphasis should 
be placed on solving the transportation problem, without order- 
ing restrictions on civilian use of gasoline and without making 
them feel that they were under the stress of war. Gasoline and 
fuel oil were essential parts of the life of the American people, 
he said, adding that “we ought to reserve only for the most 
extreme emergency these repressive actions that, without legal 
powers to enforce them, aren’t any good anyway.” Mr. Hend- 
erson said he favored restrictions on civilian consumption only 
when they were necessary, and that he wanted them removed 
as quickly as possible. He urged the committee not to disband, 
but to keep in touch with the situation and to obtain reports 
on progress made in dealing with the petroleum transportation 
problem. Chairman Maloney said the committee did not pro- 
pose to disband until it received notice that there was no longer 
a petroleum shortage in the east coast area. 

Mr. Henderson said that in his opinion the petroleum price 
situation had been sufficiently favorable to encourage the 
movement of additional supply by means of transportation 
more expensive than tankers but that his office would give 
favorable consideration to justifiable increases in prices when 
large scale movements of products took place at materially 
higher costs. 

“No one can justifiably claim that oil companies have been 
deterred from using higher cost transportation by considera- 
tions of price,” said he. “They have been advised repeatedly 
that when they can show they have incurred or are incurring 
definite increases in transportation expense a formula will be 
developed to equalize distribution of that expense as between 
the companies, and no resistance will be offered to justifiable 
increases in prices.” 

Mr. Henderson observed that the Maritime Commission 
recently promulgated a tanker rate “ceiling” which worked 
out to about 1% cents a gallon. 
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“We are having some difficulty in explaining to the com- 
panies that this means a maximum and not a minimum or 
even a desirable rate,” he said. “Indeed, we expect to ask for a 
re-examination of this rate.” 


Petroleum Rail Chief 


Ralph Park Russell, superintendent of car service for the 
Pennsylvania Railroad, has been appointed chief of the rail 
transportation section, transportation division, in the Office of 
Petroleum Coordinator. Acting Coordinator Davies said Mr. 
Russell would come to the coordinator’s staff on a government 
salary to devote his full time to railroad transportation prob- 
lems as they applied to petroleum and its products. Employ- 
ment of Mr. Russell, he added, was a further step “in our pro- 
gram of obtaining the services of experts to help us evolve the 
most effective methods of getting adequate supplies of gas- 
oline and other petroleum products to the places where they 
are needed and when they are needed.” Mr. Russell started 
with the Pennsylvania in 1902 as a clerk, and had been agent, 
yardmaster and trainmaster before becoming superintendent 
of car service. 


Tank Car Figure Attacked 


Acting Petroleum Coordinator Davies and Senator Downey, 
of California, challenged statements made earlier by Ralph 
Budd, defense transportation commissioner, and J. J. Pelley, 
president of the Association of American Railroads, to the 
effect that there was available a surplus of 20,000 tank cars 
for movement of petroleum or petroleum products to the At- 
lantic coast states. 

Senator Downey said that if his own testimony was finally 
authenticated, then Mr. Pelley, in stating that there were 20,000 
tank cars or any cars available for transportation of petroleum 
products, had “seriously injured the case of national defense.” 
He said there had been an acute and steadily growing shortage 
of tank cars on the Pacific coast for the last two or three 
months. To support that assertion, he read a letter addressed 
to him by Chartrand’s Traffic Service, of Los Angeles, Calif., 
dated Sept. 3, which quoted messages from the California Dis- 
patch Line, the Shippers Car Line, Western Pacific, Union Pa- 
cific and Southern Pacific to the general effect that they had 
no tank cars to spare for leasing. He read a telegram from 
Charles S. Jones, president of the Richfield Oil Co., at Los 
Angeles, saying that that company had been unable to locate 
black oil tank cars. Senator Downey said he understood that 
the railroad companies and the army were “desperately” seek- 
ing tank cars, and that the railroads did not have tank cars 
for their own fuel oil. Oil men in the eastern region had told 
him, he added, that for two or three months they had been 
trying unsuccessfully to obtain tank cars. He read a telegram 
from the Bell Oil Refining Co. stating that its refinery at Santa 
Maria, Calif., faced a shutdown for lack of tank cars. 

“I have been in conference with the economists of the 
OPM,” he said. “I think by January you are going to see a 
chaotic situation in the railroads that is gradually shaping up 
and I think you are going to see a secondary gasoline crisis.” 

One of the best economists in Washington had told him, 
he said, that the situation “both on the railroads and in petro- 
leum” was going to be “very acute” in January, and that there 
was going to be a “tremendous congestion” on the railroads 
as well as a serious shortage of transportation facilities. Con- 
tinuing, Senator Downey said: 


I understand that the railroads themselves anticipate a 5 per cent 
deficiency in locomotives as of next month; in other words, even their 
engines are not going to be sufficient. They are asking for 150,000 
additional cars, which is approximately 10 per cent of what there are, 
for next year. But they now begin to realize that they will need 
more than that. I think exactly the same problem is applicable over 
the entire range of the railroads as over these tank cars. I under- 
stand that the bottleneck of the railroads in the manufacture of their 
equipment is not steel . . . the bottleneck is in the manufacture of 
equipment to make the railroad cars and parts. . . . In other words, 
while the OPM has allocated to the railroad companies enough, I be- 
lieve, for 10,000 cars a month, and they will have the steel available for 
that, they doubt if the manufacturing facilities can be made to procure 
more than 7,500 cars a month... . 

I am very certain that Mr. Pelley in his exuberance in represent- 
ing his railroad clients has away overstated what the railroads can do 
in this respect. If it should later be proved that I am wrong, I 
will be the first to apologize to Mr. Pelley, because I say again that 
if those 20,000 cars aren’t there, and Mr. Pelley says they are, it will 
be a blow to the morale of our people which will be very serious. .. . 


Still Will Be Shortage—Davies 


Acting Coordinator Davies reappeared as a witness before 
the committee because, as he put it, he wished to supply some 
figures which he did not have when he testified previously and 
to comment further on the situation “in the light of the many 
changes that have occurred in these last few days.” As an 
immediate result of the committee’s work, he said, the rail- 
roads had granted substantial reductions in their tariffs on 
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crude, gasoline and fuel oil, “so that the oil companies are 
now in a better position to move that volume of supply by tank 
cars for which allowance had already been made in our calcula. 
tions.” 

He maintained that the use of tank cars would not alter 
his estimate of a shortage of 174,000 barrels a day in deliveries 
of petroleum or petroleum products to the Atlantic seaboarg 
states. He said he regarded the statements by Mr. Pelley ang 
Mr. Budd that there were 20,000 tank cars available to move 
additional oil to these states as based on assumptions. He de. 
clared it was the reascning of Mr. Budd's office that if the na. 
tion’s existing tank cars were used more efficiently and moved 
nay the equivalent of 20,000 additional tank cars would 
result. 

“This obviously does not mean that there are available 
20,000 idle tank cars; that there are standing unused, unde. 
manded, in railroad storage yards 20,000 actual physical tank 
cars awaiting only an engine to haul them out in trainload lots 
in the same way as brand new cars might be pulled from the 
car manufacturers,” he said. 

Answering questions by Chairman Maloney as to figures 
previously presented by Mr. Budd and Mr. Pelley, Mr. Davies 
described those figures as “highly theoretical,” adding that they 
anticipated a certain standard of performance that might or 
might not be realized. His own estimate, the witness said, of 
the tank car supply increase that would be made possible by 
a speed-up of performance was 10,000, and that figure, he 
added, had already been taken into account when he told the 
committee that the petroleum shortage for district No. 1 would 
be 174,000 barrels a day. He said he had obtained no figures as 
yet as to the number of physically idle tank cars from Mr. Budd, 
but that he was hopeful of obtaining them soon. A tank car 
could not be called idle, he contended, merely because it had 
stood on a siding for 24 hours, because, he argued, refineries 
needed tank car reserves, and required more than 24 hours, 
frequently, for unloading and for having the tank cars removed 
from the spurs. He wanted to know, he said, what tank cars 
were on the tracks of the various railroads, and where, which 
of them were empty and not moving, and for how long a period 
they had been standing empty. He said he hoped that. “one of 
these days” he would have on his desk a list of all idle cars, 
so that he could call an oil company in need of tank cars and 
tell it that there were 50 idle tank cars at, for example, Lima, 0. 

He reiterated his assertion that he disclaimed respansibility 
for the 20,000 surplus estimate and that he would assume re- 
sponsibility for his own estimate of 10,000 additional cars made 
available through greater efficiency of operation. He indicated 
that more than 50 tankers had now been diverted from the 
Gulf-to-Atlantic coast service, saying he could give further in- 
formation on this matter in executive session. 

At the Association of American Railroads, it was: stated 
Sept. 9 that it was not known whether or not a statement would 
be issued later, replying to the statements made by Mr. Davies 
and Senator Downey as to the 20,000 tank cars being available 
for transportation of petroleum products. 


The acting petroleum coordinator told the Maloney com- 
mittee that the procurement division of the Treasury Depart- 
ment had informed his office that it received no bids for tank 
wagon deliveries of petroleum products for the last quarter 
of 1941 in the east coast area, after advertising twice. The 
navy, he said, could not get a “badly needed” supply of fuel 
oil on the east coast for September and asked the petroleum co- 
ordinator’s office to help obtain it. He added that a shipbuild- 
ing company could not get oil to start a new furnace and that 
his office was asked to assist in that case also. He presented 
for the record of the hearings many letters from municipalities, 
small oil companies and various industries which made .con- 
plaints to the general effect that they could not obtain oil de- 
liveries or contracts for oil deliveries from their suppliers. 

After a recess, Chairman Maloney said he wanted the 
pleasure of telling the petroleum coordinator that he thought, 
“on the basis of the hearings up to date and the figures pre- 
sented to us,” the oil shortage was over to the extent that 
the facilities for transportation were available. He said he 
had almost concluded that the greatest problem involved was 
that of price, and that he thought the coordinator’s office ought 
to be “immediately and seriously” dealing with the price ques- 
tion in so far as petroleum products were concerned. Unless 
the price situation were fixed, he declared, the oil dealer who 
had no tankers and was compelled to compete with tanker 
transportation would be forced to go out of business. He indi- 
cated that, in his opinion, the development of a price formula 
was the responsibility of the coordinator’s office rather than 
of Price Administrator Henderson. , 

“Now, the railroads have met in part the price of the oil 
companies for transportation,” he continued, “but the situation 
still remains serious, as I see it, until the coordinator’s office, 
or someone, equalizes the cost in the entire distressed area, 
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pecause Still the main without tankers, that oil company com- 
Jied to transport oil by tank cars, is still in a seriously 
dangerous position until the price is equalized. . .” 


Potential Surplus Computed 


Chairman Maloney said he had reason to believe that a 
number of the “50 or more” tankers given away never saw the 
distressed area in so far as carrying oil was concerned. He 
then proceeded, by using figures supplied by Mr. Davies and 
Edward B. Swanson, assistant director for production in the 
petroleum conservation division, Oil Administration, Interior 
Department, under questioning, to show that there could be 
a surplus of 80,000 barrels a day in deliveries of petroleum and 
petroleum products. Mr. Davies said that when the tankers 
were taken away from the Gulf-to-east-coast service a shortage 
of 350,000 barrels a day in petroleum shipments to the eastern 
seaboard was created. Chairman Maloney concluded, from 
answers to his questions, that raising of the load line limit and 
increased efficiency in the turn-around of the remaining tank- 
ers offset that deficiency to the extent of approximately 60,000 
barrels a day; that reversal of pipeline movements would off- 
set another 60.000 barrels; that efficient use of barges would 
account for 15,000 barrels, efficient use of pipeline, for 20,000 
barrels, efficient use of tank trucks for 15,000 barrels; that 
conservation of gasoline by motorists would account for 30,000 
barrels a day, conservation of fuel oil by consumers, 15,000 
barrels a day. and substitution of coal-burning furnaces for 
oil furnaces, 15,000 barrels a day. That, said Senator Maloney, 
brought the shortage down to 120,000 barrels a day, and, he 
added, since it had been testified that railroad tank cars could 
supply 200,000 barrels a day, there was actually a potential 
surplus of 80,000 barrels a day to build up the reserve that 
the petroleum coordinator desired. 

To the chairman’s suggestion that his staff should work 
out a price program, Mr. Davies said he did not want to give 
the oil companies “something in terms of added price” unless 
they were definitely entitled to it. He could not be certain that 
they were entitled to a price increase until they showed cost 
figures to warrant it, he said. Chairman Maloney said he had 
heard it said that reaching a price formula could be accom- 
plished, and that his concern was that it be done quickly. 

Mr. Davies objected that, if the transportation cost were 
spread, with a price boost of one cent a gallon, the large com- 
panies which owned tankers would have the burden of paying 
the transportation for the small companies which otherwise 
would have to pay 4 or 4% cents a gallon for hauling gasoline 
by tank car. 


A member of Mr. Davies’ staff told the committee, answer- 
ing a question, that consideration was being given to moving 
Great Lakes tankers to coastal service in the winter months 
when the lakes were closed to navigation. Possibly two or four 
22.000-barrel tankers would be brought out for use on the 
Atlantic coast or on the Gulf, he said. Probably they would 
operate between Texas and Florida ports, feeding a pipeline 
— Port St. Joe, Fla., at the rate of 12,000 barrels a day, he 
indicated. 


Senator Burton developed that there were about 93,000 
tank cars east of the Mississippi; that a 10 per cent increase 
of their efficiency would be equivalent to 9,300 tank cars, and 
that this, subtracted from Mr. Davies’ estimate of 10,000 “ad- 
ditional” cars, would leave 700 idle tank cars in that area. 


“I think I now have in my mind that Mr. Pelley’s figures 
and Mr. Budd’s figures are quite apart from the 10,000 cars 
that Mr. Davies has talked about,’ said Chairman Maloney. 

“That is correct,” said Mr. Swanson. 


“Now we are back to earth again,” said the chairman. “So 
that the 20.000 cars that Mr. Budd and Mr. Pelley talked about 
are just as free and clear as they ever were, is that right?” 

“That is right,” said Mr. Swanson. 

One of Mr. Davies’ assistants told Chairman Maloney that 
there were 1,250 persons on the petroleum coordinator’s staff 
in Washington, that 50 or 60 of these had official capacities, 
and that there were about 250 advisors. 

Under further questioning, Mr. Davies said there were 
seven or eight French tankers at Martinique ‘that we are try- 
ing to get, by charter or purchase or otherwise.” He said he 
knew that the oil companies “in this area” had sufficient un- 
loading facilities to handle “all the tank cars.” 


Pipeline Steel Priority Refused 


_ The Supply Priorities and Allocations Board has denied 
Priority for 700,000 tons of steel plates for construction of “the 
World’s largest pipeline,” extending 1,829 miles from Texas- 
Louisiana oil fields to the New York City-Philadelphia refining 
area, by National Defense Pipelines, Inc. (see Traffic World, 
Aug. 16, p. 401). It was stated that failure by the SPAB to 
release the plate steel for the proposed pipeline did not elim- 
inate the possibility that seamless tubes might be allocated for 
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its construction, but that the use of such material would delay 
completion of the line until 1943. 

On resuming testimony before the Maloney committee, Mr. 
Davies said that National Defense Pipelines, Inc., would carry 
250,000 barrels a day to the east coast area, and that, if there 
were no delay because of inability to obtain material, the line 
could be completed in eight or nine months. After the present 
emergency, the line could not be used as a natural gas pipeline 
unless Congress enacted permissive legislation, he said. To 
Senator Burton’s question as to what other pipeline projects 
were being considered, Mr. Davies mentioned “the Capitol 
line” and one extending from Montana to the Puget Sound 
district. 

As to the use of concrete barges for transporting oil, Mr. 
Davies said he had written to Chairman Land of the Maritime 
Commission for information about plans for such barges but 
had not yet received such information. He mentioned, in this 
connection, a proposal by Erle Halliburton for construction of 
steel barges, “‘Zeppelin-shaped,” which could be towed by tank- 
ers without such sacrifice of speed, and added that the Mari- 
time Commission was being consulted about this proposal. 

Senator O’Daniel brought out the information that 60 tank- 
ers were now transporting oil from Venezuela, Colombia and 
Mexico to the United States. He suggested that time could be 
saved by confining these tankers to the Gulf-to-Atlantic-coast 
service, but was told by Mr. Davies that there would be no 
material saving of time. When Senator O’Daniel asked why 
the United States was using foreign oil, Mr. Davies said this 
was in keeping with treaties developed by the State Depart- 
ment. The foreign oil, Mr. Davies said, was owned by Amer- 
ican and British interests. He said he did not have informa- 
tion as to who the owners were, but indicated that major oil 
companies were the principal owners. 

The committee received a letter from J. D. Battle, execu- 
tive secretary of- the National Coal Association, stating that 
unless priorities were granted for supplies and equipment needed 
to keep mines in operation, the mines would have to shut down 
within the next 60 to 90 days and there would then be no steel 
for pipelines, ships, tanks, guns, railroad cars and other defense 
equipment. 

E. Stanley Glines, of the Trans-American Pipeline Corpo- 
ration, Washington, D. C., submitted to the committee a pro- 
posal for construction of a pipeline from Wichita county, Tex., 
to Savannah, Ga., 1,050 miles, which would transport 70,000 
barrels of oil daily. 

Before announcing that the hearings were concluded sub- 
ject to call, Chairman Maloney urged that the American public 
take seriously the conservation of gasoline and other petroleum 
products and that as much fuel as possible be saved. 

Acting Coordinator Davies announced that gasoline de- 
liveries to east coast filling stations by 17 companies in the week 
ended August 29 totaled 113,273,947 gallons, as compared with 
126,015,076 gallons for the week ended August 22. The de- 
crease of 10.1 per cent, he said, was significant because it indi- 
cated ‘‘an actual accomplishment in the way of effecting an 
overall 10 per cent reduction in the consumption of gasoline.” 
The total was the lowest for any week since the week ended 
July 18, when the deliveries amounted to 116,592,866 gallons. 

Acting Petroleum Coordinator Ralph K. Davies has an- 
nounced that new supplies of gasoline and petroleum products 
aggregating 30,000 barrels daily are expected to be available 
to cities in Georgia and Tennessee on or before November 10 

as a result of the granting of powers of eminent domain by 
President Roosevelt to the Southeastern Pipeline Co. (see 
Traffic World, Sept. 6, p. 586). Mr. Davies said that the pipe- 
line company had notified him, through Bernard W. Winters, 
its general manager, that it had been unable to negotiate 
rights-of-way in Georgia and had asked that steps be taken 
to give it power to exercise the right of eminent domain, and 
that the President, acting under the Cole pipeline act, thereupon 
issued a proclamation enabling the line to go ahead. The Cole 
act, Mr. Davies noted, authorized the granting of right of 
eminent domain in pipeline projects necessary to national de- 
fense. Mr. Davies said the Southeastern line would extend 485 
miles, from Port St. Joe, Fla., to the Tennessee river, near 
Chattanooga, Tenn., and that it was completed except for 28 
miles in Georgia. Without construction of the line, he said, 
a serious shortage of petroleum products for ordinary civilian 
use would have been inevitable. Use of the line would have 
the effect of delivering 1,260,000 gallons of gasoline or other 
petroleum products daily, he added. 


Committee’s Preliminary Report 


The Maloney committee investigating the Atlantic seaboard 
petroleum situation, in a preliminary report submitted to the 
Senate September 11, said that the committee’s conclusions 
might best be summed up by stating that there was no shortage 
of petroleum products, “nor a shortage, as of this date, of trans- 
portation facilities,’ but that the ‘whole frightening picture” 
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Keep ‘em Rolling 
to Keep ‘em Flying 


® Many months ago all 22,000 of us on the Erie tightened up our belts and 
declared all-out for national defense. We ordered thousands of new cars, stepped 


up the modernization program which had long been under way. 
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“‘keep ’em flying” as the new army slogan says. We are ever at the service of the 
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Let’s all keep ’em rolling to keep ’em flying. 
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from the standpoint of the petroleum coordinator’s office seemed 
to lie “in the fact that the shortage, which has excited the 
activity of the coordinator, is really a ‘shortage’ in a large sur- 
plus which is desired.” The committee said the report was 
hurriedly prepared and not complete or final. 

“Paradoxical as it sounds,” said the report, “the shortage, 
as we see it, is a shortage of surplus, and not a shortage of 
products, or a lack of facilities to transport them.” 

The committee observed that “we are, because of the world 
situation, living in compartments of days,” adding that there 
was a national peril and that none could clearly foresee what 
the future might hold in store. 

“Insofar as we have been able to determine, from our 
hearings, our present facilities will be maintained,” it said. ‘On 
the other hand, there should be an immediate increase in the 
use of tank cars, a constant increase in facilities through the 
continuing construction of tankers, much help through the im- 
proved use of pipelines now in operation and under construc- 
tion, the more extensive use of highway oil-carrying motor 
trucks, and the probable construction of barges; and at the same 
time an increased efficiency in the use of all forms of transporta- 
tion in this industry.” 

The committee expressed the belief that in the handling of 
the petroleum problem unnecessary alarm was created and that 
this was caused by over-enthusiasm by those charged with 
direction of the petroleum situation. A mild form of hysteria 
among small retailers, anger and confusion were evident, it 
declared. It said it was of the unanimous opinion that charges 
that the “shortage” situation was magnified by a desire to 
create a “war scare” were without foundation. 

“The coordinator, in the opinion of the committee, should 
find it possible to overcome the present problem in a matter 
of days,” said the report. “If there is a shortage it is quite 
apart from the admitted ten-day surplus always in existence, 
and it is not in excess of 175,000 barrels of oil a day. The 
coordinator admits that if the railroad and tank car officials 
are able to fulfill their ‘conservative’ promise of transporting 
200,000 additional barrels of oil a day, no shortage will occur.” 

The report observed that testimony of President Pelley of 
the A. A. R. and Ralph Budd, defense transportation commis- 
sioner, favorably impressed and satisfied the committee, but 
added that “it should be reported that the acting petroleum 
coordinator, and at Jeast one or two others who testified, were 
reluctant to accept the accuracy of the statements of Mr. Budd 
and Mr. Pelley.” 


Since the committee was created, said the report, the activi- 
ties of the coordinator’s office, ‘through coincidence or other- 
wise,” had been accelerated “to an amazing degree.” It recited 
that new committees had been formed, the railroad and oil and 
tank car people had been brought together in meeting, sub- 
stantial rate reductions had been established, railroad tank car 
efficiency had been discovered, and “at least one expert in the 
transportation field’ had been added to the coordinator’s staff. 
The coordinator had voluntarily expressed the opinion that the 
special Senate committee had made a substantial contribution 
to the problem of the existing oil situation, the report noted. It 
continued, in part, as follows: 


It is felt that a part of the responsibility of this committee is to 
advise the American people that there should be a sane and sensible 
and constant conservation of all petroleum products. This is true of 
other fuel products—and in no small degree true of many other prod- 
ucts. The days ahead cannot be otherwise than seriously regarded. . . 
The conservation of fuel, and particularly petroleum products, is wisely 
a part of our program. So we urge on the American people a com- 
plete cooperation with the office of the petroleum coordinator, and we 
urge on the coordinater a complete cooperation with the people of the 
country. .. 

We shall not . . . dwell at length upon al! of the transportation 
facilities which might become available. Some promise is found in 
the acquisition of tankers south of the equator. Relief is anticipated 
by a reversal of the flow of oil in certain pipelines. A careful study 
is being made of short cuts for railroad and automobile truck and 
tanker transportation. . . 

We believe that present restrictions should be lifted, and that 
the public, with a clearer understanding of the conditions, would co- 
operate in carrying out an effective program of conservation. This 
observation is, of course, based upon the situation as of this day and 
date—and we do not attempt to see far enough ahead to make the 
prediction that at no time in the future will we be confronted with 
a petroleum problem. . . 

We think that with careful handling-—and a calm procedure—this 
problem, for the time being, has been met. . . Questions unanswered 
here—to the extent that the committee can answer them—are in the 
printed record of committee hearings. Interesting in this connection 
are observations in relation to pipelines—which, in connection with 
the national defense needs, may be extremely important. Construction 
of these pipelines on a large scale involves conflicting opinions in 
several instances, but most important, in the opinion of the committee, 
is she question of steel allocation for the largest of the proposed 
projects. .. 


The committee said the purpose of its report was to point 
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out that there was no shortage “excepting in the large surplus 
visualized by those who properly aspire to create and maintain 
a large surplus as protection against an uncertain future.” It 
said it was its intention to follow the oil situation closely, to 
make such study as was possible, to meet again “if, as and when 
the need appears,” and to report to the Senate “in more appro- 
priate detail” at a later date. 

Committee members who signed the report were Senator 
Maloney, of Connecticut, chairman; Senator Radcliff, of Mary- 
land; Senator O’Daniel, of Texas; Senator Barbour, of New 
Jersey, and Senator Burton, of Ohio. 

Acting Coordinator Davies, in a statement after the Ma- 
loney committee had submitted its report, said the committee’s 
declaration that all forms of transport, including railroad tank 
cars, must be used to the limit was concurred in by the petro- 
leum coordinator’s office which, Mr. Davies averred, had been 
acting in accord with that policy for three months and was 
continuing to do “regardless of varying views as to the ul- 
timate physical possibilities of individual methods of petroleum 
transport.” 

He said that there was still a deficiency of gasoline on the 
east coast but that the situation had been improved. 


PIPE LINE QUITS PUBLIC SERVICE 

An application filed with the Commission by the Phillips 
Petroleum Co. indicates a plan on its part to withdraw from 
service as a common carrier service its gasoline pipe line from 
Borger, Tex., to Indiana Harbor, Ind. In the application it 
specifically asks the Commission to issue an order authorizing 
it to cancel and withdraw all tariffs now existing affecting 
the transportation of petroleum products through that portion 
of its pipe line extending between East St. Louis, Mo., and 
Indiana Harbor, Ind. Later it expects to withdraw that part 
of its line between Borger and East St. Louis. 

Lack of use by the public of the line between East St. 
Louis and Indiana Harbor is offered as reason for the desired 
withdrawal of its offer of service to the public embodied in its 
tariffs, eight in number. Its application says that the public 
wholly failed to make any use of the portion between East St. 
Louis and Indiana Harbor, after it filed its tariffs June 27, 
1940. It desires henceforth to operate the line as a plant fa- 
cility as it was onerated from the time of its construction. be- 
tween June and November, 1939, until the tariffs were filed. 
The company said that no part of the line between East St. 
Louis and Indiana Harbor is operated on rights of way ob- 
tained by eminent domain. 

Like withdrawal from use by the public, the company 
will make when it obtains private rights of way in lieu of 
some obtained by eminent domain between Borger and East 
St. Louis. In connection with the part of the application per- 
taining to the part between East St. Louis and Indiana Harbor 
the exmpanv says the public does not require the portion of that 
pipe line and does not now receive any public use. 


WAGE-HOUR RECORD-KEEPING RULES 

Administrator Fleming of the wage and hour division, De- 
partment of Labor, has announced revision of record-keeping 
regulations affecting 350,000 employers and over 15,500,000 em- 
ployes engaged in interstate commerce or in production of goods 
for interstate commerce. He said the revisions resulted from 
petitions filed by large employers, including, among other, the 
Association of American Railroads. In some instances, he said, 
other federal agencies, such as the Interstate Commerce Com- 
mission, might require the keeping of certain records not re- 
quired by the wage and hour division, or the submission of 
separate reports to them. 

Among the revised regulations cited by Administrator 
Fleming was one permitting employers paying on a semi- 
monthly basis to record daily instead of total weekly straight- 
time earnings, but retaining the requirement for recording daily 
and weekly totals as to hours. Another revision, the announce- 
ment said, required the recording of the total wages and 
salaries paid executive, administrative, professional employes 
and outside salesmen each pay period, with a showing of the 
basis on which such wages and salaries weer paid, although 
these employes were not within the wage and hour requirements 
of the law. The regulations were further extended by a re- 
quirement that employers within the coverage of the act because 
of the interstate nature of their business record the name, ad- 
dress, occupation and place of employment (and date of birth 
if under 19) of employes exempt from both the minimum wage 
and the 40-hour week under section 13 of the wage-hour law. 
Included among such employes are seamen, employes of airlines 
and employes of local traction companies. 

Other sections of the revised regulations prescribe the data 
to be kept by railroads in their employment of red caps and 
by other employers under the act whose employes depend on 
tips as part of their wages. 





for 
day 
Sex 
iy A 


up 
in 

uni 
con 





‘plus 
itain 
P { 
y, to 
vhen 
pro- 


ator 
lary- 
New 


Ma- 
tee’s 
tank 
2tro- 
been 

was 
- ul- 
ileum 


1 the 


lips 
from 
from 
yn it 
izing 
oting 
rtion 

and 
part 


2 
sired 
n its 
ublic 
t St. 
Se. 
t fa- 
. be- 
filed. 
E St. 
- ob- 


pany 
u of 
East 
per- 
rbor 
that 


, De- 
sping 
) em- 
roods 
from 
, the 
said, 
Com- 
t re- 
mn of 


rator 
semi- 
‘ight- 
daily 
unce- 
and 
loyes 
f the 
ough 
nents 
a re- 
cause 
» ad- 
birth 
wage 
law. 
rlines 


data 
; and 
id on 





September 13, 1941 


Rail Wage Negotiations 


The five railroad operating brotherhoods have set the date 
for the beginning of their nationwide strike for 6:00 a. m. Mon- 
day, September 15, on one-third of the railroads; at 6:00 a. m., 
September 16, on another third, and at 6:00 a. m., September 
17, on the rest. 

The setting of the dates was considered a formality leading 
up to the appointment by the President of a fact-finding board, 
in the same manner that the setting by the non-operating 
unions of 6:00 p. m. September 11 for a general strike was so 
considered (see Traffic World, September 6, p. 587). 

The United Transport Service Employes of America, the 
independent union of railroad station red caps, announced that 
its membership had voted by a large majority to strike. The 
union, not a member of the American Federation of Labor and, 
hence, not included in the strike announcement of general non- 
operating group of 14 labor organizations, had been included 
in the fruitless negotiations and mediation efforts that ter- 
minated last week. It seeks the same 30 cents an hour increase 
demanded by the other non-operating unions. 

President Roosevelt at Hyde Park, New York, September 
10, issued a proclamation under the railway labor act creating 
an emergency board to investigate and report on the railway 
wage disputes. 

The President, September 10, appointed a fact-finding 
board of five members, with Wayne Lyman Morse, dean of the 
law school of the University of Oregon, as chairman. Others 
appointed were: 

Thomas Reed Powell, professor of law, Harvard Univer- 
sity; James Cummings Bonbright, professor of finance, Columbia 
University; Joseph Henry Willits, director for social sciences, 
Rockefeller Foundation, New York City, and Houston Thomp- 
son, Washington, D. C., attorney and former member of the 
Federal Trade Commission. 


The new board will hold its first meeting at the Palmer 
House, Chicago, September 15, to determine where it will hold 
hearings and to fix the date for the beginning of them. 


Chairman Morse was arbitrator in the long bitter struggle 
between ship operators and longshoremen on the Pacific Coast. 
Board Member Willits was formerly dean of the Wharton 
School of Commerce and Finance of the University of Penn- 
sylvania and president of Swarthmore College. 


President Roosevelt’s proclamation creating the emergency 
board to investigate and report on the rail labor disputes does 
not specify the disputes to be passed on by the board. It was 
said at the National Mediation Board, however, that the dis- 
putes before the board were those as to which there had been 
mediation proceedings. In view of the fact that the railroads 
and the operating brotherhoods had agreed to lay aside the 
demand of the railroads for changes in operating rules until after 
the wage increase dispute had been settled, it was said, that 
dispute would not be before the board. As to the non-operating 
brotherhoods it was stated that the disputes involved both 
wages and working rules and that as to them the disputes as 
to wages and rules were before the board. It was suggested, 
further, however, that the board at its first meeting probably 
would decide just what was before it for investigation and 
report. 


The proclamation issued by the President is dated Septem- 
ber 10. Under the railway labor act the emergency board has 
thirty days from that date to submit its report to the Presi- 
dent. Until it submits its report, as required, and for thirty 
days thereafter, the parties to the disputes are required by the 
act to maintain the status quo of their relations unless changed 
by mutual consent. The practical effect of this is to prevent 
a strike becoming effective in the period designated. The ma- 
terial part of the President’s proclamation follows: 


Whereas the President, having been duly notified by the National 
Mediation Board that a dispute between the carriers listed on the 
attached exhibit ‘‘A’’ and certain of their employes as they are repre- 
sented by the following labor organizations: 

Brotrerhood of Locomotive Engineers 

Brotherhood of Locomotive Firemen and Enginemen 

Order of Railway Conductors of America 

Brotherhood of Railroad Trainmen 

Switchmen’s Union of North America 

Whereas the President, having been duly notified by the National 
Mediation Board that certain disputes between the carriers listed on 
the attached exhibit ‘‘B’’ and certain of their employes as they are 
represented by the following labor organizations: 

International Association of Machinists 

International Brotherhood of Boilermakers, Iron Ship Builders and 

Helpers of America 
International Brotherhood of Blacksmiths, Drop Forgers and 
Helpers 

Sheet Metal Workers’ International Association 

International Brotherhood of Electrical Workers 

Brotherhood Railway Carmen of America 
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International Brotherhood of Firemen, Oilers, Helpers, Roundhouse 

and Railway Shop Laborers 

The Order of Railroad Telegraphers 

Brotherhood of Railway and Steamship Clerks, Freight Handlers, 

Express and Station Employes. 

Brotherhood of Maintenance of Way Employes 

Brotherhood of Railroad Signalmen of America 

National Organization Masters, Mates and Pilots of America 

National Marine Engineers’ Beneficial Association 

International Longshoremen’s Association 

Whereas the Presideat, having been duly notified by the National 
Mediation Board that certain disputes between the carrier listed on 
the attached exhibit ‘‘C’’ and certain of its employes as they are repre- 
sented by the following labor organizations: 

Brotherhood of Railway and Steamship Clerks, Freight Handlers, 

Express and Station Employes 
International Association of Machinists 
International Brotherhood of Blacksmiths, Drop Forgers and 
Helpers 
which disputes have not heretofore been adjusted under the provisions 
of the railway labor act, as amended, now threaten substantially to 
interrupt interstate commerce to a degree such as to deprive the coun- 
try of essential transportation service; 

Now, therefore, I, Franklin D. Roosevelt, President of the United 
States of America, by virtue of the power vested in me by the Con- 
stitution and laws of the United States, and by virtue of and under 
the authority in me vested by section 10 of the railway labor act, 
as amended, do hereby create a board to be composed of 5 persons 
not pecuniarily or otherwise interested in any organization of railway 
employes or any carrier, to investigate the aforementioned disputes 
and report its findings to me within 30 days from this date. 

The members of this board shall be compensated for and on ac- 
count of such duties in the sum of seventy-five dollars ($75.00) for 
every day actually employed with or upon account of travel and duties 
incident to such board. The members will be reimbursed for and they 
are hereby authorized to make expenditures for expenses for themselves 
and of the board, including traveling expenses and in conformity with 
Public, No. 212, 72d Congress, approved June 30, 1932, 11:30 a. m., 
not to exceed five dollars ($5.00) per diem for expenses incurred for 
subsistence. 

All expenditures of the Board shall be allowed and paid for out 
of the appropriation ‘‘National Mediation Board appropriation act, 
1942’ on the presentation of itemized vouchers properly approved by 
the chairman of the board hereby created. 

The appendices referred to simply list the names of the 
railroads and the Railway Express Agency. The red cap or- 
ganization was not named in the proclamation. 


Harrison Call on Roosevelt 


George M. Harrison,*president of the Brotherhood of Rail- 
way Clerks, etc., as reported in the Traffic World, Sept. 6, 
called on President Roosevelt Sept. 2 but declined to make a 
statement after the visit. ‘Labor,’ the railroad union organ, 
said that, in accordance with an understanding before he left the 
White House, Harrison would not reveal the details of the 
discussions. 

However, the weekly news service of the American Fed- 
eration of Labor, dated Sept. 9, said Harrison ‘assured Presi- 
dent Roosevelt at a White House conference that the workers 
will accept the findings of the special commission,” the reference 
being to the emergency board it was expected would be 
appointed. 

“He told the President,” continued the AFL report about 
Harrison, “that while it was necessary to go through the for- 
mality of obtaining a strike vote, the railroad labor unions 
have no thought of tying up the national defense program or 
otherwise embarrassing the government at this critical time. 

“Mr. Harrison told the President that the railroads have 
increased their revenues enormously this year and are in a po- 
sition to grant substantial wage increases. He pointed out that 
skilled mechanics employed by railroads are paid at much 
lower rates than they can command for similar work in other 
industries.” 

Findings of emergency boards in the past, said the AFL 
publicity man, had been found satisfactory by railway labor. 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the Broth- 
erhood of Maintenance of Way Employes has been designated 
to represent the craft or class of maintenance of way employes 
of the Detroit, Toledo & Ironton, the United Transport Service 
Employes of America to represent ushers (red cap station 
porters) employed by the Southern Pacific (Pacific Lines), and 
the International Brotherhood of Electrical Workers, operating 
through the railway employes’ department, A. F. of L., to 
represent the craft or class of signalmen employed by the 
Virginian, for the purposes of the railway labor act. 

The board has also certified that the Brotherhood of Rail- 
way and Steamship Clerks, Freight Handlers, Express and 
Station Employes has been designated to represent the craft or 
class of clerical, office, station and storehouse employes (in- 
cluding clerical and commissary employes in the dining 
car department) of the New York Central, for the purposes of 
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the railway labor act. The board said the designation was made 
on the basis of an agreement now in effect covering that part 
of the employes involved and now represented by the Brother- 
hood of Railway and Steamship Clerks, Freight Handlers, Ex- 
press and Station Employes, together with the mediator’s in- 
vestigation, and check of representation authorizations. By 
an amendment to a prior certification, the board has certified 
that the International Brotherhood of Electrical Workers, op- 
erating through the railway employes’ department, A. F. of L., 
has been designated to represent the entire craft or class of 
electrical workers (including telephone and telegraph linemen 
and groundmen), their helpers and apprentices, all as em- 


ployed by the Virginian, for the purposes of the railway labor 
act. 


RAIL EMPLOYMENT 


Employes of Class I steam railways, exclusive of switching 
and terminal companies, totaled 1,207,569 at the middle of Au- 
gust, 13.92 per cent increase over August last year and 1.72 per 
cent increase over July this year, according to a Commission 
compilation based on preliminary reports. Employment by the 
various classes of employes at the middle of August was re- 
ported as follows: 

Executives, officials, and staff assistants, 12,351; profes- 
sional, clerical, and general, 181,094; maintenance of way and 
structures, 278,336; maintenance of equipment and stores, 325,- 
836; transportation (other than train, engine and yard), 139,934; 
transportation (yardmasters, switch-tenders, and _ hostlers), 
13,948; and transportation (train and engine service), 256,070. 


RAIL PENSION DECISION 


Individuals employed at any time since Sept. 1, 1920, in 
ore transportation or switch-tending service for the Nevada 
Northern Railway Co. and since May 28, 1920, for similar serv- 
ice for the Bingham & Garfield Railway Co., are entitled to 
benefits of the railroad retirement act, according to a decision 
of Judge J. Foster Symes, of the U. S. district court at Denver, 
Colo., which upheld rulings of the Railroad Retirement Board 
attacked by the Utah Copper Co. and others as to the Bing- 
ham & Garfield, and by the Nevada Consolidated Copper Cor- 
poration and others as to the Nevada Northern. 


Joint Rail-Motor Rates 


The Traffic Worla Washington Bureau 


While there are hundreds, if not thousands, of joint rail- 
motor rate schedules in the files of the Commission, it is cer- 
tain that schedules of the sort put into operation by the Min- 
neapolis and St. Louis and the Dakota Transfer Company, 
Inc. (see Traffic World, Sept. 6, p. 568) are relatively few. 
They are not, however, so few as to be called rare. They are 
distinguishable from the bulk of the joint rate schedules in that 
the parties to them, in their negotiations with each other, dealt 
at arm’s length, there being nothing of family or business rela- 
tionship between them. 

The overwhelming bulk of so-called joint rail-motor rates 
are substitute service rates. Many of them are between rail- 
roads and motor carriers, not as free of each other as the parties 
to the M. & St. L.-Dakota Transfer rates, the establishment of 
which afford relief to the farmers who were left without trans- 
port facilities when the M. & St. L. abandoned part of its 
mileage. 

While there are thousands of schedules containing joint 
rates, the estimate being based on a look at the 250 or 300 
volumes in the files of the Commission containing them, not 
one, it is believed, is of the so deemed territory-invading 
character against which the board of directors of the Associa- 
tion of American Railroads advised in resolutions in 1935 
and 1937. Those resolutions brought about the anti-trust pro- 
ceedings against the association and its members. 

Among joint rate schedules between railroads, on the one 
hand, and motor carriers not obviously subsidiary to or affiliated 
with railroads, on the other, are: 


Central States Motor Freight Bureau, Inc., I. C. C. A-1, MF-I. C. C. 
B-60, publishing joint class rates via motor-rail-motor routes in trucks, 
trailers or semi-trailers in connection with the Chicago Great Western 
from official territory to the near northwest, which brought about the 
big case about motor and rail rates, I. and S. No. 4210, motor-rail- 
motor traffic in east and mid-west, 219 I. C. C. 245, distinguished by the 
provision under which Keeshin truck bodies or trailers, loaded by the 
motor carrier, were carried by the railroad. That tariff was canceled 
January 22, 1940. According to the Commission traffic men, some 
of substitute service tariffs, of which there are many volumes, take 
care of traffic of that sort. The Commission found the rates justified, 
but continued the investigation. That was in November, 1936 (see 
Traffic World, Nov 28, 1936, p. 1045). 

Southern Pacific I. C. C. 4846, MF-I. C. C. No. 1, carrying local, 
joint, export, proportional and transshipping L. C. L. rates, class 
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and commodity, between points in Oregon on the Southern Pacific and 
points on the line of the Pacific Trucking Co., and other motor car- 
riers. 

Denver & Salt Lake MF-I. C. C. Nos. 1, 4, 8 and 10. The first 
three contain class rates, L. C. L., between points on the D. & S. L., 
and points on various motor carriers. Schedule No. 10 carries rates 
on classes and commodities between Denver and Grand Lake, Colo., 
the ‘atter on the Grand County Transportation Co. motor line. 

Denver & Rio Grande Western MF I. C. C. No. 3, carrying local 
and joint rates, on classes and commodities, L. C. L., between stations 
in Colorado and New Mexico on the one hand and stations in Colo- 


rado and New Mexico on the other hand that are served by motor 
carriers. 


Central States Motor Freight Bureau, Inc., No. B-198 joint com- 
modity rates via motor-rail-motor routes between Blue Island, Chicago, 
Cicero, East Chicsgo, Milwaukee and points taking the same raies, 
the arrangement being between the Chicago, Milwaukee & North Shore 
and various motor carriers. 


Some of the tariffs regarded as being in the same class as 
the arrangement between the Minneapolis and St. Louis and 
its motor connection may not, to be sure, be entitled to that 
classification. The trucks may be lines in which a railroad has 
an interest. That could only be ascertained by an examination 
of all the papers pertaining to the motor carrier prepared at 
the time it received operating authority from the Commission. 


Rail-Truck Coordination 


Arguments in favor of coordination of railroads and trucks 
are made by Donald E. Church, of the Department of Com- 
merce, in the September domestic transportation bulletin issued 
by the department. Said he: 


Particularly during periods of intensive freight car utilization, a 
strong case can be made for the coordination of rail and truck opera- 
tions. About 20 per cent of the current carloadings consist of less- 
than-carload shipments, which average in the neighborhood of six tons 
per car. Much heavier loading of freight cars in this service could be 
obtained if the number of railroad destinations were restricted to a 
limited number of key points. Secondary distribution from those key 
points could then be made by motor truck, usually with a saving in 
operating costs and in the number of freight cars required in the 
service and normally with an increase in speed. 


Furthermore, a saving in freight cars could be obtained through 
transferring to trucks the carload shipments over short distances and 
on light-traffic branch lines. Some further savings could be obtained 
through the use of trucks for transferring less than carload shipments 
from the terminals of one railroad to other terminals within metro- 
politan areas in place of freight cars for this shuttle service. Another 
potential source is the complete substitution of trucks for railroad 
operations on unprofitable branch rail lines, discussed more fully in 
section dealing specifically with this problem. 


Opportunities for Coordinated Movement 


Considerable progress toward coordination of rail and truck service 
already has been made. Probably from 7 to 10 per cent of the total 
less-than-carload tonnage of the railroads is moved in coordinated 
train-truck operations between cities. Further resort to coordinated 
movement in the near future appears to be restricted by the prospective 
truck supply, even if one were to minimize such other important factors 
as the reluctance of railroads to engage in motor carrier operations or 
to contract for such services or to enter into joint-rate agreements 
with independent truck operators, and the influence of regulatory 
requirements. 

While no satisfactory data are available to indicate the extent to 
which ‘‘for-hire’’ carriers are being utilized, it appears that they are 
currently near their capacity limits under present operating methods. 
It is an open question as to whether greater utilization may be ob- 
tained from the integration of motor carriers to obtain better balanced 
loads, but the presumption favors such a conclusion, as nearly 85 per 
cent of the intercity ‘‘for-hire’’ operators own not over five trucks each. 
With such a small supply of units under direct control, it would appear 
difficult to maintain maximum balance between demands and equip- 
ment, even with resort to temporary leasing of additional trucks. A 
more scientific basis for size and weight restrictions probably would 
increase the load per truck, and thus would increase the capacity of 
existing vehicles. The Interstate Commerce Commission, on August 14, 
recommended the extension of federal authority to this phase of high- 
way transportation. 

A much larger opportunity for increasing the utilization of trucks 
appears to lie in the private trucking field, if some satisfactory means 
for pooling equipment is found. The latter source, of course, could 
searcely aid coordinated train-truck operation, unless the equipment 
were sold or leased to organizations which could meet regulatory re- 
quirements. 


Truck Substitution for Rail Service 


Many of the present railroad branch lines are unprofitable, and 
others may become unprofitable after the defense program. Abandon- 
ment of those lines has become less difficult during recent years. Since 
November 1, 1940, the Interstate Commerce Commission has authorized 
the abandonment of 1,264 miles and has refused applications for only 
about 110 miles, not including 125 miles of narrow gage line of the 
Denver, Rio Grande and Western Railroad. At present, there are about 
54 pending cases for further abandonment, covering slightly more than 
1,000 miles of lines. 

In many instances alternative truck service is available along these 
routes, so that the remaining railroad traffic probably could be readily 
diverted to existing highway carriers, wherever it can be shown to be 
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in the public interest. Such a substitution would also have the early 
desirable effect of relieving some railroad equipment that is at present 
under-utilized, and would release rails and other materials for use on 
more active lines or for scrap. Furthermore, from a longer range 
viewpoint, it would enhance the rationalization of the railroad system 
to the changed transportation situation after the emergency. 


Revenue Freight Loading 


Loading of revenue freight the week ended Sept. 6 totaled 
797,740 cars, according to the Association of American Rail- 
roads. This was an increase of 102,646 cars or 14.8 per cent 
above the corresponding week in 1940, an increase of 135,383 
cars or 20.4 per cent above the same week in 1939, and a 
decrease of 114,980 cars or 12.6 per cent below the preceding 
— the week ended Sept. 6 having included the Labor Day 
holiday. 

All districts reported increases compared with the corre- 
sponding weeks in 1940 and 1939. 


1941 1940 1939 

4 weeks of January ..............¢. 2,740,095 2,557,735 2,288,730 
OS WOOKE OF FPORFORIY onc cscsscccccs 2,824,188 2,488,879 2,282,866 
5 weeks of March ............. : 3,817,918 3,123,916 2,976,655 
NS 0 ee ea einai dame e ss 2,793,563 2,495,212 2,225,188 
SM MES ass aw ereachg wane 6s 4,160,527 3,351,840 2,926,408 
MOR. os 5 0 oe wise een 3,510,137 2,896,953 2,563,953 
A MME oo sass salecmeelk aks 3,413,427 2,822,450 2,532,236 
oe. rere 4,464,458 3,717,933 3,387,672 
Week of September 6.............. 797,740 695,094 662,357 

= ES re EERE Te ee ee 28,522,053 24,150,012 21,846,065 


Revenue freight loading by districts the week ended Sep- 
tember 6 and for the corresponding period last year was re- 
ported as follows: 


Eastern district: Grain and grain products, 5,719 and 6,203; live 
stock, 1,001 and 1,118; coal, 31,778 and 24,103; coke, 3,412 and 2,855; 
forest products, 1,800 and 1,418; ore, 6,144 and 5,619; merchandise, 
L. C. L., 37,019 and 34,533; miscellaneous, 73,202 and 60,966; total, 
1941, 160,075; 1940, 136,815; 1939, 130,842, 


Allegheny district: Grain and grain products, 4,008 and 3,369; live 
stock, 889 and 999; coal, 41,194 and 31,205; coke, 5,855 and 4,470; forest 
products, 1,526 and 1,038; ore, 14,005 and 13,860; merchandise, L. C. L., 
26,655 and 23,793; miscellaneous, 83,571 and 66,705; total, 1941, 177,703; 
1940,145,439; 1939, 127,651. 

Pocahontas district: Grain and grain products, 200 and 198; live 
stock, 244 and 287; coal, 38,877 and 32,118; coke, 652 and 482; forest 
products, 800 and 600; ore, 427 and 710; merchandise, L. C. L., 4,714 
and 5,150; miscellaneous, 7;300 and 6,125; total, 1941, 53,214; 1940, 45,670; 
1939, 48,469. 

Southern district: Grain and grain products, 2,060 and 2,381; live 
stock, 969 and 888; coal, 19,012 and 14,898; coke, 456 and 374; forest 
products, 13,326 and 11,239; ore, 1,450 and 1,127; merchandise, L. C. L., 
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23,424 and 25,085; miscellaneous, 48,618 and 38,106; total, 1941, 109,315; 
1940, 94,098; 1939, 97,081. 

Northwestern district: Grain and grain products, 12,615 and 14,071; 
live stock, 2.800 and 3,411: coal, 5,396 and 5,394; coke, 1,917 and 1,326; 
forest products, 8,897 and 9,379; ore, 43,680 and 43,743; merchandise, 
L. C. L., 16,328 and 16,017; miscelianeous, 32,233 and 32,711; total, 
1941, 129,867; 1940, 126,052; 1939, 105,974. 

Central Western district: Grain and grain products: 9,325 and 
7,529; live stock, 5,128 and 7,360; coal, 9,878 and 7,394; coke, 215 and 
252; forest products, 7,684 and 6,951; ore, 4,505 and 3,746; merchan- 
dise, L. C. L., 21,248 and 20,978; miscellaneous, 57,091 and 47,826; total, 
1941, 115,074; 1940, 102,036; 1939, 102,770. 

Southwestern district: Grain and grain products, 2,951 and 3,503; 
live stock, 1,586 and 1,813; coal, 4,006 and 3,410; coke, 119 and 85; 
forest products, 4,653 and 4,032; ore, 591 and 682; merchandise, L. C. L., 
9,009 and 9,023; miscellaneous, 29,577 and 22,436; total, 1941, 52,492; 
1940, 44,984; 1939, 49,570. 


Loading of revenue freight the week ended August 30 
totaled 912,720 cars, according to the Association of American 
Railroads (see Traffic World, Sept. 6). 

All districts reported increases compared with the corre- 
sponding weeks in 1940 and 1939. . 


941 1940 1939 

4 weeks Of. JAUMUAIG |< oo oc ccccaccces 2,740,095 2,557,735 2,288,730 
4 weeks of February............... 2,824,188 2,488,879 2,282,866 
I a ac andecwencecnes 3,817,918 3,123,916 2,976,655 
Oe iio sdiisicedateseucds 2,793,563 2,495,212 2,225,188 
Py ES bc aknwweecionwnemaels 4,160,527 3,351,840 2,926,408 
BI OE Nas cas wacirccccvause: 3,510,137 2,896,953 2,563,953 
a re 3,413,427 2,822,450 2,532,236 
We Gl BOE Bis kn icecaweccas 883,065 717,927 656,553 
Wet OF: AMONG Oi knees cicicccccas 878,549 727,073 661,023 
a rrr 890,374 743,050 669,793 
Week of Avgust 23......... seca al sat 899,750 761,108 683,906 
Wee GE BE. BO odio cv ceccsascccs 912,720 768,775 716,397 

NY cove ansceees recessed aewee- 27,724,313 23,454,918 21,183,708 


Revenue freight loading by districts the week ended Au- 


gust 30 and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 7,362 and 7,492; live 
stock, 1,087 and 1,351; coal, 35,789 and 26,328; coke, 3,645 and 2,950; 
forest products, 2,040 and 1,590; ore, 5,807 and 5,015; merchandise, 
L. C. L., 42,988 and 39,764; miscellaneous, 87,745 and 69,199; total, 1941, 
186,463; 1940, 153,689; 1939, 145,444. 

Allegheny district: Grain and grain products, 4,062 and 3,779; live 
stock, 978 and 1,069; coal, 46,247 and 35,979; coke, 6,028 and 5,122; for- 
est products, 1,335 and 963; ore, 16,475 and 13,902; merchandise, L. C. 
L., 30,815 and 27,640; miscellaneous, 96,856 and 74,375; total, 1941, 202,- 
796; 1940, 162,829; 1939, 137,795. 

Pocahontas district: Grain and grain products, 247 and 242; live 
stock, 255 and 292; coal, 42,959 and 37,470; coke, 688 and 524; forest 
products, 949 and 702; ore, 378 and 453; merchandise, L. C. L., 5,097 
and 5,672; miscellaneous, 8,460 and 6,898; total, 1941, 59,033; 1940, 52,253; 
1939, 50,746. 

Southern district: Grain and grain products, 2,264 and 2,334; live 





Revenue Freight Car Loading—Week Ended Saturday, Sept. 6 


Grain and Live Forest Mdse. 
Grain Prod. Stock Coal Coke Products Ore L.C.L. Miscellaneous Total 
1941 36,878 12,617 150,141 12,626 38,686 70,802 138,398 337,592 797,740 
NS 1940 37,254 15,876 118,522 9,844 34,657 69,487 134,579 274,875 695,094 
1939 36,136 16,651 120,535 7,796 29,980 49,478 135,592 266,189 662,357 
Preceding week Aug. 30........... 1941 43,536 12,462 170,338 13,470 47,750 76,548 158,311 390,305 912,720 
Per cent increase over...........- 1940 26.7 28.3 11.6 1.9 2.8 22.8 14.8 
Per cent decrease under.......... 1940 1.0 20.5 
Per cent increase over............ 1939 | 24.6 62.0 29.0 43.1 2.1 26.8 20.4 
Per cent decrease under.......... 1939 24.2 
1941 1,393,974 386,868 5,049,582 466,695 1,496,806 1,841,296 5,570,363 12,316,469 28,522,053 
Cumulative 36 weeks to Sept. 6. 4 1940 1,273,084 409,759 4,616,576 356,612 1,176,496 1,400,823 5,241,624 9,675,038 24,150,012 
1939 1,313,659 420,413 3,714,084 232,055 1,026,917 949,792 5,370,888 8,818,257 21,846,065 
Per cent Increase over............ 1940 9.5 9.4 30.9 27.2 31.4 6.3 27.3 18.1 
Per cet decrease under.......... 1940 5.6 
Per cent increase over............ 1939 6.1 36.0 101.1 45.8 93.9 3.7 39.7 30.6 
Per cent decrease under.......... 1939 8.0 
Per cent to 15 year average, 107.6. 
Revenue Freight Car Loading—Week Ended Saturday, Aug. 30 
Grain and Live Forest Mdse. 
Grain Prod. Stock Coal Coke Products Ore L.C. L. Miscellaneous Total 
1941 43,536 12,462 170,338 13,470 47,750 76,548 158,311 390,305 912,720 
OE ee ern 1940 37,333 16,168 138,428 11,595 38,637 69,290 153,660 303,664 768,775 
1939 40,200 14,017 127,557 7,575 33,232 52,491 156,865 284,460 716,397 
Preceding week Aug. 23..........- 1941 43,625 12,013 169,653 12,979 50,445 77,019 157,102 376,914 899,750 
Per cent increase over.........- . 1940 16.6 23.1 16.2 23.6 10.5 3.0 28.5 18.7 
Per cent decrease under.......... 1940 22.9 
Per cent increase over............ 1939 8.3 33.5 77.8 43.7 45.8 9 37.2 27.4 
Per cent decrease under.......... 1939 11.1 
1941 1,357,096 374,251 4,899,441 454,069 1,458,120 1,770,494 5,431,965 11,978,877 27,724,313 
Cumulative 35 weeks to Aug. m0 | 1940 1,235,830 393,883 4,498,054 346,768 1,141,839 1,331,336 5,107,045 9,400,163 23,454,918 
1939 1,277,523 403,762 3,593,549 224,259 996,937 900,314 5,235,296 8,552,068 21,183,708 
Per cent increase over...........: 1940 9.8 8.9 30.9 27.7 33.0 6.4 27.4 18.2 
Per cent decrease under.......... 1940 5.0 
Per cent increase over..... pasaeed 1939 6.2 36.3 102.5 46.3 96.7 3.8 40.1 30.9 
Per cent decrease under........ - -1939 7.3 


Per cent to 15 year average, 109.1. 
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stock, 917 and 1,077; coal, 23,203 and 19,129; coke, 494 and 405; forest 
products, 15,414 and 11,732; ore, 1,531 and 1,350; merchandise, L. C. L., 
25,165 and 27,157; miscellaneous, 53,179 and 40,267; total, 1941, 122,167; 
1940, 103,451; 1939, 101,519. 

Northwestern district: Grain and grain products, 16,129 and 11,929; 
live stock, 2,805 and 3,528; coal, 6,463 and 6,055; coke, 2,181 and 2,117; 
forest products, 12,551 and 11,056; ore, 46,986 and 43,343; merchandise. 
L. C. L., 19,124 and 18,796; miscellaneous, 45,411 and 35,631; total, 1941 
151,655; 1940, 132,455; 1939, 119,340. 

Central Western district: Grain and grain products, 
7,978; live stock, 4,556 and 6,802; coal, 10,507 and 8,812; coke, 295 and 
366; forest products, 9,881 and 7,886; ore, 5,017 and 4,801; merchandise, 
L. C. L., 24,692 and 24,400; miscellaneous, 66,173 and 52,094; total, 1941, 
131,291; 1940, 113,139; 1939, 111,522. 

Southwestern district: Grain and grain products, 3,302 and 3,579; 
live stock, 1,864 and 2,049; coal, 5,165 and 4,655; coke, 139 and 111; 
forest products, 5,580 and 4,708; ore, 354 and 426; merchandise, L. C. L., 
10,430 and 10,231; miscellaneous, 32,481 and 25,200; total, 1941, 59,315; 
1940, 50,959; 1939, 50,031. 

















































































Car Supply Situation 


The United States faces this fall and in the coming year 
a critical situation in transportation capacity by all modes of 
transport, according to a report issued by the National Plan- 
ning Association, entitled, “The Crisis in Transportation.” 

A bulletin of the association, which has its offices in Wash- 
ington, D. C., says that it is a reorganized and strengthened 
successor to the National Economic and Social Planning Asso- 
ciation. William L. Batt, director of the OPM materials di- 
vision, is chairman of the national board of trustees. The other 
members of the board are: Robert J. Watt, vice-chairman; 
Emil Rieve, secretary; S. T. Henry, treasurer; Alvin H. Han- 
sen, chairman of the executive committee; Morris L. Cooke, 
Clinton S. Golden, Marion H. Hedges, James G. Patton, George 
Soule, Philip C. Staples, Charles W. Taussig, Chester C. Davis, 
Luther Gulick and Charles E. Wilson. 


The report on the transportation situation, it is stated, is a 
product of one of the association’s groups studying major prob- 
lems arising from the nation’s defense effort. The purpose, 
the association says, is to contribute to an understanding of the 
issues involved in the emergency and to stimulate intelligent 
consideration of means of dealing with them. 


“Taking part in the group have been experienced persons 
from government and industry, labor and the professions,” 
the association says. “The board of the association assumes 
the responsibility of seeing that the people invited totthe meet- 
ings are competent and experienced. The board does not con- 
trol their discussions nor is it responsible for the statements 
made; but it attempts to insure that the report accurately re- 
flects the facts presented and the judgments expressed.” 

In its announcement about the report the association said: 


Should defense production move forward rapidly in the early 
autumn, a railroad shortage a 40,000 car: yveek may develo 
in October. e pea emand may fall betwee an 

rs. other hand, estimates of peak capacit vailable indicate a 
SOY oon Lear 
e transport services cope with the fall demand, it will not be 
because this nation’s transportation system was organized to meet the 
requirements of an all-out defense effort, but rather because lack of 
planning and shortages elsewhere have held production below expecta- 
tions. Complacency followed by crises, assurances of plenty followed by 
shortages, have characterized our defense experience. A year ago we 
were complacent about our supplies of steel (See ‘‘Wanted, More 
Steel,’’ released by NPA in January 1941) and aluminum; today plants 
making civilian goods are being forced to shut down because of in- 
ability to secure raw materials, and even the production of military 
supplies is hampered. 

Unfortuna too late to rely on acquisition of additional 
equipment to meet prospective transport shortages is fa t_is 
TOUDtIO Wwhetner Sullicient Capa 7 can be diverted from 0 ay urgent 
defense needs to provide jo he Jarger peaks, or tO supply neces- 
sary materte or repair and reconditioning of current carriers. on- 
sequently demanas tor increased transportation must be met by increas- 
ing the efficiency of operations with existing equipment. 

In the case of the railroads, the greatest problem in assessing the 
future is determining what traffic will have to be moved and when and 
where the burden will fall. Early in 1941, several estimates of prospec- 
tive traffic were made by various authorities and have been revised 
since. The American Railroads 3 nced several months a e 
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ficulties in securing car and locomotive repair materials. On July 31 
the railroads ha comotives on order. ~ 


None of the above estimates allow for the unusual factors which are 
causing changes in the proportion of total traffic such as: diversion to 
rail movement of large volumes of freight customarily handled by 
coastwise and intercoastal vessels, the conversion of industries anq 
domestic consumers from oil to coal in sections threatened with a petro. 
leum shortage, and the movement of export and import freight through 
parts more distant from origin or destination than is customary, anq 
the increase in passenger service due to troops on leave, to mass troop 
movements, and to civilian defense activity. 

Under the above circumstances It is evident that-the only recourse fg 
better utilization of all railroad facilities. The following recommenda- 
tions are proposed: 

(1) Increase in average load per car and lengthening of average 
haul. 

(2) Prompt release of cars by shippers and care in over-ordering— 
if necessary demurrage and storage charges can be sharply increased to 
prevent misuse. 

(3) Pooling of less-than-carload freight traffic to eliminate competi. 
tive duplication by railroads serving same points. 

(4) Shift of short haul business (under 300 miles) to trucks, and 
longer haul to railroads to release from 70 to 80 thousand cars for other 
service. 

(5) Eliminate circuitous freight routes whenever practicable, par- 
ticularly in returning empties. 

(6) Aids to conservation of motive power include: (a) stoppage 
of fast freight schedules, existing for competitive purposes, and (b) 
curtailing of excursion traffic and cancellation of non-essential passenger 
trains. 

In motor transportation only estimates are possible as no inventory 
of motor trucks is available. In the face of increasing business these 
carriers are confronted with difficulty of securing equipment and re- 
pair parts to maintain existing fleet. Skilled mechanics have been 
drained off into military forces and defense industries, and there is a 
mounting fear that the drastic cuts in automobile producing will apply 
to all classes of motor vehicles except direct military. 

Recommendations for better utilization of present motor equip- 
ment are: 

(1) Coordination of private and contract trucking with common 
carriers to prevent empty movement and night idleness. 

(2) Pooling of available equipment, particularly in short distance 
and local delivery fields. 

(3) Emergency powers similar to those for railroads should be 
given to the Interstate Commerce Commission; state restrictions should 
be revised, etc. 

(4) Elimination of competing motor bus services. 

Inland Waterway transportation is practicularly pertinent to de- 
fense freight transportation. Most channels have much excess capacity 
but limited by supply of ‘floating equipment. The Mississippi system 
still has substantial empty movement while the Great Lakes are 
operating close to capacity. Loadings of ore at upper Lake ports by 
end of July exceeded 40 million tons, half the total estimated movement. 
This excellent performance was obtained partly at the expense of coal 
movement—vessels refusing return cargo—and will result in increase of 
freight traffic to carry coal west. 

The National Planning Association group responsible for the report 
emphasizes the long-run viewpoint.. While most of the measures are 
recommended to meet a temporary emergency, they are closely akin to 
those needed to give this country a better integrated, more economical 
post-war transport system. ‘‘Elimination of uneconomic duplication in 
the cause of war emergency can pave the way to economic coordination 
on a permanent basis. We must plan now with a view to the con- 
tinuance of the gains made.”’ 


Dept. of Commerce Comment 


In September domestic transportation bulletin of the in- 
dustrial reference service of the Department of Commerce, pre- 
pared by Donald E. Church, the following comment is made: 

Since car surpluses have been running fairly close to the minimum 
level required for effective operation since the middle of May, it is 
evident that little, if any, increase in railway capacity above the present 
operating level can be expected from further draft upon the surplus 
supply of freight cars without creating car shortages. However, 4 
further substantial increase in carrying power should be _ obtained 
through more effective utilization of the active freight car supply. So 
far as we can determine at present, the probable maximum capacity 
(including a reasonable increase in car utilization) is in the neighbor- 
hood of 950,000 carloadings per week. The actual maximum may be 
larger or smaller than that figure, depending largely upon the effec- 
tiveness of the future use of freight cars. That maximum capacity 
compares with slightly less than 900,000 carloadings currently and with 
probably 1,000,000 or more expected during the October peak of this 
year. 

Budd Appeals to Shippers 


Ralph Budd, defense transportation commissioner, has ap- 
pealed to members of the National Industrial Traffic League 
and the Shipper Advisory Boards to make every possible effort 
to obtain the maximum utilization of freight equipment. The 
commissioner’s letter was transmitted to members of the 
League by E. F. Lacey, executive secretary for J. E. Bryan, 
president. The letter was sent to A. W. Vogtle, president. of 
the National Association of Advisory Boards, for distribution 
to members. 

Mr. Budd pointed out that the season of the year was at 
hand when carloadings reached their peak. He referred 10 
carloading statistics and said if carloadings followed the usual 
pattern in rising to the fall peak, and especially in view of the 
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diversion of freight cars from other carriers to the rails, then 
“the highest weekly loading may be between 975,000 and 
1,000,000 cars.” ; 

The railroads, said Mr. Budd, had cooperated with him in 
making plans for acquisition of equipment and for repair of 
unserviceable equipment but inability to obtain necessary ma- 
terial in recent months had resulted in the carbuilding pro- 
gram lagging to the extent that by Oct. 1 there would be 20,000 
fewer new cars in service than were provided for by the 
railroads. 

“Since material has not been obtainable to build the new 
cars that were ordered, we must make better use of the ex- 
isting ones,” said Mr. Budd. “The important part which sh’p- 
pers and receivers play in efficient utilization of freight cars 
has long been recognized. Your cooperation has been sought to 
the end that cars may be loaded and unloaded with the ut- 
most speed, that equipment may be loaded heavier and effi- 
cency promoted by other means with which you are all fa- 
miliar. The cooperation in this respect which has come to my 
attention not only has been appreciated but has enabled me 
to reject various proposals which have been made and would 
change measureably the present regulations governing the 
shipper-carrier relationship.” 

In the next several weeks, he continued, in order that 
everyone desiring transportation service might receive it cur- 
rently without delay, new records in the volume of transporta- 
tion rendered each unit of serviceable equipment must be made. 
Mr. Budd said his appeal was made in the interest of the gen- 
eral welfare. 

“A few hours and a few dollars spent in loading or un- 
loading cars seven days a week or after usual closing time may 
well pay large dividends to the shipper directly involved, and 
to the country as a whole,” said he. 


Box Car Situation 


In a letter to rail transportation officers dated Sept. 9, 
L. M. Betts, manager, closed car section, A. A. R. car service 
division, reviewing the box car situation, “on the eve of the 
peak loading period,” said the railroads had a difficult time 
ahead of them, but ‘‘we can make the grade.” 

He said the ratio of system box on home roads was seri- 
ously low though there had been some improvement. He 
urged steps to return cars to owning roads. Vigilant supervi- 
sion was required to assure the necessary supply of 40 and 
50-foot end door cars for government truck shipments. Dis- 
satisfaction was expressed with the return of western cars from 
eastern-southeastern destination territory and railroads were 
urged to improve that situation. 


OPM TRANSPORT EQUIPMENT BRANCH 


William S. Knudsen, director general of the Office of Pro- 
duction Management, has announced assignment of various in- 
dustrial branches among the OPM divisions of production. pur- 
chases, civilian supply, and materials, and has designated in 
that announcement the establishment of an automotive and 
transportation equipment branch in the division of civil‘an 
supply headed by Leon Henderson. Mr. Knudson said that 
rearrangement of industrial branches to handle various prob- 
lems of industry was made by OPM as a result of the placing 
of the division of civilian supply in OPM by an executive or- 
der by President Roosevelt August 28. Branches in the civilian 
Supply division would assume primary responsibility for deal- 
ing with industries serving predominantly civilian needs. he 
said. A shipbuilding branch was assigned to the division of 
production. W.H. Harrison is director of that division. 


CAR SURPLUS REPORT 


For the week ended Aug. 30 U. S. railroads reported an 
average daily surplus of 46,988 freight cars, according to the 
car service division of the Association of American Railroads. 
It was made up as follows: Plain box. 15,838; auto box, 3.649: 
total box, 19,487; flat, 1,865; gondola, 5,893; hopper, 4,801; total 
coal, 10,694; and all others, 14,942. Canadian roads reported 
ho surplus cars. 

U. S. railroads for the week ended Sept. 6 reported an 
average daily surplus of 48,166 freight cars, made up of 16,397 
plain box, 3.197 auto box, 1,896 flat, 7,147 gondola, 5,306 hop- 
per, and 14,223 miscellaneous cars, according to the car serv- 
ice division of the Association of American Railroads. Canadian 
roads reported no surplus. 





COAL AND CAR SHORTAGE 
Luther Harr, bituminous coal consumers’ counsel. at a 
hearing on his petition for setting of maximum prices on bitu- 
m'nous coal before the bituminous coal division of the De- 
Partment of the Interior, reiterated views heretofore expressed 
by him that there was likely to be a car shortage with respect 
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to transportation of coal this fall. Present shipments were 
approaching a volume such as to tax shipping facilities very 
nearly to their limit, if not beyond, said he. 

“I have no wish to be an alarmist,” said he. ‘On the con- 
trary, I recognize that prediction concerning the transportat on 
facilities of the coming months and years must not ignore the 
possibility of new and expedited production of rolling stock 
and vessels, nor may it disregard the perfection of operating 
methods which may result in the more efficient movement of 
freight. But while I devoutly hope that transport problems 
may not become acute, I cannot feel that the possibility of dif- 
ficulty is a minor one.” 


Car Supply Conservation 


Editor The Traffic World: 

Below we are quoting our letter of September 5 to various 
railroads operating from Ivanhoe, Va., and Keokuk, Ia., the 
points from which we receive carload shipments of calcium 
carbide: 


For some time past we have been experimenting with the loading 
of calcium carbide, consigned to our eastern plants and find we can 
now load an additional five tons per car, resulting in a saving of one 
car on every four cars shipped. 

Therefore, effective the first of this month, this heavier loading is 
being made a permanent practice. 

Our purpose in increasing the weight of our shipments is to do 
everything possible to help conserve the car supply. 

We have not segregated the saving on cars from Ivanhoe and 
Keokuk, but we estimate it will mean an approximate reduction of 
twenty cars per month. 


Thos. P. Keevins, Traffic Manager, 
Air Reduction Sales Company. 
New York, N. Y., Sept. 9, 1941. 


Handling of Export Traffic 


Cars of export freight, other than grain, unloaded at At- 
lantic, Gulf and Pacific ports in August this year totaled 56,011 
cars, the largest number unloaded in any one month since the 
compilation of these statistics began in November, 1939, accord- 
ing to reports compiled by.the Manager of Port Traffic and 
made public by the Association of American Railroads. 

“This exceeded by 1,029 cars the previous high record 
established in July this year,” says the Association. In August, 
1940, there were 54,253 cars unloaded. 

“Cars of grain for export unloaded in August this year 
at these ports totaled 3,592, compared with 2,536 in the same 
month last year. 

“No congestion or delay to traffic exists at any of the At- 
lantic, Gulf or Pacific ports, due to the cooperation of steam- 
ship lines, port authorities, exporters and shippers. 

“At the Port of New York, the number of cars unloaded 
for lighterage in August averaged 1,119 daily. This was the 
highest average rate of unloading since the office of Manager of 
Port Traffic was established in November, 1939. It exceeded 
by 17 cars daily the previous high, which occurred in July, 
1941. In August, 1940, average unloading of cars for lighterage 
was 865 daily. 

“Eastbound freight, of which approximately 89.5 per cent 
was for export, lightered at New York in August totaled 792,208 
tons, compared with 830,603 tons in the preceding month and 
710,113 tons, in August, 1940. This was a decrease of 4.6 per 
cent compared with July, 1941, and an increase of 11.6 per cent 
compared with August last year. 

“Westbound lighterage tonnage most of which is import 
traffic, in August totaled 251,182 tons, compared with 244,004 
tons in the preceding month, and 127,686 tons in August, 1940. 
This was an increase of 2.9 per cent compared with July, 1941, 
and an increase of 96.7 per cent compared with August last year. 

“Eastbound and westbound lighterage tonnage combined 
handled in August totaled 1,043,390 tons, exceeding the 1,000,000 
mark for the second consecutive month. This compares with 
837,799 tons handled during August, 1940. 

“Cars of export freight, other than grain, unloaded at 
Boston in August, totaled 786 compared with 1,670 in August 
last year, or a decrease of 53 per cent. There was an increase 
of 93 per cent in the number of cars of coastwise and inter- 
coastal traffic unloaded at the port, compared with August last 
year. 

“At Philadelphia, 3,772 cars of export freight, other than 
grain, were unloaded in August, compared with 2,816 last year, 
or an increase of 34 per cent. 

“Cars of export freight, other than grain, unloaded at 
Baltimore in August, totaled 3,008 compared with 7,142 in 
August last year, or a decrease of 58 per cent. 

“At Hampton Roads, 1,661 cars of export freight, other 
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than grain, were unloaded in August, compared with 3,060 last 
year, or a decrease of 46 per cent. 

“Nothwithstanding the heavy movement of export traffic 
through the North Atlantic ports, there is ample rail storage 
facilities at all of the ports. 

“Cars of export freight other than grain unloaded at 
Savannah, totaled 1,182, compared with 829 in August last 
year or an increase of 43 per cent. There was an increase of 
several hundred per cent in the number of cars of coastwise 
and intercoastal traffic unloaded at the port compared with 
August last year. 

“At Tampa, 1,389 cars of export freight other than grain 
were unloaded in August compared with 984 last year, or an 
increase of 41 per cent. There was an increase of 29 per cent 
in the number of cars of coastwise and intercoastal traffic un- 
loaded at the port, compared with August last year. 

“Cars of export freight, other than grain, unloaded at 
Mobile, totaled 845, compared with 1,294 in August last year, 
or a decrease of 36 per cent. There was an increase of 70 per 
cent in the number of cars of coastwise and intercoastal traffic 
unloaded at the port compared with August last year. 

“At New Orleans, 3,510 cars of export freight, other than 
grain, were unloaded in August, compared with 3,748 last year, 
or a decrease of 6 per cent. There was an increase of 11 per 
cent in the number of cars of coastwise and intercoastal traffic, 
unloaded at the port, compared with August last year. 

“Cars of export freight, other than grain, unloaded at 
Galveston totaled 2,796 compared with 3,201 in August last year, 
or a decrease of 13 per cent. 

“At Houston, 1,619 cars of export freight, other than grain, 
were unloaded in August, compared with 2,412 in the same 
month last year, or a decrease of 33 per cent. 

“Cars of export freight, other than grain, unloaded at 
Texas City totaled 419 cars compared with 911 in August last 
year, or a decrease of 54 per cent. 

“Cars of export freight, other than grain, unloaded at San 
Francisco totaled 3,908 cars, compared with 1,620 in August 
last year, or an increase of 141 per cent. 

“Cars of export freight, other than grain, unloaded at other 
ports in August this year, compared with the same month last 
year follow: 


1941 1940 

Port August August 
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“At Portland, Me., no cars of grain for export were un- 
loaded in August, 1941, or August, 1940; at Boston 237 cars of 
grain for export were unloaded in August, 1941, compared with 
100 in August, 1940; at New York 842 cars compared with 391; 
at Philadelphia 390 cars compared with 165; at Baltimore 1,381 
cars compared with 167; at Hampton Roads 129 compared 
with 60. 

“The movement of grain through Gulf ports this year was 
76 cars compared with 589 cars in August last year, and through 
Pacific ports this year, 537 cars compared with 1,064 cars in 
August last year.” 


REPAIR WORK PRIORITIES 


The priorities division of the Office of Production Manage- 
ment has issued a new plan to grant priority assistance for 
repair work, permitting qualified producers or suppliers to 
apply a preference rating of A-10 to deliveries of required 
repair parts by endorsing a special statement on purchase 
orders certifying that the material ordered is for repair work 
under terms of the new preference ating order, P-22. The 
oder provides machinery for repair work priorities for firms 
and agencies in designated classifications, including the follow- 
ing: Highway maintenance, urban, suburban, inteurban and 
intercity common, contract and private carriers of passengers 
or freight by electric railway, electric coach, motor truck, or 
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bus, including terminals; railroads, inluding terminal; commer- 
cial carriers of freight and passengers by ocean, lake, river 
or canal, including terminals; petroleum producing, refining 
and transportation, and shipyards and ship repair yards. 


STEEL FOR CAR BUILDING 


W. C. Tabbert, secretary-treasurer, American Railway Car 
Institute, conferred with Ralph Budd, defense transportation 
commissioner, and A. D. Whiteside, chief of the iron and stee] 
section of OPM, Thursday as to the inability of freight car 
builders to get needed steel for cars ordered by the railroads. 
Though the builders have an OPM A-3 priority rating for stee] 
they are not getting the steel, according to their spokesman. 
Mr. Budd’s office said it was doing everything possible to get 
increased deliveries of steel to the builders. 


RATES AND INCREASED PRICES 


There is no justification for allegations that price increases 
are caused by “car shortage” or increases in rail rates, ac- 
cording to Robert S. Henry, assistant to the president, Asso- 
ciation of American Railroads. He pointed out that he pre- 
viously stated there had been no increases in all-rail rates on 
defense commodities (see Traffic World, Aug. 23, p. 487). Con- 
tinuing, he said: 


The same is true of perishable crops and other farm products and 
of merchandise and consumer goods in general. Any representation 
that price raises are caused by railroad rate increases is incorre?tt. 

There have been increases in some water rates. In addition, short- 
age of ships has caused a considerable shift of traffic from ocean-going 
transportation to rail, at some slight increase in rates as compared 
with movement by sea. For example, the carload rate on canned goods 
from the Atlantic to the Pacific Coast is 39 cents per hundred pounds 
more than the water rate. Thirty-nine cents per hundred pounds is 
but a fraction of a cent per can. Other rate differences between rail 
and ocean movements are on the same order, and are hard to find when 
figured down to the retail unit of sale. 

As v0 the allegations of car shortage, there has been none. Com- 
mercial products and defense materials are moving all over the United 
States without congestion or delay. 


RAIL FOR RE-LAYING PURPOSES 


“Railroad rail that is sold for re-laying purposes is being 
taken out of the iron and steel scrap price schedule and trans- 
ferred to the iron and steel products schedule,” says the Office 
of Price Administration. 

“An amendment to the iron and steel products schedule 
will establish maximum prices for rail sold to be re-laid for 
further transportation use. 

“The scrap schedule had allowed a charge of $5 a ton 
above the re-rolling rail ceiling prices in the case of rail of 
re-laying quality. By an amendment this provision is deleted 
and a paragraph is substituted defining “rail for re-rolling” as 
any rail sold for re-rolling purposes, whether or not such rail 
is of re-laying quality. Thus, the prices of any rail sold to be 
used for re-rolling must not exceed the maximum prices for 
re-rolling rail as set forth in the scrap schedule. 

“Tt is not desirable that rail of re-laying quality be used 
for re-rolling purposes. Both re-rolling rail and re-laying rail 
are in great demand under the defense program.” 


STEEL CONTAINER PRIORITIES 


_ A priority rating recently granted to manufacturers of steel 
shipping containers for September and October makes steel 
available for the manufacture of containers for all industries 
which normally buy their containers from the steel shipping 
container industry and does not confine the steel to the making 
of containers only for the petroleum and chemical industries, 
according to an announcement by the Office of Production 
Management. It observed that the priority rating covered two- 
thirds of the containers industry’s normal requirements of sheet 
steel, based on the average monthly usage in the first half of 
1941. It added that OPM was completing studies from which 
a continuing program would be developed. 


FREIGHT FORWARDER REGULATION 


Members of the National Industrial Traffic League in- 
terested in freight forwarder regulation have been urged by 
E. F. Lacey, executive secretary, to support S. 210, the freight 
forwarder regulation bill, as reported by the House committee 
on interstate and foreign commerce (see Traffic World, Aug. 
16, p. 413). The House may act on the bill in the near future. 

Practically all the League’s objections to the Senate bill 
and to the House subcommittee bill were removed by the bil] 
as reported by the whole committee, said Mr. Lacey. He 
said possibly some minor objections might be raised but they 
did not appear to be of sufficient merit to warrant further de- 
‘ay in passing the bill. If the House passes the bill as reported 
further action will be required by the Senate. 
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Traffie Lesson No. 29 


Twenty-Ninth of a Series of Fifty-Two Articles on the Fundamentals of Freight Traffic by G. Lloyd 
W ilson—Transcontinental Freight Rate Structure (Part 2) 


The portion of the United States, roughly, east of the 

bd Rocky Mountains, is divided for the purpose of trans- 
continental freight rate-making into a number of large rate 
groups designated by letters or by letters and numbers. 
There are slight variations in the territory included in the 
respective groups, depending on whether the rates are to or 
from the Pacific Coast or North Pacific Coast divisions of the 
United States within Transcontinental Territory. It is not 
practicable in the present discussion to indicate these variations 
in detail except to note that, in connection with north Pacific 
coast traffic, there is an extra zone, Zone N, which includes the 
territory around El] Paso, Texas, in Texas and New Mexico 
which, for south Pacific coast traffic, is included in Zone H. 


Approximate Boundaries Eastern Transcontinental hate Croups 
South Facific Coast Traffic 








Preared he Navona! Kesoures Committee = 


5 oo - = © «bee 
. ————— 


Neny stations in “roups C and W take Croup C-! rates via certain routes. 


The precise points included in each group for north and south 
Pacific coast traffic are shown in the Transcontinental Freight 
Bureau tariffs. The accompanying map shows the approximate 
boundaries of the eastern transcontinental groups for South 
Coast Territory traffic. 

Points in the western and eastern parts of Transcontinental 
Territory for use in connection with south coast and north coast 
traffic, respectively, are officially listed in the South Coast Ter- 
ritorial Directory and North Coast Territorial Directory, pub- 
lished by the Transcontinental Freight Bureau, L. E. Kipp, 
Agent. These tariffs are filed with the Interstate Commerce 
Commission and are participated in by the carriers of the traf- 
fic association territories through their tariff publishing agents. 

These directories indicate the railroad location, the gate- 
ways via which transcontinental rates are applicable, and the 





rate base applying in connection with traffic between points 
in the eastern rate groups as defined in the tariffs and_points 
in Arizona, California, Mexico, Nevada, New Mexico, Oregon, 
and Utah, in the case of the South Coast Territorial Directory.’ 
Points in Alberta, British Columbia, northern California, Idaho, 


Table No. 2 


TRANSCONTINENTAL CLASS RATES BETWEEN INTER- 
MEDIATE POINTS IN INTERMEDIATE TERRITORY TAKING 
SAME RATE BASIS AS RENO, NEVADA 


Rates in Cents Per One Hundred Pounds—Governed by the 
Western Classification 


From -—— ——___—_—__——Classes-————————______ 
Groups 1 2 3 4 a A B e D E 
A 578 497 411 330 276 289 228 184 171 136 
B 528 455 378 309 260 267 211 171 «#+158~« «+131 
C or C-1 503 434 362 299 251 257 204 162 152 122 
D 479 414 345 289 243 248 195 155 147 119 
E (1) f488 408 343) 283 236 241 188 151 142 

1462 399 335f 
{469 
P @& 4419 398 328) 261 220 220 f141. 131 108 
|413 259 303§ 11375 
G 380 330 277 240 201 201 158 #4125 121 += 100 
(462 393 323) 
H (1) 4415 352 290} §254. 201 f208. 158 §139) 121 100 
(386 330 277) (240f ... 2015 11255 
I (1) f415 352 290) 240 201 201 158 125 121 # 100 
1380 330 2775 
J 325 282 238 206 173 173 135 108 = 102 93 
K or K-1 578 497 411 330 276 289 228 #184 #4171 «154 
L 528 455 378 309 260 267 211 171 #158 = «142 
M 503 434 362 299 251 257 204 162 152 137 
(1) Restricted as to location of points of origin or destination 
or route. 


Montana, Oregon and Washington, are shown in the North 
Coast Territorial Directory.’ 


Groups for South and North Coast Traffic 


For purposes of general identification, the groups for south 
coast traffic may be said to include generally the sections indi- 
cated: 


For South Coast 

Group For North Coast Traffic Traffic 
A New England and Trunk Line Territories Same 
A-2 Steamship piers at Atlantic Seaboard 

cities Same 
B Eastern Central Freight Association Ter- 

ritory, including western New York; 

western Pennsylvania; western West Vir- 

ginia, and eastern and central Ohio Same 


1 South Coast Territorial Directory, No. 41 Series, L. E. Kipp, Agent. 
2? North Coast Territorial Directory, No. 40 Series, L. E. Kipp, Agent. 


Table No. 1 


TRANSCONTINENTAL CLASS RATES—EASTBOUND AND WESTBOUND CALIFORNIA TERMINAL SCALE 











Between California And Trans- 
Terminals Taking continental Rates in Cents Per One Hundred Pounds—Governed by the Western Classification 

Same Rate Basis, Groups as 
Including Shown Below 1 2 3 4 5 A B Cc D E 
Classes a 
San Francisco ........ BOR Bae aes: 611 528 438 372 314 317 251 198 173 136 
SUE G bea hows a wcckes ee 594 512 429 . 363 305 309 244 194 166 131 
a ee OP Gres casks 578 501 416 355 290 300 234 190 154 122 
PAM 5 6c 4c cb awk ee SS Sa ee 561 487 404 342 284 293 229 182 151 119 
RIGHMOORE oo. sca vicsaes Sees §561 487 404 342 284 293 229 182 151 119 
1545 471 393 330 271 284 219 174 143 113 
OR MD oo sc oa wie eas Bs. Se 495 429 363 303 260 264 204 157 138 108 
National City ........<.. G, H or I (1) 462 399 339 281 241 248 190 149 127 100 
RON 6 cei sions > ee are 403 347 294 248 217 217 166 129 121 100 
s Angeles, and...... Sh BS eae 611 528 438 372 314 317 251 198 190 174 
| ee a, TE I ary ae 594 512 429 363 305 309 244 194 185 165 


355 297 300 240 190 182 162 
A (1) Rates restricted as to application according to routes, origins and destinations. 
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Western Ohio, and Indiana, and the low- 
er peninsula of Michigan in Central 
Freight Association Territory. 
Alabama, Georgia, Indiana, 
Louisiana, Michigan, 
and Tennessee 
Illinois, points in northwestern Indiana 
in Chicago terminal district, Wisconsin 
except northwestern corner, southern 
Arkansas, and Louisiana 

Missouri, Iowa and southern Minnesota 


Kentucky, 
Mississippi, Ohio 


Table No. 3 
FIRST CLASS TRANSCONTINENTAL 


Same 


Same 

Same, except that 
Group D includes all of 
Wisconsin and north- 
ern Minnesota 

Same, with the addition 
of all of Minnesota, ex- 
cepting the portion in 
Group D, and addition 
of eastern and central 
South Dakota and all 
of North Dakota, ex- 
cept southwestern por- 
tion, Arkansas, and 
Louisiana, 


RATES BETWEEN 


WINNEMUCCA AND ELKO, NEVADA, AND OTHER 
POINTS TAKING SAME RATES, AND 


EASTERN GROUPS 


First Class Rates in Cents Per 100 Pounds—Governed by 
Western Classification 


Between 
and Groups 


Rates 


(451 
1488 
(439 
(469 
4419 
(393 


Between 
and Groups 


Rates 


(1) Restricted as to location of points of origin or destination 


or routes. 


Table No. 4 


FIRST CLASS TRANSCONTINENTAL 
PHOENIX, ARIZONA, AND OTHER 


SAME RATES, AND EASTERN 


RATES BETWEEN 
POINTS TAKING 
GROUPS 


First Class Rates in Cents Per 100 Pounds—Governed by 
Western Classification 


Between 
and Groups 

A-2 

A or K (westbound) 
A or K (eastbound) 

Re ie i wien S xs 
, C-1, or M 
| ee ae 


ee tee eat axhansesipoeiesn 


G, H, or I 
J 


AP pean Late e eA’ Oe iMis eee ae een ee see 


K-1 (westbound) 


Table No. 5 


FIRST CLASS TRANSCONTINENTAL 
DEMING, 


NEW MEXICO, AND OTHER POINTS 
TAKING THE SAME RATES AND EASTERN 










RATES BETWEEN 


TRANSCONTINENTAL GROUPS 


First Class Rates in Cents Per 100 Pounds—Governed by 
Western Classification 





Between Rates 

and Groups Eastbound Westbound 
i Si es ale a wale oh Cote i 508 508 (1) 
EE CGE cic BOs chow BERL ROS ERS SE DECKS 459 459 
ER nn ee og ele Re meow seh he 6 Sauk eae 434 434 
aD) incirne ae 413 413 
RGkcie See tno ae bs Aue keeD SN awadhabddeusies 380 380 
PE csSe 330 330 
PN ES eee ea hea RG aes a's haleminis 330 330 
ae 289 289 


(1) Including Group A-2. 


508 


E-1 





Points in Wisconsin 

Western Missouri and Iowa, 
Kansas and Nebraska, Minnesota, except 
portion in Group E-1, eastern and cen- 
tral South Dakota and all of North Da- 
kota, except southwestern portion. 


eastern 


Nebraska, Kansas and eastern Colorado 
Southern Oklahoma, Texas and eastern 
New Mexico 


Western Kansas and eastern Colorado 


Central eastern Colorado, west of Group 
I, including Colorado Common Points 
Eastern third of Southern Territory, in- 
cluding southern Virginia, North Caro- 
lina, South Carolina and eastern Georgia 
Florida peninsula 

Central third of Southern Territory, in- 
cluding eastern Kentucky, the southwest 
corner of Virginia, eastern Tennessee, 
central and western Georgia, eastern Ala- 
bama and western Florida. 


Table No. 6 


FIRST CLASS TRANSCONTINENTAL RATES BETWEEN 


TRAFFIC WORLD 


ELLERBECK AND DOLOMITE, UTAH, AND OTHER 
POINTS TAKING THE SAME RATES AND EAST- 


ERN TRANSCONTINENTAL GROUPS 


First Class Rates in Cents Per 100 Pounds—Governed by 


Western Classification 


Between 
and Groups 

Bg Ee ee ee ee 
, C-1 or M. 


(1) 


(383 
362 
(462 
4415 
(362 
§415 
(362 

312 


(347 

347 
(462 
1415 
(347 
§415 
1347 

312 
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(1) Rates restricted with respect to points of origin, destina- 


tion or routes. 


Table No. 7 





FIRST CLASS TRANSCONTINENTAL RATES BETWEEN™ 


HAZEN, NEVADA, AND EASTERN 


CONTINENTAL GROUPS 
To Be Combined with Arbitraries Shown in Table No. 8 to Con- 


struct Branch-Line Rates To and From Tonopah, Nevada— 


First Class Rates in Cents Per 100 Pounds—Governed by 
Western Classification 


Between 
and Groups 


Between 
and Groups Rates 


578 


503 

479 

ae 
1462 

(469 

1419 

(413 

380 


TRANS- 


Rates 
{462 


(1) Rates restricted with respect to points of origin, destina- 


tion or routes. 


Table No. 8 


——————Classes: Western Classification 


Arbitraries } 1 2 3 4 5 A 


in cents per} 
100 pounds J 89 76 63 583 39 


39 


B 
35 
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m Western third of Southern Territory, in- 


cluding central and western Kentucky, 
and Tennessee, Alabama, Mississippi and 


eastern Louisiana Same 
nN Central New Mexico, northwestern Texas, No Group N for South 
and western Texas adjacent to El Paso Coast traffic. 


Northwest Groups 


The northwest section of the United States, including West- 
ern Trunk Line Territory points in Minnesota, North Dakota, 
and South Dakota, is divided into 26 numbered groups for making 
south coast transcontinental freight rates. In many cases these 
rates are restricted to westbound traffic, though, in some cases, 
the rates between these groups and points in the western section 
of Transcontinental Territory apply in both directions. The 
groups are smaller than the lettered groups and reflect more 
accurately differences in distance than is the case in the larger 
groups. 

Western Transcontinental Territory 


Points of origin in California, Arizona, New Mexico, Ne- 
vada, and a few points in Mexico are divided, for class rate- 
making purposes, into the California terminals, including the 
ports, rail head points, and other important cities and towns at 
or near the important cities and towns at or near the Pacific 
Ocean, and Intermediate Territory, which includes the points 
between the terminals and the eastern boundary of Trans- 
continental Territory. The latter points, in turn, are divided 
into main line interior points and branch-line points. 


Class Rates Between California Terminals and Eastern 
Transcontinental Groups 


The class rates between the California Terminals and East- 
ern Transcontinental Groups are shown in Table No. 1. It 
should be noted that there are several alternative scales to be 
applied between the California terminals and certain groups. 

The scales, other than that first shown, are restricted in 
application to certain points specified in the tariffs, and do not 
need to be considered in a general discussion of transcontinental 
rates. 

The California Terminals include the ports in Pacific Coast 
or South Coast Territory and the major railroad centers and 
important main-line points adjacent to the ports. Some of the 


Table No. 9 


TYPICAL COMMODITIES UPON WHICH EASTBOUND TRANS- 
CONTINENTAL RATES ARE IN EFFECT 


Abrasives 

Acids 

Aeroplanes and parts 

Agricultural implements 

Alcohol 

Ammonia 

Bags 

Baskets 

Cocoa Butter 

Crude asbestos 

Felt or cloth books or shoes 

Builders’ hardware 

Canned goods, including canned 
fruits, vegetables, or fish 

Cereals or cereal products 

Confectionery 

Floor coverings 

Fruits, fresh and dried 

Dairy products 

Glassware 

Glycerine 

Hides or skins 


Insecticides 

Lead 

Leather 

Lumber and forest products 
Machinery 

Magnesium 

Matches 

Nuts 

Oils 

Packing house products 
Petroleum products 
Printed matter 

Pottery 

Salt cake 

Spices 

Stone 

Terra cotta 

Tobacco and tobacco products 
Vegetables, fresh 
Woodenware 

Wool, and 

Zine oxide 





most important California terminals are: San Francisco, Oak- 
land, Berkeley, Alameda, Redwood City, Richmond, San Jose, 
Sacramento, Bakersfield, Mojave, Stockton, San Diego, National 
City, San Pedro, Los Angeles and Los Angeles Harbor, Santa 
Barbara, Pasadena, Araz, Fresno, El Centro, Colfax, Barstow, 
Needles and San Ysidro. 

The class rates between the eastern groups and points and 
Places taking the same rates as the Pacific coast ports and 
terminals are graded downward from the highest scale of rates 
applicable between groups A and K along the Atlantic sea- 
board. As the distance decreases, the rates are scaled down- 
ward, though the gradations are not commensurate with dis- 
tance. The eastern rate groups are large, so that great differ- 
a in distance are ignored in the case of points of origin or 

sunation. 


The through rates are governed, both eastbound and west- 
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bound, by the Western Classification and exceptions thereto. 
Unlike the class rate scales in other territories and other inter- 
territorial class rate scales, there are no uniform percentage 
relationships of classes lower than first class to the first class 
rates. 


The present scales of class rates between Pacific coast 
terminals and places taking the same rates and eastern groups 
are shown in Table No. 1. 


It should be noted that the scales of class rates between the 
Pacific coast terminals and groups A and K, B and L, C and M, 
are identical for the higher-rated classes, but different in the 
case of the lower-rated classes. 


Class Rates Between Points Intermediate Territory and 
Eastern Groups 


Rates from points main-line intermediate to the California 
terminals and the eastern groups of Transcontinental Territory 


Table No. 10 


TYPICAL COMMODITIES UPON WHICH TRANSCONTI- 
NENTAL WESTBOUND RATES ARE MADE 


Acids and chemicals 

Alcohol 

Ammonia 

Automotive vehicles and parts, 
products 

Bags and bagging 

Books and printed matter 

Building and roofing materials 

Cement 

Chocolate, 
tionery 

Clothing 

Cotton and cotton linters 

Cottonseed and cotton products 

Dairy products 

Explosives 

Electrical appliances 

Furniture 

Fabrics 

Hardware and tools ; 

Heating and cooking apparatus 

Insecticides 

Iron or steel articles 

Lumber and manufactured ar- 
ticles 

Lye 

Machinery and appliances 


Nuts 

Oils 

Ores 

Meats 

Packing house products 

Peanuts 

Paper and printed products 

Pipe 

Plumbers’ goods 

Potash 

Railway equipment 

Rice and rice products 

Rubber articles 

Salt 

Soap and soap compounds 

Soda 

Stone 

Sugar, molasses, syrup and 
glucose 

Sulphur 

Tin and articles of tin 

Tobacco and tobacco products 

Vehicles and vehicle parts 

Wire and wire goods 

Woodpulp 

Wool and mohair, and 

Zine and zine products 


cocoa and confec- 


are the same as or lower than the California terminals scales of 
rates. Lower scales are in effect between the important cities, 
towns, and railroad junction points in the interior adjacent to 
the eastern boundaries of the western section of transcontinental 
Territory, including such points as Reno, Winnemucca, and 
Elko, Nevada; Phoenix, Arizona, and Deming, New Mexico. 
These scales are shown in Tables 2, 3, 4 and 5. 


It is not necessary to show the rates lower than first class 
in all cases in order to indicate broadly the relationship of other 
interior Transcontinental rate groups, such as the Winnemucca 
and Elko scale, the first class rates of which are shown in Table 
No. 3, and the Deming, New Mexico, scale, the first class rates, 
eastbound and westbound, of which are shown in Table No. 5. 


Rates to or from Utah 


Points in Utah on the transcontinental railroads take class 
rates generally lower than the class rates to or from the Pacific 
coast terminals and points taking similar rates. One of the most 
important Utah transcontinental scales is that applicable to and 
from Ellerbeck and Dolomite, Utah. The eastbound and west- 
bound first class rates to and from these points and other points 
taking the same basis of rates, and eastern transcontinental 
groups are shown in Table No. 6. 

Less important points in the interior located on branch lines 
take higher scales of class rates than the important intermediate 
cities, towns, and junction points in the interior and higher, in 
many cases, than the rates applicable to or from the Pacific coast 
terminals. A typical point of this sort is Tonopah, Nevada, on 
the Tonopah and Goldfield Railroad. The class rates to and 
from branch line points are usually made by combining the 
transcontinental class rates to or from main-line interior junc- 
tion points with scales of branch-line arbitraries. In many cases 
the rates so made are higher than the through class rates to or 
from the Pacific coast terminals. These rates are made in the 
absence of through rates by addition of arbitraries published in 
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the Transcontinental Freight Bureau Arbitrary Circular’ to the 
first class rates applicable to or from Hazen, Nevada, shown in 
Table No. 7. The first class rates from points in Group A to 
Tonopah is $5.61 plus the first class arbitrary of 89 cents, or 
$6.50 a hundred pounds. The arbitraries to be added to the 
Hazen rates to construct rates to or from Tonopah, Nevada, are 
shown in Table No. 8. 


Rates to and from Mexican Points 


A few points in Mexico take class rates on the transconti- 
nental basis. Cananea, in the State of Sonora, Mexico, is a typi- 
cal point in this limited category. 


Combination Rates 


Combination rates are sometimes available to be used as 
aggregate of intermediate rates in constructing transcontinental 
rates. Under the provisions of the interstate commerce act, 
through rates may not be higher than the aggregate of inter- 
mediate rates.‘ Transcontinental tariffs usually make lower ag- 
gregate of intermediate rates available when they are lower 
than the through rates. 

The transcontinental south coast class rate tariff provides 
that, if the aggregate of separately established local, joint, or 
proportional rates applicable on interstate traffic contained in 
tariffs lawfully on file with the Commission applicable via any 
route over which the through rates published in the tariff apply, 
produce a lower charge on any shipment than the rate published 
in the transcontinental tariff, the aggregate of the rates will 
apply via all routes over which the rates shown in the trans- 
continental tariff are applicable, and through rates published in 
the latter tariff have no application to the shipment. 


Commodity Rates 


Many commodity rates are to be found in effect between 
points in Transcontinental Freight Bureau Territory. Generally, 
points in the western section of Transcontinental Territory take 
rate bases 1, 2, or 3, or arbitraries over these bases, depending 
on their location. In many cases, the rates between rate bases 
2 and 3 and eastern groups are the same. Rate basis No. 3 in- 
cludes the ports and Pacific coast terminals. Rate basis No. 2 
includes interior points, and Rate basis No. 1 includes the so- 
called east end termini adjacent to the eastern boundary 
dividing Transcontinental Territory from the eastern groups and 
the rest of the United States. 

In many cases, commodity rates, both eastbound and west- 
bound, are the same as to a number of eastern groups. This 
has the effect of blanketing many eastbound and westbound 
commodity rates over large expanses of territory and ignoring 
great differences in distance. 

In some instances, miscellaneous specific commodity rates 
are published eastbound or westbound from and to specific points 
in the eastern groups or westbound section of Transcontinental 
Territory and not made applicable generally to or from one or 
several eastern groups, or to or from one or several western 
transcontinental rate bases. 

Some commodities representative of those on which east- 
bound transcontinental commodity rates are published are 
shown in Table No. 9. Table No. 10 contains some representa- 
tive commodities on which westbound transcontinental rates 
are published. 

In addition to the through commodity rates there are nu- 
merous bases for rates or proportional rates available for 
constructing combination rates by combining commodity rates 
to and from the gateways on the border lines between rate 
territories such as Chicago, New Orleans, Memphis, Lincoln, 
Danville, Cincinnati, Cairo, Kansas City, Omaha, St. Louis, 
East St. Louis, Helena, Galveston, Sioux Falls, Tulsa, Buffalo, 
and Denver. 





Substitution of the word “a” for the word “no” in the 
last sentence in the next to the last paragraph, in second col- 
umn, p. 552, Traffic Lesson No. 28, Traffic World, August 30, 
reversed the meaning of that sentence. It should read: 


Despite this large amount of litigation, there has been no general 
investigation and comprehensive reorganization of the transcontinental 
rate structure by the Commission. 








%Agent L. E. Kipp, Arbitrary Circular No. 61 Series, No. 61-L, 
I. C. C. No. 1460. 
* Interstate Commerce Act, Part I, Section 4. 


PCA AIR ROUTE SOUGHT 


Pennsylvania-Central Airways Corporation has filed an ap- 
plication with the Civil Aeronautics Board for a certificate to 
operate over a new route, from Knoxville, Tenn., to Savannah, 
Ga., via Asheville, N. C., and Greenville and Columbia, S. C., 
in the carriage of persons, property and mail. 


TRAFFIC WORLD 





Air Transportation 





Pan American Air Service 


The Civil Aeronautics Board held a hearing Sept. 8 on an 
application of Pan American Airways Company for a tempo- 
rary certificate, for a period of five years, authorizing trans- 
portation of persons, property, and mail between Miami, Fla., 
and Leopoldville, Belgian Congo, via the intermediate points 
San Juan, Puerto Rico; Port of Spain, Trinidad; Belem, Brazil; 
Natal, Brazil; and airport serving Monrovia, Liberia; and Lagos, 
Nigeria. It was the subject of two sessions, executive in the 
morning and public in the afternoon. 

In an opening statement, the board said it was cognizant 
of the announcement made by President Roosevelt of August 
18 in which he referred to the importance of “the establish- 
ment of an air transport service proposed by Pan American 
Airways between the United States and West Africa.” It said 
the President’s announcement indicated that the national de- 
fense was the paramount basis for the consideration at this 
time of the application to establish that service which applica- 
tion was the subject of this proceeding. 

Under those circumstances, the board said it would first 
receive evidence relating only to the national defense issue. 
Inasmuch as such evidence contained secret information affect- 
ing national defense, it added, it would be received in executive 
session. 

If it appeared, on the conclusion of the executive session, 
that phases of the proposed services other than those relating 
to the national defense consideration should be explored in 
order that a proper disposition of the application might be 
made, the board said, evidence concerning those phases would 
then be received in a public session. 

In view of the national defense aspects of the proceeding, 
the board would not grant any parties the right to intervene. 
However, at the public session it permitted those interested in 
the matter to make a statement in support of or in opposition 
to the granting of the application. Counsel for Pan American 
and public counsel were the only persons permitted to be pres- 
ent at the executive session. 

Eastern Air Lines, Inc., Braniff Airways, Inc., the Post 
Office Department, the Lease-Lend Administration, the War 
Department and American Export Airlines asked to intervene 
in the proceeding, but, at the request of the board, all, except 
American Export, withdrew their positions. The airlines said 
they would withdraw only so long as their routes and rights 
were protected. 

American Export, at the hearing, would not withdraw its 
petition, saying it did not think Pan American should be ac- 
corded any specific period of time to conduct the proposed 
operation. It said Pan American should be allowed to operate 
only for the period of the national emergency, whether it be 
one or two years, or more or less. 
tion to intervene. 

The hearing was originally assigned for Sept. 4 but was 
postponed at the request of the War Department. 


AIR PASSENGER TRAFFIC 


The Civil Aeronautics Board has announced that in the 
first eight months of 1941 the domestic and international air- 
lines operating under the American flag flew more than 
150,000,000 passenger-miles (a passenger mile equals one pas- 
senger carried one mile), equivalent to more than 50,000 in- 
dividual passenger trips from coast to coast of the United 
States, for every passenger-fatality. 

The corresponding record for the first eight months of 
1940 was 39,000,000 miles a passenger fatality, and that for 
the first eight months of 1939 27,000,000, says the board, adding: 

For no year prior to 1939 did the number of passenger miles per 
passenger fatality for the first eight months of the year exceed 25,- 
000,000. The passenger safety record for the first eight months of 1941 


was, therefore, nearly four times as good as that for the correspond- 
ing period of any previous year. 


The board further announced that at the end of August a 
total of more than 60,000,000 airplane miles had been flown 
on the domestic airlines, with more than 700,000,000 passenger- 
miles of transportation service rendered, since the last acc‘dent 
involved the death of any passenger or any member of an ail- 
liner crew. 


PANAGRA SOUTH AMERICAN AIR SCHEDULES 


New South American trans-continental service has been 
established by the Pan American-Grace Airways in connection 
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with Panair do Brasil of the Pan American Airways System. 
A weekly flight has been established, out of Lima, Peru, on 
Wednesday mornings, arriving at Corumba on the Bolivia-Brazil 
border on Thursday after an overnight stop at Santa Cruz. It 
connects with the Panair service on Friday, out of Corumba 
for Rio via Santos. In the reverse direction, the Panair leaves 
Rio de Janeiro Wednesday morning, arriving at Corumba the 
evening of that day and connecting with the Panagra plane for 
Lima the following morning. A second weekly Panagra flight 
on which a number of local stops are made leaves Lima on 
Saturday morning for Corumba. This flight leaves Corumba 
in the opposite direction on Mondays. Eventually, this local 
schedule will also connect with Panair do Brasil in trans-con- 
tinental service. 

Panagra has also established a new and added service 
from Cristobal, Canal Zone, through Lima and Santiago to 
Buenos Aires, leaving the Canal Zone on Tuesdays and 
arriving in Buenos Aires on Thursdays. Connections with this 
flight are made with planes leaving Brownsville, Texas, on the 
Pan American on Sundays. In the return direction, planes leave 
Buenos Aires on Thursdays, making stops at Santiago and Lima, 
and reaching the Canal Zone on Saturdays. At Lima, this 
service connects with the regular Panagra service via Guayaquil, 
Cali and Cristobal to Miami. 

Panair do Brasil has also instituted new schedules between 
Rio de Janeiro and Asuncion, Paraguay, via Iguassu Falls, 
leaving Rio on Mondays and returning from Asuncion on Tues- 
days. 


NEW STOPS ON AIRLINE ROUTES 


Bellingham, Wash. has been authorized as a stop on 
United Airlines’ route between Seattle, Wash., and Vancouver, 
British Columbia, in an order issued by the Civil Aeronautics 
Board, amending United’s certificate of public convenience and 
necessity for that route. The board’s order has been approved 
by the President and is effective from September 8, 1941. 

The board also amended United Airlines’ certificate for its 
route between Seattle, Wash., and San Diego, Calif., to include 
Salem and Eugene, Ore., as intermediate stops, but denied 
the carrier’s application for the inclusion of Klamath Falls, 
Ore., as a stop on that route. 


FLYING OVER RESTRICTED AREAS 


Strict enforcement of regulations prohibiting the flying of 
airplanes over naval bases, military depots, arsenals and other 
strategic national defense points is necessary ‘during the 
present national emergency” and offending pilots may expect 
prompt and severe penalties, according to Harllee Branch, 
chairman of the Civil Aeronautics Board. He said there were 
“a number of such restricted areas” in the United States proper 
and in Alaska, the Canal Zone, Hawaii, the islands of Palmyra, 
Johnston, Midway, Wake, Kingman Reef, Rose, Tutuila, and 
Guam and the Philippine Islands. He urged pilots to acquaint 
themselves with the restricted areas because they were liable to 
disciplinary action ‘even though they fly over such areas by 
inadvertence.” Lists of restricted areas could be obtained, he 
said, from the Chief, Flight Information Section, Civil Aero- 
nautics Administration, Department of Commerce, Washing- 
ton, D. C. 


AIRCRAFT AND SHIP LOANS 


Jesse Jones, Federal Loan Administrator, has announced 
that the Defense Plant Corporation, an RFC subsidiary, at the 
request of the War Department, has authorized an increase of 
$285,152 in its lease agreement with Pullman Standard Car 
Manufacturing Company, Chicago, to be used for additional 
facilities at Chicago plant. Approximately $159,826 of this 
amount will be used for land and buildings, and $130,366 for 
machinery. This commitment is an increase of the original 
$1,108,901 authorization. The facilities will be used in the pro- 
duction of aircraft equipment, and title will be retained by 
Defense Plant Corporation. 

_ Mr. Jones has announced that the Defense Plant Corpora- 
tion has authorized the execution of a lease agreement with 
Pacific Bridge Company, San Francisco, to provide for the pur- 
chase of equipment at a cost of $315,000, to be used in the 
company’s plant at Alameda, Calif., for the purpose of building 
ships. These facilities will be furnished at the request of the 


Maritime Commission, and title will remain in Defense Plant 
Corporation. 


AIRLINE MAINTENANCE PRIORITIES 


; ‘he Office of Production Management has announced the 
issuance by Donald M. Nelson, director of priorities, of a limited 
blanket rating order which, it said, would assure continuous 
operation “at a high degree of efficiency” of airlines in the 
United States. The order assigned a defense rating of A-3 to 
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deliveries of all materials entering into the upkeep of planes 
and ground equipment. 

Commercial air transportation was now zooming to new 
high levels, the announcement said. It stated that in the first 
seven months of 1940, airlines carried 1,427,350 paying passen- 
gers, while, for the same period in 1941, passengers totaled 
1,942,738. Air express increased from 6,261,209 pounds in the 
1940 period to 9,665,064 pounds in 1941, a gain of nearly 54 per 
cent, the OPM observed. 

There were 322 airline planes or regular flights within 
continental boundaries of the United States on June 30, 1940, 
and 365 such planes engaged in such operations on June 30, 
1941, said the announcement. 


AIRCRAFT PRODUCTION 


The Office of Production Management announced that mili- 
tary aircraft manufacturers delivered 1,854 airplanes in August. 


SOUTH BEND, IND., AIR SERVICE 


Examiner John W. Belt of the Civil Aeronautics Board has 
recommended, in a proposed report in No. 464, Transcon- 
tinental & Western Air, Inc., South Bend operation, embracing 
No. 542, United Air Lines Transport Corporation, South Bend 
operation, that certificates of Transcontinental & Western Air, 
Inc., for route No. 36 (between Dayton, O., and Chicago, IIl., 
via Fort Wayne, Ind.) and of United Air Lines Transport Cor- 
poration for route No. 1 (between New York, N. Y.-Newark, 
N. J., and Oakland, Calif.) be amended to include South Bend, 
Ind., as an intermediate point, on a finding that public con- 
venience and necessity require air transportation of persons, 
property and mail to and from South Bend. The examiner 
said air transportation to South Bend was now furnished by 
American Airlines with three schedules daily westbound and 
three eastbound, and that witnesses stated that although this 
service was satisfactory, there was a need for air transporta- 
tion between South Bend and points not served directly by 
American Airlines. 


ILLINOIS TRADE BARRIER MEETING 


Trade barriers between the states must be eliminated by 
action of state bodies if the federal government is not to 
take steps against the barriers, said spokesmen for two Illinois 
groups investigating the matter at a meeting with representa- 
tives of Illinois industries at the Palmer House, Chicago, Sep- 
tember 11. The two groups were the trade barriers committee 
of the Illinois Chamber of Commerce and the Illinois Com- 
mission on Intergovernmental Co-operation. 

Mrs. Bernice T. Van der Vries, Republican state represen- 
tative, Winnetka, Ill., chairman of the commission, a legislative 
body, presided at the joint meeting. Motor carrier weight and 
length laws, she said, presented especially serious problems 
that would be solved by federal action unless the various states 
promoted uniform laws. L. E. Leverone, chairman of the 
chamber of commerce committee, expressed the fear that unless 
businessmen took active steps to obtain the elimination of 
restrictive state laws, the free flow of commerce would call 
for federal control of matters now in the hands of the states. 
It was said that Illinois business men in the past had not co- 
operated to present their views before the state legislature. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC 465, Sub. No. 1, Bill Smith, extensions, Hull and Keo- 
kuk, as of Aug. 23; MC 666, Tri-City Freight Lines, Inc., com- 
mon carrier application, as of Aug. 22; MC 2900, Sub. No. 14, 
Great Southern Trucking Co., Cecil Field extension, as of Aug. 
22; MC 12245, Henry B. Rodney, broker application, as of Aug. 
23; MC-FC 14283; Federal Storage Warehouse, Inc., transfer 
of operating rights, as of Aug. 22; MC 16827, Sub. No. 1, Theo- 
dore Diebold, extension of operations, as of Aug. 22; MC 29990, 
Sub. No. 2, Badger Lines, Inc., extension, fertilizer from Chi- 
cago Heights, Ill., as of Aug. 22; MC 41480, Sub. No. 4, E. L. 
Long Motor Lines, Inc., common carrier, Greenwood-Clinton- 
Newberry-Anderson, extensions, as of Aug. 22; MC 64382, John 
W. Marshall, dba Marshall’s Express, common carrier applica- 
tion, as of Aug. 23; MC 66562, Sub. No. 231, Railway Express 
Agency, Inc., common carrier extension, as of Aug. 22; MC 
96340, Roscoe P. Arnold, contract carrier application, as of Aug. 
22: MC 101948, Martin Grinwis, dba Sweet Truck Line, common 
carrier application, as of Aug. 22; MC 102142, Gordon J. Nel- 
son, common carrier application; as of Aug. 22; MC 102228, 
Romeo R. Fauvel, common carrier application, as of Aug. 22; 
MC 102252, Adolph H. Schelm, common carrier application, as 
of Aug. 22; MC 102520, F. S. Ingraham and G. C. Roraback, dba 
Ric’s Transfer Co., common carrier application, as of Aug. 23; 
MC 86761, Sub. No. 4, Gulf Transport Co., as of August 30; 
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MC 224, Sub. No. 5, North Coast Transportation Co., Puyal- 
lup extension, as of Aug. 27; MC 1014, Sub. No. 6, Forrest 
E. Miller, dba Eck Miller Transfer Co., Geneva extension, as of 
Aug. 27; MC 66817, Sub. No. 13, A. M. Whitney, dba Whitney 
Transfer Co., Geneva extension, as of Aug 27; MC 1035, Sub. 
No. 2, Oscar P. Kavanaugh, dba Kavanaugh Truck Line, Geneva 
extension, as of Aug. 27; MC 1168, Sub. No. 2, The Baltimore 
Transfer Co. of Baltimore City, extension of operations—Cam 
Lee and Federal Reformatory, Va., as of Aug. 28; MC 12238, 
Walter Bamberger, dba Popular Tours, broker application, as of 
Aug. 26; MC 13307, Sub. No. 1, United Moving & Storage, Inc., 
extension of operations, as of Aug. 26; MC 15808, Sub. No. 5, 
Girton Bros., Inc., extension—Robinson, Ill., as of Aug. 26; 
MC 29514, Sub. No. 1, Bertrand M. Haustein, dba Haustein Fuel 
& Transfer Co., extension—Iowa-North Dakota-South Dakota, 
as of Aug. 27; MC 29792, Sub. No. 4, Jess U. Stout, dba Spokane 
Pacific Line, airport extension, as of Aug. 18; MC 33645, Sub. 
No. 2, Thomas E. Caton, common carrier application, as of 
Aug. 28; MC 35334, Sub. No. 11, Cooper-Jarrett, Inc., common 
carrier application, as of Aug. 27; MC 41638, Sub. No. 2, DeLuxe 
Motor Stages of Illinois, extension, route via Pana, IIl., as of 
Aug. 29; MC 43067, Sub. No. 1, Joshia N. Hemeson, dba Heme- 
son Brothers Motor Coach Service, extension of operations— 
charter service, as of Aug. 28; MC 44055, Sub. No. 5, Bos Truck 
Line, Inc., extension—Columbus, as of Aug. 26; MC 50028, 
Sub. No. 6, Jacob Niederhaus, Inc., extension—Kansas, as of 
Aug. 26; MC 50923, Sub. No. 1. Fred Monsees. extension of op- 
erations—New Jersey points. as of Aug. 28; MC 51086, Sub. 
No. 1, Rapid Transportation Co., extension of operations, as of 
Aug. 27; MC 52581, Sub. No. 2, Kenneth Subler, dba Subler 
Sub. No. 1, Herbert Horne, extension of operations—wool, as 
Transfer, extension of operations, as of Aug. 27; MC 60167, 
of Aug. 27; MC 61978, Sub. No. 3, Hallie Zerkle, dba Zerkle 
Transfer Co., extension of operations, as of Aug. 27; MC 64000, 
Sub. No. 1, Charles T. Cozzens, extension of operations, south- 
eastern states, as of Aug. 27; MC 64571, Sub. No. 1, Louis C. 
Wheeler, Mich., Ohio extension, as of Aug. 27; MC 66562, 
Sub. No. 233, Railway Express Agency, Inc., common carrier 
extension, as of Aug. 27; MC 66562, Sub. No. 275, Railway 
Express Agency, Inc., extension, Hamilton, as of Aug. 27; 
MC 76476, Sub. No. 1, William Moses Martin, extension of 
operations, live stock, as of Aug. 26; MC 86484, Sub. No. 1, 
George B. Rickerd, dba Rickerd Transfer Co., extension— 
Oklahoma, as of Aug. 26; MC 88925, Sub. No. 1, Gilbert W. 
McAvoy, common carrier extension—Kentucky, as of Aug. 
26; MC 93050, Sub. No. 2, Lawrence B. Antonellis, extension 
of operations—granite, as of Aug. 26; MC 96109, Walter D. 
Westbrook, common carrier application, as of Aug. 25; MC 
96370, Harold W. Peck, common carrier application, as of Aug. 
25; MC 101392, Floyd Frederick Higbee, contract carrier ap- 
plication, as of Aug. 25; MC 101393, Lester Denton, contract 
carrier application, as of Aug. 25; MC 101394, Hyrum E. Hall, 
contract carrier application, as of Aug. 25; MC 101784, Thos. 
J. McClain, contract carrier application, as of Aug. 25; MC 
102086, Bee Line Transit Corporation, application—charter 
parties, as of Aug. 25; MC 102106, W. L. Smith, common car- 
rier application, as of Aug. 28; MC 102205, Arthur Scott, dba 
Scotty’s, common carrier application, as of Aug. 26; MC 
102338, George H. Rines, Jr., dba Rines Transfer Co., common 
carrier application, as of Aug. 25; MC 102405, Emmitt F. 
Golden, common carrier application, as of Aug. 26; MC 102407, 
George Harlicker, common carrier application, as of Aug. 26; 
MC 102580, Ross R. Robinson, common carrier application, as 
of Aug. 26. 


HIGHWAYS AND DEFENSE 


Speaking at a meeting of the Illinois Highway Users’ Coun- 
cil, at the Stevens Hotel, Chicago, September 11, Chester H. 
Gray, director of the National Highway Users’ Council, urged 
the Illinois group to guard against further diversion of h‘gh- 
way tax funds to uses not connected with roads. He said the 
expenditure of such funds should be confined to road mainte- 
nance and construction, highway finance administration, the 
retirement of road debts and the patrolling of highways. Co- 
operative work among the highway users of the states would 
eventually eliminate diversion he said, citing as an instance 
where such joint effort had succeeded the killing of the Con- 
gressional proposal to add a cent a gallon to the federal gaso- 
line tax. 

He spoke of the need for highway improvements and for 
efficiency in the use of existing highways because of the de- 
fense program—not only in the actual production of defense 
material, but in the civilian welfare on which the success of 
the arms effort depended. He mentioned a number of great 
defense plants, recently constructed away from public trans- 
portation facilities, where the highways had to be used not 
only for the receipt of raw materials and the shipping of 
finished products, but for the thousands of private automobiles 
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needed to carry workers to and from their work. The high- 
ways and the private automobiles thus have become vital to 
national defense, he daid. 


Highway transportation had increased greatly in military 
importance since the first World War, he said. Because of that, 
state weight and length limitation laws that tended to interfere 
with the free movement of motor vehicles among and across 
states were now more burdensome than ever, he said, adding 
that now was the time for an intensive effort toward the 
standardization of such laws in the states and the granting of 
full reciprocity among the states for the movement of vehicles 
from without their borders. 


Army Motor Transport Problems 


Brigadier General Joseph E. Barzynski, assistant to the 
Quartermaster General, said in an address before the fleet sales 
division of the General Motors Corporation at Detroit, Mich., 
September 11, that while the smooth and trouble-free operation 
of American motor vehicles over state-maintained roads con- 
stituted “an unparalleled tribute” to American engineering 
and industry, it had led motorists into a false sense of security 
concerning automotive perfection, and that this “unconsciously 
developed laissez-faire policy” was the most difficult field main- 
tenance problem encountered in the motor transport division of 
the Quartermaster Corps. 


This situation prevailed in that division, he said, although 
the army motor vehicle was called on to give service where no 
privately owned vehicle had ever operated. He described the 
various types of army motor vehicles and the work they were 
called on to do, discussed the training of drivers in “‘preven- 
tive” maintenance and training of others in other phases of 
maintenance work. How to “keep ’em rolling,” he said, was a 
problem of supply and training. He noted that of the total 
number of vehicles necessary for the “protective mobilization 
plan,” a large proportion was now in the hands of troops and 
practically all of the remainder was contracted for prompt 
delivery. 


A statement by the War Department said that mass move- 
ment of soldiers and army supplies over the nation’s highways 
and through towns and cities with the least possible disturbance 
of normal civilian traffic was the department’s aim. It observed 
that army convoys frequently moved through large cities at 
night when there was little civilian traffic on the streets and 
that such convoys, possibly containing 1,000 or more trucks. 
motorcycles and passenger cars, usually moved in groups of 
15 to 18 vehicles, each of which normally closed up before 
moving through cities. 


The department advised civilian motorists meeting such 
a convoy in a city to proceed according to directions of the 
police escort accompanying the convoy, to wait for a break 
between convoy groups before crossing the convoy route, to 
slow down and wait for passage of a convoy group even thoucvh 
the traffic light might be green, and, generally, to obey the 
usual rules and practices of safe, careful driving. 


An armored division composed of about 3,000 vehicles 
moving 200 miles a day might occupy as much as 150 miles 
of highway at one time, the department said. 


Speed of military convoys depended on highway regula- 
tions, road conditions, amount of traffic and the purpose of 
the movement, it observed. Through towns a convoy might 
move at 20 miles an hour, while in rural areas speeds of 30 to 
40 miles an hour were customary, and an overall average speed 
of 15 to 20 miles an hour, including stops, might be maintained 
by a convoy on a long trip, it added. Continuing, it said: 


Frequently military convoys moving on the open highway will have 
sufficient interval between vehicles to permit civilian cars and trucks 
to pass the column. All normal safety precautions such as not pass- 
ing on hills, curves and the like should be observed. As in any other 
case the passing driver is responsible for safe clearance. . . 


The War Department is receiving valuable assistance on traffic 
problems from its national highway advisory committees, nine regional 
committees, 48 state highway traffic committees, the Public Roads 
Administration, the Automotive Safety Foundation, the American Auto- 
mobile Association, the International Association of Chiefs of Police. 
the National Safety Council, Northwestern and Yale universities, and 
similar groups. . 


Tests and training for army drivers are under experiment at the 
Quartermaster Replacement Training Center, Camp Lee, Va., and at 
other army posts. 

Motor Vehicle drivers’ permits are issued only to soldiers who have 
satisfactorily passed an cxamination conducted by a qualified com- 
missioned officer. This examination covers mechanical knowledge of 
the vehicle, operation, use of controls, reversing, parking under unusual 
conditions, traffic regulations, road procedure, safety precautions, speed 
limits, and vehicle abuse. Permits are suspended or revoked if acci- 
dents or other causes warrant. 
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New Motor Merger 


The Traffic World Washington Bureau 


Resumption of the hearing before Examiner Baker in MC 
F-1612, Associated Transport, Inc., control, consolidation, 
Arrow Carrier Corporation, et al., and MC F-1613, Associated 
Transport, Inc., issuance of securities, Sept. 5 (see Traffic 
World, Aug. 23, p. 493), was made notable in the view of men 
interested in the proceeding by the refusal of Examiner Baker 
to make any such change in the plan for the hearing as would 
enable the anti-trust division of the Department of Justice to 
have thirty days in which to prepare itself for the presentation 
of testimony on the restraint of competition feature of the 
matter. A. C. Wiprud, representing the anti-trust division, 
noted an exception to the examiner’s refusal to make an allow- 
ance of thirty days for the preparation of its side of the case. 

That the refusal was that of the Commission was assumed 
on account of the fact that Examiner Baker who listened to a 
statement of the Department of Justice side of the matter just 
before the noon recess of the day of resumption said he would 
think about the matter. After recess he said there would be 
no change in the program. He said that justice delayed was 
justice denied and observed that the applicant was entitled to a 
speedy hearing on his application. He said the hearing would 
be hurried, at night sessions, if necessary. 

In a prepared statement which he read into the record, Mr. 
Wiprud noted that in this resumed hearing attention was being 
given to the question of competition, that declaration havinz 
reference to the testimony of Henry D. Howell, vice-president 
of the McCarthy Freight System dealing with the competition 
on every route in New England where it operates. According 
to Mr. Wiprud that was as it should be. 

The Wiprud statement was deemed of significance greater 
than this one proceeding, as in fact indicating that the anti- 
trust division might be expected to appear in future consolida- 
tions and mergers, if not in other proceedings before the Com- 
— Mr. Wiprud would not amplify his statement which 

ollows: 


The anti trust division was impelled to intervene in this proceed- 
ing because of numerous complaints received from persons in public 
and private life. Assistant Attorney General Thurman Arnold, in his 
letter to the chairman of the Commission, which constituted the divi- 
sion’s petition for intervention, stated the purpose and scope of such 
intervention. What has transpired thus far in this hearing amply jus- 
tifles the statement made in his letter, namely, that in so far as the 
public interest is concerned, applicant parties might not because of their 
property interests be relied upon to present facts sufficiently compre- 
hensive and unbiased to enable the Commission to make the statu- 
tory finding. Even interveners and protestants seldom present the pic- 
ture except as their property interests may appear. This statement is 
based upon the showing which applicant originally made with regard 
to the vital issue of competition. The showing made at the initial hear- 
ing in this case is identical with that in the former case. The anti trust 
division demonstrated that such evidence as had been submitted has no 
probative value, in fact, that it was entirely misleading and would af- 
ford no basis upon which the Commission could make any determination. 

Applicant is now submitting an entirely new presentation on the 
competitive situation. This is as it should be because the burden of 
proof is clearly on the applicant to show that the proposed transaction 
would not unduly restrain competition. 

It is clear that the anti trust division is not an intervener in this 
procedure in the usual sense. It is a government agency charged with 
the duty of enforcing the anti trust laws. The anti trust laws are 
applicable to transportation and there is nothing in the interstate com- 
merce act to the contrary. it is true that in merger proceedings the 
order of the Commission based upon the statutory finding exempts the 
transaction and the parties thereto from the anti trust laws, but it 
cannot be seriously urged that such order of the Commission could ap- 
prove a transaction which would unduly restrain competition. There- 
fore, the anti trust division conceives it to be its duty to prepare and 
bring facts to the Commission on the basic issue of competition, and 
related issues in order that that record may be crystal clear to the end 
that the public interest may be protected. 


The time which has been allotted to the division to prepare and 
bring facts and information from the standpoint of the public interest 
has been too short. The division asked for 30 days and the examiner 
granted 14 days. During those 14 days, the staff that could be assigned 
thereto has been working night and day to prepare and present factual 
evidence to the Commission bearing on the vital issue in the case. That 
preparation has not yet been completed. The original request for 30 
days is the minimum time within which a satisfactory presentation on 
behalf of the public can be completed. In this connection, it should 
be borne in mind that applicant has had almost two years to prepare 
its evidence because all of the data in the former case, including graphs, 
traflic studies, etc., were purchased by the new company from the old. 
Certainly the anti trust division should have 30 days in which to com- 
plete its preparation of factual data for this record. 

_ Any suggestion that the anti trust division is guilty of laches by 
virtue of the fact that it has had notice of this application since its in- 
ception is not well founded. The Commission will take judicial notice 
of the fact that until recently the anti trust division has been under- 
Staffed and not until approximately July 1 of this year were funds 
avaliable for an expansion of its personnel. Up until that time only two 
men were assigned to transportation matters and their time was taken 
up entirely with pending transportation cases, as well as the defense 
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of orders of this Commission before the courts. After Congress has 
appropriated funds, there became available during August, of this year, 
other men who were assigned to the transportation unit. David Macdon- 
ald and myself are in charge of this matter. We came to the division 
only this past month and, therefore, for the first time the anti trust 
division was able to translate into action its interest in these merger 
proceedings. 


E. F. Lacey, executive secretary of the National Industrial 
Traffic League, entered an appearance on behalf of that or- 
ganization, the examiner having refused to accept his appear- 
ance offered theretofore when he was not present. 

The testimony of the witnesses in behalf of the applicant was 
devoted largely to the details of the competition of other motor 
carriers throughout its territory. Mr. Wiprud asked questions 
about capitalization suggesting that some companies had 
pyramided their capital. Among the witnesses were Harry J. 
Reicher, a certified public accountant; J. T. O’Day, assistant 
general traffic manager of Consolidated Motor Lines, Inc., of 
tiartford, Conn., and J. D. Lawson, of the Horton Lines, who 
had appeared before. 

An allegation that the capitalization of Associated Trans- 
port, Inc., would exceed $30,000,000 if the Commission approved 
the applications was made by David MacDonald one of the 
government’s anti-trust attorneys in connection with the cross 
examination of B. M. Seymour, president of Associated. He 
made the declaration after Examiner Baker, on objection of 
Mortimer Sullivan, one of the attorneys for one of the eight 
motor companies involved in the proposed merger, had made 
it unnecessary for Mr. Seymour to answer a question about the 
prospective value of the 31,240 shares of dollar par stock in 
the new company which Mr. Seymour had bought, to provide 
funds for the expenses of the merger. 

Mr. MacDonald wanted to know if the conversion value of 
that stock would not exceed $25 a share. The examiner’s 
sustaining of the objection made it unnecessary for Mr. Sey- 
mour to answer the question. Mr. MacDonald alleged that the 
value of the common stock to be issued by Associated, 700,000 
shares of dollar par stock, would achieve not a value of 
$700,000, its face, but more than $20,000,000. He added that 
when the preferred was added to it, the total cap.talization 
would exceed $30,000,000 and the value of Mr. Seymour’s hold- 
ings would eventually be about $750,000. Mr. MacDonald 
asked what service Mr. Seymour had rendered for such a sum 
but without waiting for an answer he asked other questions. 

The cross examination by Messrs, Wiprud and MacDonald 
was minute. At times the attorneys were in an argumentative 
mood and the examiner suggested that they tone down their 
questions. The cross examination was based on the testimony 
and exhibits Mr. Seymour had submitted when he appeared 
on the stand at the hearing which preceded the resumption on 
September 5. 

One series of questions was as to whether Kuhn, Loeb & 
Co. would be involved in the issuance of securities other than 
embraced in the Arrow Carrier stock which the banking firm 
had acquired as part of the prior effort to achieve unificat.on; 
also whether any big shipper or other large interests would 
participate in the purchase of a considerable block of stock. 
‘the witness’ answer was “no.” 


When Mr. MacDonald asked for the amount of bonuses 
paid by companies in the proposed merger Mr. Seymour said 
he could not answer that question without checking the records 
of each company. Mr. MacDonald did not pursue the point 
by asking the witnesses to do that. 


As to insurance savings by reason of the merger Mr. Sey- 
mour said that a revision of the figures since his original tes- 
timony had raised the total figure from $275,000 to $390,000 a 
year. The witness said “no” when the anti-trust lawyer asked 
whether the Manhattan Auto Mutual Co. would write the 
insurance, the implication seemingly being that there might be 
a connection between that company and some of those pro- 
moting the merger. 

Savings in terminal costs, Mr. Seymour said, would be 
brought about by consolidation, one of the eight companies in- 
volved in the merger case having no fewer than six terminals 
in New York City. Those six, he suggested, would be cut to 
two or three, with one of them being located in Jersey City the 
logical break-bulk point in that area. 

The testimony of other witnesses went largely to a point- 
ing out of the competition that would exist in the territory 
to be served by the merged company. That, according to the 
anti-trust division lawyers, was as it should be, their conten- 
tion being that the record in the prior effort at merger was 
deficient in that little effort, as they viewed the matter, was 
made to show that competition would not be eliminated in 
large areas. Among the other witnesses were Joseph P. Mead, 
of the M. Morgan Transportation Lines, and H. R. Duffy, 
secretary of the Arrow Carrier Corporation. 

The hearing came to an end with a night session on Sept. 
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9 with the testimony of F. E. Berquist, special assistant to the 
Attorney General, and Theodore Brent, who had been sum- 
moned by the Department of Justice as a specialist in trans- 
portation matters. ; 

Mr. Berquist presented an analysis as the competition 
among carriers that had been mentioned by witnesses for As- 
sociated Transport, Inc., as being competitors. Mr. Brent 
indicated that in his view unification or merger was not neces- 
sary to achieve standardization of equipment and other econo- 
mies which had been suggested in the testimony of witnesses 
for the applicant. He said railroads had standardized equip- 
ment without unification. 

One of the points brought out in the hearing was that Mr. 
Seymour had agreed to pay Charles E. Cotterill, attorney in 
the previous motor merger case, 2,900 shares of the common 
stock of Associated Transport, Inc. Mr. Seymour said that Mr. 
Cotterill had devoted all his time and lost much if not all his 
practice for two years while he was devoting his attention to 
the prior effort to merge some of these companies. He said 
he was sorry for Mr. Cotterill and made the offer of stock to 
him. In answer to a question as to whether Mr. Cotterill 
had any agreement as to any further distribution of the 
shares in question, Mr. Seymour said he did not know. Mr. 
Seymour estimated that the stock would be worth $8, $9 or 
$10 a share if this application were approved by the Commission. 

A number of witnesses appeared in behalf of interveners 
in the case, one of which was Mason & Dixon Lines. Among 
those who appeared were C. H. Smith, general manager of 
Smith Transfer Corporation, Lenoir, N. C., W. D. Lewis, vice- 
president of Lewis & Holmes Motor Freight Corporation, High 
Point, N. C., and John M. Akers, vice-president and general 
manager of Akers Motor Lines, Inc., Gastonia, N. C. The wit- 
nesses, in general, indicated some fear of adverse effect by the 
unification but, generally speaking, they were not definitely 
vigorously opposed to it. 


Track Minimum Wages 


Depicting the for-hire trucking industry as fighting against 
increased expenses to keep its head above water, though tak- 
ing in more money than ever before, John V. Lawrence, gen- 
eral manager, American Trucking Associations, Inc., Sept. 8 be- 
fore the property motor carrier industry committee appointed 
by General Philip B. Fleming, administrator, wage and hour 
division, U. S. Department of Labor, to recommend minimum 
wage rates for the industry, vigorously opposed any increase 
in the minimum wage of 30 cents an hour prescribed by the 
federal wage and hour act. The committee, of which George 
E. Osborne, of the law school of Stanford University, is chair- 
man, may recommend an increase to 40 cents an hour. 

Mr. Lawrence called attention to the fact that the Railway 
Express Agency, with which he said the for-hire trucking in- 
dustry competed, was not included in the definition of property 
motor carrier industry made by the administrator, and also pro- 
tested, in effect, against the Brotherhood of Railway and Steam- 
ship Clerks, Freight Handlers, Express and Station Employes, 
having representation on the industry committee while, he said, 
he knew of no trucking industry employes being members of 
that organization. Dr. Horace A. Bacus, research director of 
the brotherhood in question, a member of the industry com- 
mittee, said the brotherhood had members in the industry and 
further that the trucking industry was going to “hear more” 
from the brotherhood. 


The trucking operations of the express agency, Mr. Law- 
rence said, were subject to the definition and minimum wage or- 
der affecting the railroad industry for which minimum wages of 
36 cents for trunk lines and 33 cents for short line shad been 
prescribed. However, he continued, the trucking industry, sub- 
ject to penalty wage provisions of the wage and hour act, as to 
employes whose duties had nothing to do with safety, was and 
had to pay time and a half for time worked over 40 hours as 
to such employes, while the “railway employes can work anu 
number of hours without any requirement for the payment of 
penalty wages in so far as this act (wake and hour act) is 
concerned.” 


“This statutory situation would seem to us to require a 
scale of straight time minimum wages for the trucking industry 
somewhat lower than the scale of straight time wages for our 
rail competitors, in order to equalize the requirements with re- 
spect to penalty overtime,” said he. 

Mr. Lawrence, in opposing any increase in the 30-cent 
minimum, contended that 30 cents an hour for the for-hire 
motor carrier industry was at least the equivalent, if not higher, 
than had already been prescribed for the railroad industry, the 
motor industry’s principal competitor. He then developed his 
argument as to over-time required of the trucking industry. 

“Under no circumstances,” said he, “could the for-hire 
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trucking industry be expected to maintain employment ai a 
wage level in excess of that prescribed for its principal com- 
petitor.” 

A difference of one cent a hundred pounds in the rate 
charged by the motor carrier would turn the traffic in most 
cases to his competitor, said he, in asserting that competition 
between the rails and the trucks was “extremely keen.” 

“This competitive situation has been greatly aggravated in 
the last couple of years by railroad reductions in rates, first on 
commodities taking up a large portion of motor carrier traffic, 
— ieee rate reductions right across the board,” 
said he. 

The impact of the southern rail reductions in ratings al- 
lowed by the Commission a year ago, said he, was heavy, 
Examination of the records of 27 motor carriers, he said, re- 
vealed the effect as producing a loss of from 7 to 24 per cent 
in their gross revenue, an average of 18.6 per cent for the 
group. However, he said, there had been no great shift in the 
movement of traffic, the motor carriers meeting the cuts but 
“are all poorer thereby.” 

“Now we are threatened and have been for some time past 
with the inauguration of a similar blitzkrieg in the rate situa- 
tion in Official Territory with every indication that it will spread 
to the rest of the country without further delay,” he said. 

There was not a pound of freight hauled by the motor 
carrier that was not competitive with the railroad while the 
latter had a backlog of business not competitive with the truck, 
he said. He also discussed the “all-important private carrier 
competition.” The pace of diversion to private carriage would 
be accelerated by any considerable increase in the operating 
expense, he said. 

Mr. Lawrence said the industry was faced with rising ex- 
penses. It was faced with a serious increase in taxes that 
would not have to be met by the railroads, the reference being 
to increased excise taxes carried in the pending revenue bill. 

Increases in gasoline prices would be forced, he contended, 
by the petroleum transportation situation due to use of higher- 
cost transportation facilities. It would take only an increase 
of a few pennies in the price of gasoline or the gasoline tax, 
or both, to wipe out slender earnings a truck “when the in- 
creased cost for each additional penny would run anywhere 
from $80 up per truck,” he said. 

In representing motor carriers before the congressional 
committees handling revenue legislation Mr. Lawrence said he 
could assure the committee that there were many instances 
where as high as 50 per cent of their earnings were taken in 
taxes. 

The trucking industry had obtained a heavy increase in 
volume of business due to the defense program, he said, but 
there was a large one-way movement. At the same time the 
industry was suffering from loss of normal freight. Trucks 
also could not greatly increase the tonnage output a man be- 
cause of limitations on size under state laws, he said. 

“We think it proper to view this matter from normal con- 
ditions, and we think that those conditions are better portrayed 
by the average operating ratio over a period of three or four 
years, than merely referring to a temporary situation that may 
be reflected by some quarterly report,” said he. 

Larger carriers had benefited by the increased business but 
the smaller carriers were not getting along so well, said he— 
their condition had deteriorated from a financial standpoint be- 
cause the War Department had had to do business with large 
carriers who could haul in large quantities. 

Mr. Lawrence criticized matter appearing in a report of 
the research and statistics branch of the wage and hour divi- 
sion on the property motor carrier industry and among other 
things said the industry committee could “hardly disregard the 
effect of a minimum wage recommendation based on some in- 
formation relating to only 15 per cent of the industry and dis- 
regard or act blindly with respect to 85 per cent as to whom 
there is no information available, in the report of the research 
and statistics branch.” 


One table in the report referred to showed that out of 
39,683 employes of Class I motor property carriers, in over-the- 
road service, 37,895 received 40 cents and over an hour. Of 
4,791 maintenance employes, 4,413 received 40 cents and over 
an hour. Of 17,543 clerical and terminal employes of this class 
of property carriers, 14,282 received 40 cents and over an hour, 
according to the report. 

L. B. Brown, Houston, Tex., president, Red Arrow Freight 
Lines, Inc., of Texas, appearing for his company and the 
Texas Motor Transportation Association, protested against 
any increase being made in the 30-cent minimum wage. He 
dealt with the rail-highway competitive situation to support as- 
sertions relating to the motor carriers having to keep down 
expenses wherever possible. In the last few years, he said, 
the general rate structure on less-than-carload traffic had been 
reduced approximately 35 per cent. . That, he continued, was 
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the class of traffic handled largely by the trucking industry. In 
most instances, he said, the rates on this traffic had been re- 
duced by the railroads for competitive reasons. Expenses were 
going up while there was a constant decrease in rates. The 
motor carriers for whom he spoke also faced serious competi- 
tion from the freight forwarder, he said. 

Increase in the 30-cent minimum wage, he said, would re- 
quire other increases to maintain the existing spread between 
wage levels in the industry. An increase to 40 cents an hour 
in the minimum, he said, would cost his company, based on 
the July pay roll, $43,306.22. The stronger companies could 
not stand an increase and the smaller companies were less able 
tc do so than the stronger companies, he said. Curtailment of 
service with loss of employment in the industry, he believed, 
would result from an increase in the minimum wage. 

W. W. Callan, Waco, Tex., president of the Central Freight 
Lines, Inc., and also president of the Common Carrier Motor 
Freight Association, a Texas organization, opposing any in- 
crease in the minimum wage, said that perhaps 50 per cent of 
the 350 employes of his company were now getting less than 
40 cents an hour. Approximately 50 per cent of the gross re- 
ceipts of Texas common carriers went to meet the wage 
pill, said he. A decrease in employment because of curtail- 
ment in services, he believed, would result from an increase in 
the minimum. Resort to labor-saving devices also would re- 
sult, he believed. 

E. E. Rosborough, general auditor of the Mason & Dixon 
Lines, Inc., Kingsport, Tenn., a Class I carrier between New 
York and Atlanta, and also between New York and Charlotte, 
N. C., opposing an increase in the minimum wage rate, said that, 
in a recent analysis of the company’s pay roll it was found that 
201 employes had a base rate of less than 40 cents an hour, 
which was approximately 30 per cent of the total number of 
employes. Of the 201, said he, 58 were subject to the overtime 
provisions of the wage and hour act, and the remaining 143 
were not but would be subject to any increase in the minimum 
wage. Of the group, said he, 76 were classed as regular employes, 
the other 125 being ccnsidered to be part time or extra labor, 
but the major portion of the group as a whole would be affected 
by an increase. If the minimum were increased, he said, it 
would be necessary to close some of the company’s smaller 
branches. He pointed to gasoline price and tire price increases 
as factors in the increasing expenses of the company. The 
trend in rates had been down and the trend in expense had 
been up, said he. 

Other witnesses opposing an increase included George B. 
Dismore, comptroller of the Great Southern Trucking Co., of 
Jacksonville, Fla.; W. D. Lewis, of Lewis & Holmes Motor 
Freight Corporation, Highpoint, N. C.; R. S. Koonce, Motor 
Transit Co., Raleigh, N. C.; M. D. Hicklin, M. D. Hicklin Mo- 
tor Transportation Co., Columbia, S. C.; H. D. Stuart, of the 
Try-Me Motor Transfer & Storage Co., Huntington, W. Va.; 
and J. O. Perry and Hoyt Beck, Georgia operators. 


Frank H. Rawlings, of the Texas Motor Transportation 
Association, made a statement to the effect that employes of 
railroad-controlled truck lines were employes of the railroad 
and therefore, except as to employes who were drivers, exempt 
from overtime provisions of the wage and hour act. This went 
to the point made by the truckers that, having to pay overtime 
to certain employes, they would be at a disadvantage in com- 
peting with the railroads not subject to overtime requirements 
of the wage and hour act, if the present minimum wage were 
increased. 

The hearing was concluded Sept. 10 with a statement by 
Sam Hill, research expert for the American Federation of 
Labor, to the effect that the industry was able to pay a min- 
imum wage of 40 cents an hour. Thereafter the committee 
met in executive session. 


_. By a vote of 11 to 7 the committee recommended estab- 
lishment of a minimum wage of 40 cents. The six employer 
members and one public member voted against the recom- 
mendation. The wage and hour division said approximately 
70,000 out of 600,000 trucking employes would be affected by 
the increase, if made. 


PREFERENCE FOR HIGHWAYS 


Construction of roads of special importance to the national 
defense will be expedited through granting of the preference 
ratings provided for recently by the Office of Production Man- 
agement’s Priorities Division, said the Public Roads Adminis- 
tration of the Federal Works Agency Sept. 10 (see Traffic 
World, Sept. 6, p. 591). 

The Public Roads Administration said lack of steel for 
Concrete reinforcement, steel bridges and machinery already 
had caused delays in current work on defense highways being 
Constructed with regular federal-aid funds. The work included 
construction of access roads to camps and defense plants and 
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correction of critical conditions on the strategic network ap- 
proved by the War Department. 

In order to eliminate these delays and to expedite con- 
struction the priorities division, in a letter to Commissioner 
Thomas H. MacDonald, indicated the priority preference rat- 
ings that would be assigned when necessary to the various 
classes of defense highway work. The preference ratings may 
be granted for any work of the classes listed without regard 
to the method of financing. 

The letter was not itself a preference rating order or cer- 
tificate, the Public Roads Administration emphasized. Ratings 
are to be assigned to specific projects as requests are made by 
state highway departments and submitted to OPM through the 
Public Roads Administration. This action covers only federal- 
aid and state highway projects of particular defense importance. 

The current program of defense roads financed with fed- 
eral aid included 1,130 miles approved, but not under way, 
2,142 miles under construction and 1,775 miles programmed, 
said the roads administration. 


TOWMOTOR BOOKLET 
Towmotor Company, Cleveland, O., is distributing a book- 
let containing specifications of its seven models of gasoline- 
powered lift trucks. It explains how the unit-load method of 
handling materials speeds production, increases storage space 
and reduces handling costs. Each page discusses a separate 
problem of industrial handling. 





EXCEPTIONS TO MOTOR REPORTS 


MC 60822, Sub. No. 1, Ray E. Edwards, common carrier 
extension. Time for filing exceptions to recommended order 
extended to October 1. 


MOTOR PASSENGER STATISTICS 
In June, Class I motor carriers of passengers, exclusive of 
charter or special, received $13,248,820 in passenger revenue 
and carried 16,548,315 passengers, as compared with $10,523,765 
and 12,361,105, respectively, in the same month last year, 
increases of 25.9 and 33.9 per cent, according to a Commission 
compilation, statement M-700. 


KEESHIN HEADS TRUCK LABOR GROUP 

J. L. Keeshin, president, Keeshin Motor Express, has been 
elected chairman of the Eleven States Area Committee, an 
organization of interstate motor freight operators set up to 
conduct labor negotiations in mid-west territory. He resumes 
the chairmanship, which he held when the committee was or- 
ganized some years ago, as successor to John Bridge, general 
manager, Inter-State System, who held it for two years. 

The committee acts for the operators in conferences and 
negotiations about labor matters with a committee representing 
the International Brotherhood of Teamsters and Chauffeurs in 
the area. John O’Brien heads the brotherhood committee. The 
next joint meeting of the two committees will be held Septem- 
ber 22. 


HIGHWAY AND TRAVEL MEETINGS 

President Roosevelt has approved designation of delegates 
representing the United States to the fourth Pan American 
highway congress and to the second inter-American travel con- 
gress, to be held concurrently in Mexico City, Sept. 15 to 24. 
The highway congress has met periodically in capitals of the 
American republics to discuss questions pertaining to highway 
planning, engineering, maintenance and finance. The first travel 
congress was held in San Francisco in April, 1939, and the sec- 
ond congress will continue studies initiated at San Francisco 
embracing a wide range of subjects affecting railway, steam- 
ship, airway, and highway interests and the improvement and 
coordination of their facilities, according to the Department of 
State. Senator Lee, of Oklahoma, is chairman of the highway 
congress delegation, and Representative Kerr, of North Caro- 
lina, is chairman of the travel congress delegation. 


TRUCK DRIVERS STRIKE IN D. C. 

Members of the Drivers, Chauffeurs and Helpers’ Local 
Union No. 369, of the American Federation of Labor’s team- 
sters union went on strike in Washington, D. C., Sept. 8 for 
an increase in wages. One estimate was that approximately. 
1,200 truckers and 600 trucks were directly or indirectly in- 
volved in the strike. 

The Baltimore & Ohio placed an embargo covering all less- 
carload freight, including perishables, for handling through its 
Washington, D. C., freight house for all consignees, Washing- 
ton, D. C., and also all carload and less-carload freight con- 
signed to or intended for Universal Carloading Co., and General 
Carloading Co., Washington, D. C., to avoid accumulation on 
account of the strike. 

Embargoes to avoid accumulation on account of the truck 
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drivers’ strike also were issued by the Pennsylvania and the 
Chesapeake & Ohio Railroads. These embargoes specify ex- 
ceptions, however, on shipments consigned to any branch of 
the federal government or any branch of the District of Co- 
lumbia government and designated consignees taking siding de- 
livery. One of the Pennsylvania embargoes respects all car- 
load shipments destined to the District of Columbia for the 
following freight forwarding companies: Acme Fast Freight, 
Inc., National Carloading Corporation, Universal Carloading & 
Distributing Co., Springmeier Shipping Co., and General Car- 
loading Co. 

The Baltimore & Ohio has issued a modified embargo with 
respect to less-carload freight for Washington and all freight 
for Universal and General Carloading Companies so as to per- 
mit acceptance of all shipments for the U. S. Government and 
the District of Columbia. 


DANGEROUS ARTICLES BY TRUCK 


The question of organizing a truck tank committee to 
promote the safe handling and transportation of dangerous 
articles by motor carriers is under consideration by members 
of the Commission, the American Trucking Associations, Inc., 
and other organizations. 

Those conferring on the subject have agreed that some 
form of organized activity is necessary in the truck tank field 
and that methods should be worked out to effect closer co- 
operation between the industry and the Commission. Contro- 
versial views, however, have been presented as to whether 
such a committee should be under the sponsorship of the A. 
T. A., as suggested by that organization, or under the Commis- 
sion’s Bureau of Explosives. . 

It is proposed that such a committee be organized along 
lines of the railroads’ tank car committee and cooperate with 
the Commission’s Bureau of Service and the railroads’ Bureau 
of Explosives. 


BUS OPERATORS’ MEETING 


Among the speakers at the annual meeting of the Na- 
tional Association of Motor Bus Operators, to be held at the 
Drake Hotel September 17, 18 and 19, will be Murray D. Van 
Wagner, governor of Michigan, on “Transportation and Na- 
tional Defense”; Major General E. B. Gregory, quartermaster- 
general, U. S. Army, on “Army Transportation Problems”; 
Brigadier-General Louis B. Hershey, selective service direc- 
tor, on the transportation of conscripts, and Commissioner John 
L. Rogers, on priorities as they affect bus transportation. Ar- 
thur M. Hall, president, Atlantic Greyhound Lines, Charles- 
ton, W. Va., president of the association, will preside. The 
local convention arrangements committee consists of Roy Eng- 
lish, Firestone Tire and Rubber Company, chairman; Henry 
Hohman, Beaumont and Hohman, and Orville Caesar, Grey- 
hound Corporation. 

The National Bus Traffic Association will meet at the 
same hotel September 15 and 16. 


MOTOR CARRIER COMMITTEE APPOINTMENTS 


Harry F. Chaddick, president of the Central Motor Freight 
Association, has appointed a committee to cooperate with Frank 
Purse, regional director of the Commission’s motor carrier 
bureau at Chicago, chairman of the regional subcommittee of 
the central highway transportation committee, recently an- 
pointed by Ralph Budd, transportation commissioner on the 
advisory commission to the Council for National Defense. Com- 
missioner Rogers is chairman of the central committee. Those 
appointed by Mr. Chaddick are: 


Barney Cushman, Cushman Motor Delivery; John R. Gottlieb, 
Pioneer Motor Service; Ray Jones, Jones Transfer Company; J. L. 
Keeshin, Keeshin Motor Express; W. F. Mullady, Decatur Cartage 
Company; Carl Ozee, Hayes Freight Lines; A. K. Scherer, Scherer 
Freight Lines; C. John Viking, Weber Cartage Line, Inc.; Joseph 
Welker, Shippers’ Dispatch, Inc.; Sam J. Zengri, Arco Auto Carriers. 


Eugene P. McNeil, president, Chicago Cartage Exchange, 
has appointed himself; William J. Lynch, manager of the ex- 
change; Alan C. Dixon, Charles Farquhar, Jr., and Phillip A. 
Smith, Jr., to cooperate with the regional committee. 


JAP BEETLE QUARANTINE 


Restrictions on the movement of fruits and vegetables under 
the Japanese beetle quarantine regulations have been removed 
for the season by an order effective Sept. 8, the Department 
of Agriculture has announced. Restrictions on cut flowers, 
however, remain in force through Oct. 15. 

Under quarantine regulations, certificates showing freedom 
from Japanese beetle are required until Oct. 16 on interstate 
shipments of fruits and vegetables of any kind moved via re- 
frigerator car or motor truck from the areas of heavy beetle 
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flight. The order, issued by the Bureau of Entomology and 
Plant Quarantine, releases the fruits and vegetables from this 
requirement nearly five weeks earlier than is provided in the 
regulations. 

The areas of heavy flight include Delaware, the District of 
Columbia, and parts of Maryland, New Jersey, Pennsylvania, 
and Virginia, says the department, adding: 


Inspection of fruits and vegetables is necessary only during the 
period when the bettles are in active flight, and results of field surveys 
show that adults of the Japanese beetle have decreased to a point 
where it does not seem advisable to continue the fruit and vegetable 
inspection and certification requirement the rest of this season. There 
is no risk that such products will carry the Japanese beetle after the 


active period which is now apparently over throughout the regulated 
areas. 


There is still danger, however, that the beetles may be transported 
in cut flowers. Therefore, the restrictions on interstate movement of 
cut flowers will remain in full force through October 15. 

Restrictions on the movement of nursery, ornamental, and green- 
house stock and all other plants (except cut flowers, soil-free aquatic 
plants, and portions of plants without roots and free from soil) are 
in force throughout the year and are not affected by this order. 


Training Ship’s Officers 


To meet the increased demand for officers in the American 
merchant marine, the Maritime Commission has announced an 
open competitive examination for appointment as cadet in 
either the engine or deck departments. 

“Several hundred future ship’s officers will be selected on 
the basis of applications submitted to -the commission before 
November 8, 1941, and subsequent examinations in algebra, 
plane geometry and physics,” it said. “The young men between 
the ages of 18 and 25 who pass the scholastic and subsequent 
physical tests by medical officers of the navy are placed on an 
eligible list from which they are appointed to cadet schools and 
thence to American merchant vessels and U. S. army trans- 
ports. Those accepting appointments enter upon a three or 
four year course. 

“In the last cadet examination given in June, 1941, 196 
young men representing 42 states passed and over 100 have 
been appointed. The present enrollment is 450 who are re- 
ceiving training in the several cadet schools or aboard ships. 

“Cadets appointed by the commission are required to 
qualify as cadets in the merchant marine reserve of the U. S. 
Naval Reserve. As such they are exempt from registration 
for selective service. In the event the merchant ships on which 
they are serving are taken over by the Navy, they may be 
required to accept appointment as midshipman, M.N.R. and 
active navy duty with pay and allowance for this grade. Up to 
the present time 30 cadets have been appointed midshipmen, 
M.N.R., and are serving on merchant vessels acquired by the 
navy. 

on pay for cadets is $65 a month in addition to 
food and quarters. The commission reimburses cadets for 
transportation costs at the rate of 5 cents per mile from home 
to the school on original appointment, and from the school to 
ships and return. Cadets are berthed in officers’ quarters 
aboard ship and mess with junior licensed officers. Cadets also 
receive annual leave of 15 days with pay. 

“Young men interested in taking the scholastic test should 
apply to the Supervisor of Cadet Training, United States Mari- 
time Commission, for additional information and application 
forms. No application will be considered which is postmarked 
later than midnight, November 8, 1941.” 


DELIVERY OF M. C. VESSELS 


The Maritime Commission announced September 10 that 
four more new merchant ships of its 500-ship long-range pro- 
gram would be delivered to their operators between September 
11 and 19. It listed the new ships as follows: 

The President Van Buren, a C-3 passenger-cargo ship of 9,937 dead- 
weight tons (9,256 gross tons) scheduled for delivery to the American 
President Lines, Ltd., of San Francisco, Calif., by the Newport News 
Shipbuilding & Dry Dock Co., at Newport News, Va., September 11. 

The Alcoa Puritan, a C-1 cargo ship of 9,398 deadweight tons (6,762 
gross tons) scheduled for delivery September 11 to its operators, the 
Alcoa Steamship Co. of New York City, by the Union Plant of the 
Bethlehem Steel Co., at San Francisco, Calif. 

The Agwimonte, a C-1 cargo ship of 9,290 deadweight tons (6,829 
gross tons), to be delivered September 15 by the Consolidated Steel 
Corp., Ltd., at Los Angeles, Calif., to the New York & Cuba Mail 
Steamship Co., of New York City. 

The Santa Rita, a C-2 type cargo ship of 9,300 deadweight tons 
(8,100 gross tons), to be delivered September 19 to the Grace Line, Inc. 
of New York City, by the Federal Shipbuilding & Dry Dock Co., at 
Kearny, N. J. 


“These four ships will make a total of 110 new vessels 
completed in the Commission’s long-range program,” said the 
commission’s announcement. 
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* 
Shipping Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 
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(District Court, E. D. South Carolina.) Under provision in 
Shipping Act against common carriers by water discriminat- 
ing between shippers, shipper seeking recovery for damage 
t¢ shipment of melons could not rely on alleged breach of 
agreement to pre-cool space on vessel in which melons were 
to be put, and to transport them under refrigeration, in absence 
of provision for such service in the published tariffs or pay- 
ment of additional compensation therefor. Shipping Act of 
1916, Sec. 16, 46 U. S. C. A. Sec. 815. 

The Shipping Act is a comprehensive measure bearing a re- 
lation to common carriers by water substantially the same as 
that borne by the Interstate Commerce Act to interstate 
common carriers by land, and the settled construction in re- 
spect of the latter must be applied to the former. Shipping 
Act of 1916, Sec. 16, 46 U. S. C. A. Sec. 815. : 

Any special arrangement between a common carrier and 
a shipper calling for service other than that provided for in 
the published tariff and bills of lading is unenforceable as 
violative of the Shipping Act. Shipping Act of 1916, Sec. 16, 
46 U. S. C. A. Sec. 815. 

In action for damages to shipment of melons, evidence of 
oral agreement for refrigeration was inadmissible because tend- 
ing to alter terms of bill of lading. 

In action for damages to shipment of melons, the mere 
fact that melons were not made as cold as shippers would have 
liked to have had them raise no presumption of negligence on 
part of carrier. 

In action for damages to shipment of melons, evidence 
failed to establish mishandling of shipment in matter of refrig- 
eration. 

The court would take judicial notice of the necessity for 
piling crates of melons reasonably close in order to prevent 
their falling about and being damaged should ship encounter 
heavy weather. 

In action for damages to shipment of melons, evidence 
failed to establish improper storage. 

Recovery of damages to shipment of melons could not be 
based on rough handling, in absence of substantial showing 
that damage to the melons was caused by rough handling. 

In action for damages to shipment of melons, evidence 
established that damage was caused by anthracnose and stem 
end rot with which the melons were infected at time carrier 
received them. Harter Act Secs. 1, 3, 46 U. S. C. A. Secs. 190, 
192. 

Where, if case had been submitted to the jury and a 
verdict for the plaintiff had been rendered, the court would 
have felt constrained in the exercise of sound judicial dis- 
cretion to set such verdict aside, the court had duty to direct 
verdict for defendant. (S. L. Shepard & Co. vs. Agwilines, 
Inc., 39 Fed. Supp. 528.) 

(District Court, S. D. New York.) Before a carrier can 
exempt himself from liability for damages to cargo under the 
Harter Act, as a condition to exemption, he must establish 
affirmatively that he exercised due diligence to make the ves- 
sel in all respects seaworthy. Harter Act Sec. 3, 46 U. S. 
C. A. See. 192. 


The burden of affirmatively establishing seaworthiness of 
vessel or that due diligence had been exercised to make her so, 
a a condition to exemption from liability under the Harter 
Act, is on the vessel owner, and if he fails to carry the burden 
or if efficiency of vessel is at all left in doubt, such doubt 
must be resolved against the vessel owner and in favor of 
cargo owner. Harter Act Sec. 3, 46 U. S. C. A. Sec. 192. 

The establishment of fitness of vessel to carry cargo, or 
due diligence to make vessel so fit, is never left to presumption, 
but is a “condition precedent” before any exemption under the 
~ aged Act can be claimed. Harter Act Sec. 3, 46 U. S. C. A. 
ec, 192, 

_ In determining liability for damage to cargo, a presump- 
Uon existed that vessel was unseaworthy as to boilers which 
collapsed. notwithstanding vessel was 45 days from sailing at 
time of collapse, where it was admitted that the starboard 
boiler, which was in the worse condition, was used for only 
eight days. Harter Act. Sec. 3, 46 U. S. C. A. Sec. 192. 

The owner of vessel whose boilers collapsed causing dam- 
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age to cargo, to rebut presumption of unseaworthiness, or to 
come within exemption of Harter Act, was required to show 
that owner exercised due diligence in respect to making boilers 
seaworthy. Harter Act Sec. 3, 46 U. S. C. A. Sec. 192. 

Evidence showing that shipowners had knowledge of 
faulty condition of condenser tubes of boilers, and that fur- 
naces of boilers were distorted, established that vessel was 
“unseaworthy” as to her boilers, which collapsed, and that 
owners did not exercise ‘‘due diligence” to make vessel sea- 
worthy, and hence owners could not claim exemption from lia- 
bility for damage to cargo under the Harter Act. Harter Act 
Sec. 3, 46 U. S. C. A. Sec. 192. 

That usual inspection was made of vessel boilers and con- 
Gensers before sailing from original port and from port of 
departure was not “due diligence’’ when it was known to own- 
ers of vessel that condenser tubes were constantly breaking 
down prior thereto and that boilers were not in a seaworthy 
condition, and hence owners could not claim exemption from 
liability for damage to cargo under Harter Act. Harter Act 
Sec. 3, 46 U. S. C. A. Sec. 192. 

Where evidence established that vessel was unseaworthy 
and that owners did not use due diligence in making vessel sea- 
worthy before sailing from original port, owners lost right to 
exemption under Harter Act for damages for loss resulting 
from faults or errors in navigation or in management of the 
vessel. Harter Act Sec. 3, 46 U. S. C. A. Sec. 192. 

Where evidence disclosed that vessel was passing too 
close to lighthouse when it was known that many rocks were 
in neighborhood of lighthouse, striking of rock off the light- 
house was a “fault or error in navigation” and not a “peril of 
the sea,” and hence owners who did not exercise due diligence 
in making vessel seaworthy were not exempt from liability 
for damage to cargo under Harter Act. Harter Act Sec. 3, 
46 U.S. C. A. Sec. 192. 

Owners of vessel, which was negligent in passing too close 
to lighthouse when it was known that many rocks were in 
neighborhood of lighthouse, could not claim exemption from 
liability for damage to cargo on ground that blame for strik- 
ing rock should be passed to government pilot on board the 
vessel, where owners issued directions instructing ships’ officers 
to keep check on the pilot on basis of sea charts, special charts 
and sailing manuals. Harter Act Sec. 3, 46 U. S. C. A. Sec. 192. 

A vessel on sailing from Swedish port and striking a rock 
near lighthouse in Swedish, waters was not “unseaworthy” 
because master did not have on board the Swedish chart in- 
stead of or in addition to the German chart, where, at time of 
grounding, vessel was being navigated by government pilot 
and captain without a chart, both charts were serviceable, and 
difference in scale was not of great consequence, since, on 
both, important objects could be ascertained without difficulty, 
and German chart gave notice to captain of general situation 
around the lighthouse, and dangers to be encountered. Harter 
Act Sec. 3, 46 U. S. C. A. Sec. 192. 

Evidence that vessel after striking rock was brought back 
to port and beached on clay bank, that it was found that one 
hold was filling with water, that upon examination by three 
surveyors it was reported that damage affecting seaworthiness 
was to be found ahead of bulkhead, that cargo was unloaded 
and that temporary repairs were made, showed that vessel 
was “unseaworthy” when she had left port, notwithstanding 
surveyors at port had issued a certificate of seaworthiness. 

On issue of owners’ exemption from liability for damage 
to cargo, evidence showed that owners and captain exercised 
due diligence to make vessel seaworthy on sailing from port 
to which vessel had returned after striking a rock near light- 
house. Harter Act Sec. 3, 46 U. S. C. A. See. 192. 


To render shipowners liable for damage to cargo there need 
be no casual relation between defect or unseaworthiness and 
ensuing loss. Harter Act Sec. 3, 46 U.S. C. A. Sec. 192. 


Where evidence disclosed that vessel was unseaworthy in 
respect to boilers which collapsed, that stranding was due to 
negligent navigation, and that in any event shipowners did not 
exercise due diligence in making vessel in all respects sea- 
worthy, cargo owners and guarantors of the general average 
were not liable for general average. Harter Act Sec. 3, 46 
U. S. C. A. Sec. 192. (The Heddernheim, 39 Fed. Supp. 558.) 





(Circuit Court of Appeals, Sixth Circuit.) Evidence estab- 
lished that steamer was unseaworthy for voyage on which she 
embarked at the time she sailed in that she was so heavily 
laden she could not be expected safely to navigate to her desti- 
nation, so that owner of steamer was not entitled to exonera- 
tion from liability under bill of lading for loss of cargo re- 
sulting from stranding of steamer at entrance to harbor. 46 
U. S. C. A. Sees. 183, 185. 

A vessel is “unseaworthy” so as to render her owner 
liable for damage to and loss of cargo resulting from stranding 
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of the steamer, if she could not reasonably have been expected 
to make the voyage on which she was embarked. 

Seaworthiness of a vessel is warranted at the beginning 
of a voyage upon which the vessel embarks. 

If unseaworthiness of vessel is not the proximate cause 
of loss of cargo, the vessel may not be charged with damages 
for the loss regardless of the fact that the vessel is unsea- 
worthy. Harter Act Sec. 3, 46 U. S. C. A. Sec. 192. 

There is a “casual relation’ between the thing done or 
omitted and the injury, if the thing done or omitted produces 
immediate danger of injury and is a substantial factor in bring- 
ing it about even though the precise result may not be foreseen. 

The test of ‘proximate cause” has been satisfied if a gen- 
erally dangerous result was within the realm of expectability. 

Where steamer was too heavily laden to negotiate channel 
in lake which would be required to complete voyage, the fault 
in this respect was the “proximate cause” of the stranding of 
the steamer which occurred at entrance to harbor and be- 
fore she reached the channel in the lake, in view of fact that 
if steamer had been of such draft as would have made traverse 
of the lake reasonably safe, including fair margin for error in 
calculation and seasonal variation, it was reasonable to con- 
clude that she would not have stranded at the entrance to 
the harbor. 

Where contract of carriage is personal, there is a warranty 
of seaworthiness, and lack of owner’s privity or knowledge 
concerning loss or damage to cargo will not authorize limita- 
tion of liability. 46 U. S. C. A. Secs. 183, 185. 


Steamer which stranded at entrance of a harbor, which 
resulted in loss of cargo, was “unseaworthy,” if at all, before 
she broke ground, and the damage to and loss of cargo was 
not within exception of bill of lading, as resulting from “dangers 
of navigation” or a “peril of the sea.” (Interlake Iron Corp. 
vs. Gartland S..S. Co., 120 Fed. Rep. 2nd 267.) 





Alaskan Water Carrier Rates 


The Maritime Commission, in a report in No. 571, Alaskan 
rates, embracing No. 572, Alaskan rate investigation No. 2, 
has found proposed rate increases by seven steamship lines, 
except as to certain specified commodities, on traffic moving 
between Seattle, Tacoma and Port Wells, Wash., and certain 
points in Alaska, not shown to be unreasonable. 


In the proceeding docketed as No. 571, the respondents, 
common carriers by water, proposed to increase and decrease 
rates for the transportation of various commodities between 
Seattle, Tacoma and Port Wells, on the one hand, and certain 
ports in Alaska. Operation of the schedules was suspended, 
on the commission’s own motion, until September 20, 1940, 
by an order of May 14, 1940. On motion of the respondents 
the suspension order was vacated on May 28, 1940, subject to 
conditions guaranteeing refunds to shippers if the rates in 
issue were found unlawful. 


No. 572 was an investigation instituted by the commis- 
sion on its own motion concerning the lawfulness of rates, 
fares, charges, regulations and practices of common carriers 
by water for or in connection with transportation be- 
tween the United States and ports in Alaska, and _ be- 
tween ports in Alaska. Respondents in No. 571 were the 
Alaska Steamship Co., Alaska Transportation Co., Northland 
Transportation Co., Haugen Transportation Co., Puget Sound 
Freight Lines, West Coast Transportation Co., and Davis 
Transportation Co. Those companies and the Santa Ana Steam- 
ship Co., Alaska Rivers Navigation Co., Heinie Berger and 


International Ocean Express System, Inc., were made respond- 
ents in No. 572. 


_ On the basis of the record in the proceedings, the commis- 
sion made various findings, as follows: 


1. That the value for rate making purposes of the properties used 
and useful in the Alaskan public service in the calendar year 1940, 
based on the adjusted fair value as of December 31, 1939, does not 
exceed the following amounts: Alaska Steamship Co., $6,650,000; North- 
land Transportation Co., $1,475,000; Santa Ana Steamship Co., $285,000; 
and Alaska Transportation Co., $650,000. 

2. That the fair rate of return on the respective values above men- 
tioned does not exceed 7.5 per cent. 

3. That respondents’ net operating income from Alaskan service 
during the calendar year 1940 was as follows: Alaska Steamship Co., 
$548,153; Northland Transportation Co., $54,222; and Santa Ana Steam- 
ship Co., $84,059; and that respondent Alaska Transportation com- 
pany’s operations for the calendar year 1940 resulted in a net operat- 
ing deficit of $96,213. 

4. That respondents’ net operating income for the calendar year 
1940 represented rates of return on the fair values found herein as 
follows: Alaska Steamship Co., 8.24 per cent; Northland Transportation 
Co., 3.68 per cent; and Santa Ana Steamship Co., 29.49 per cent. 

5. That the evidence does not disclose that the rate structures as 
a whole of respondents Alaska Steamship Co., Northland Transportation 
Co. and Alaska Transportation Co. are unreasonable, or that the rate 
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structure of Santa Ana Steamship Co. will, for the future, be unreason- 
able. This finding is not an approval of individual rates and is with. 
out prejudice to the right of shippers to file formal complaint against 
such rates in accordance with section 22 of the shipping act, 1916. 

6. That to the extent increases in rates on commodities trans. 
ported prior to such increases at Freight, N. O. S. rates exceed in- 
creases published in the suspended schedules under the commodity 
rate item entitled ‘‘Freight, N. O. S.,’’ they have not been justified, 
and are not shown to be lawful. 

7. That rates in tariffs No. 551 and No. 592 of Alaska Steamship 
Company, applicable to particular shippers. at False Pass, on the 
Alaska Peninsula, and Nakeen, on Bristol Bay, lower than rates pub- 
lished in tariffs No. 583 and No. 584 applicable to other ports in the 
same general areas, are unduly preferential and prejudicial in violation 
of section 16 of the shipping act, 1916. 

8. That complaint of Tacoma Chamber of Commerce alleging that 
discontinuance by certain respondents of rate parity between Seattle 
and Tacoma, Wash., on traffic to and from Alaska is in violation of 
section 16 of the shipping act, 1916, as amended, has not been sus- 
tained. 

9. That service by Alaska Steamship Co., Alaska Transportation 
Co. and Northland Transportation Co. to and from so-called irregular 
(minor) ports is transportation on regular routes from port to port 
within the intent of Congress and subject to the shipping act. Tariffs 
of rates, fares, charges, rules, regulations and practices applicable to 
such service should be filed as required by section 2 of the intercoastai 
shipping act, 1933, as amended. 

10. That provisions of bills of lading or other documents affecting 
rates or the value of transportation service are not governing unless 
incorporated in carriers’ published and filed tariffs. 

11. That Alaska Steamship Co. should cancel existing joint rail 
and water rates maintained with Alaska Railroad and in lieu thereof, 
publish and file with the commission proportional water rates cover- 
ing its part of the transportation service. 

12. That the M. V. Discoverer, operating between Seattle, Wash., 
and Anchorage, Alaska, and other ports on Cook Inlet is engaged in 
a common carrier service on regular routes from port to port, and 
tariffs of rates, fares, charges, rules, regulations and practices should 
be filed as required by section 2 of the intercoastal shipping act, 1933, 
as amended. 

13. That International Ocean Express System, Inc., is a consoli- 
dator and forwarder included within the term ‘‘other persons’’ as 
defined in the shipping act, 1916. Such persons are not required to file 
their rates and charges. ; 

14. Railway Express Agency, Inc., is a common carrier engaged in 
transportation on regular routes from port to port and should file 
tariffs of its rates, fares, charges, rules, regulations and practices as 
required by section 2 of the intercoastal shipping act, 1933, as amended, 


The commission stipulated that the respondents should 
promptly refund to interested shippers all freight charges to 
the extent they had been found to be unlawful in this report, 
in accordance with its order entered in No. 571, dated May 
28, 1940. ; 

A statement issued by the commission in connection with 
the report said that the increases, averaging about 4 or 5 per 
cent, were basically 50 cents a ton; that on some commodi- 
ties they were more and on others, less; that where increases 
exceeded the 50-cent a ton basis they applied on commodities 
alleged to have a higher value and higher risk of transporta- 
tion, and that the vurpose of the increases was to meet higher 
operating expenses. ; 

Commodities on which increases were not found justified 
included, according to the statement, clothing and dry goods, 
dishes and glassware, furniture (uncrated), glass (rolled or 
plate), poultry (live), acids and chemicals, batteries (storage), 
compounds (liquid), films (moving picture), accounting ma- 
chines, athletic goods, burial cases, drugs (cosmetics), and 
electrical appliances. It said the increases as to these com- 
modities ranged from $1 to $7 a ton. 

The statement observed that in determining the reason- 
ableness of the respondents’ rate structure as a whole, the 
commission predicated its conclusions on the relation of net 
operating income from Alaskan services to the fair value of 
the property devoted to that service, and that in considering 
the elements of fair value the report adhered to the principles 
used by the commission in Rates of Inter-Island Steam Nav!ga- 
tion Co., Ltd., 2 U. S. M. C. 253. 


U. S.-HAWAIIAN RATES 


“Carriers operating between the United States and Hawall 
filed with the Maritime Commission on July 1, new tariffs pub- 
lishing increased rates which were to become effective Sept. 1, 
said the commission Sept. 9. “On August 15 the carriers ex- 
tended the effective date of the new rates until Oct. 1 so that 
conversations could be held with the Maritime Commission and 
the Office of Price Administration, which latter office is inter- 
ested in the cost of transportation as a factor in commodity 

rices. 

’ “Agreement has now been reached between the carriers 
and the Office of Price Administration and the carriers have 
filed with the Maritime Commission application for permission 
to publish the modified rates on short notice requesting that 
the modified rates become effective Oct. 1. The matter will be 
—" by the commission in accordance with usual pro 
cedure.” 
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September 13, 1941 





(ontrol of Exports 


The Secretary of State has invited attention to the fact 
that general license GWW (see Traffic World, Aug. 30, p. 555), 
which authorizes the exportation of the articles and materials 
gt forth in export control schedule No. 17 is not valid for 
forms, conversions and derivatives set forth in schedule other 
than schedule 17. 

“The department has been informed that many exporters 
have misunderstood the scope of general license GWW and are 
acting in the belief that all forms, conversions and derivatives 
of the materials referred to in export control schedule No. 17 
are included under GWW, instead of those precisely specified 
in that schedule,” said the department. 

President Roosevelt has issued an executive order amend- 
ing sections 7 and 8 of executive order 8712, dated March 15, 
1941, relating to transfers of export licenses and export regula- 
tions, to read as follows: 


7. Export licenses shall not be transferred except by written authori- 
zation of the Secretary of State. All export licenses are subject to rev- 
gation without notice. If not revoked, licenses are valid for one year 
from the date of issuance. 

8. No article or material, the exportation of which is prohibited or 
wrtailed pursuant to the said section 6, shall be loaded or carried 
onto an exporting carrier for export by water or by air or pre- 
sented to such an exporting carrier for loading or presented to the 
ellector of customs for inspection and clearance for exportation until 
an original license therefor, or such other document as the Secretary 
of State shall prescribe, has been presented to the collector of customs 
at the port at which the article or material is to be so loaded, carried, 
or presented. No such article or material shall be mailed for exporta- 
tion until an original license, or such other document as the Secretary 
of State shall prescribe, has been presented to the postmaster at the 
post office where the article or material is to be mailed. If the article 
or material is to be exported by any means of export other than by 
water, air, or mail, such license or other document need not be pre- 
sented to the collector of customs prior to loading, carrying onto, or 
presentation to, the exporting carrier, but must be presented to the 
collector of customs at the port of exit prior to inspection by the cus- 
toms inspectors or other export inspection officials at that port, and at 
all events prior to exportation. Upon specific authorization to collector 
of customs or postmaster by the Secretary of State, the presentation of 
alicense may be waived. 


Brig. Gen. Russell L. Maxwell, administrator of export con- 
trol, has announced the opening of another field office, at New 
Orleans, to assist exporters and foreign importers in dealing 
with problems associated with the licensing of exports in ac- 
cordance with the economic defense program. 

With the opening of the New Orleans office, it was stated, 
the administrator of export control now has four assistant ad- 
ministrators functioning in as many of the major seaports of 
the United States. In addition, the control of exports is now 
exercised by a cooperating unit in the Philippine Islands under 
the Philippine High Commissioner, Francis B. Sayre, of the 
Department of State. 

Besides the field office at New Orleans, the rapidly ex- 
panding requirements of the export control program have, since 
last January, necessitated the establishing of offices in New 
York, San Francisco, and Los Angeles, it was stated. Each is 
in charge of an assistant administrator. The functions of the 
field office staffs are to assist exporters and foreign importers 
in every way possible to obtain the licenses required to carry 
on their business under conditions set out in the export control 
regulations. ~ 

Secretary of State Hull has announced that a revision has 
been made in the department’s system of numbering export 
licenses, and that all general licenses issued by the department 
are being replaced by a single general license for each country. 

“This consolidation of numerous licenses under one num- 
ber does not alter the list of articles and materials which may 
be exported to the respective countries under general licenses,” 
said the department. 

“General licenses will be designated hereafter by the let- 
ter ‘G’ followed by the number assigned to the respective 
country of destination. As an example, general license number 
‘G-l’ authorizes the exportation to Canada of all those commodi- 
ties previously authorized by numerous separate general li- 
censes. When any additional commodities are added to the list of 
those authorized to be exported to Canada under general li- 
cense, they will be included under license number ‘G-1.’ 

“The foregoing arrangement will also apply to exportations 
Which are now being made under general licenses ‘GWW’ and 
‘GWY.’ The latter symbols will no longer be used. 

“Exporters are requested to set forth the new license num- 
bers on shippers’ export declarations when making exporta- 
Uons authorized by general licenses. 

“The number assigned to each foreign country for the 
purpose of general licenses will be found in the following list: 

1, Canada; 2, Great Britain and Northern Ireland; 3, Cuba; 4, 
Argentina; 5, Bolivia; 6, Brazil; 7, Chile; 8, Colombia; 9, Costa Rica; 
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10, Curacao (including the islands of Curacao, Aruba, Bonaire, Saba, 
St. Eustache and St. Martin (southern part)); 11, Dominican Republic; 
12, Ecuador; 13, El Salvador; 14, Guatemala; 15, Haiti; 16, Honduras; 
17, Mexico; 18, Nicaragua; 19, Panama; 20, Paraguay; 21, Peru; 22, 
Surinam; 23, Uruguay; 24, Venezuela; 25, Aden; 26, Australia (except 
Papua and the territory of New Guinea under mandate) including 
Nauru, mandated territory; 27, Bahamas; 28, Barbados; 29, Bermuda; 
30, British East Africa (including Kenya, Uganda, Nyasaland, Zanzibar, 
and Tanganyika (mandated territory)); 31, British Guiana; 32, British 
Honduras; 33, British Malaya (including British North Borneo, Brunei, 
Federated Malay States, Sarawak, Straits Settlements, Unfederated 
Malay States, Christmas Islands (Indian Ocean), Cocos (Keeling) 
Islands); 34, British West Africa (including Nigeria, British Cameroons, 
(mandated territory), Gambia, Sierra Leone, Gold Coast (including 
Ashanti and Northern territory), and British Togoland (mandated 
territory)); 35, Burma; 36, Ceylon; 37, Cyprus; 38, Ireland (Eire); 39, 
Falkland Islands (including South Georgia); 41, Gibraltar; 42, Hong 
Kong; 43, India; 44, Jamaica; 45, Leeward Islands (including Antigua, 
Barbuda, Redonda, St. Christopher (St. Kitts) Island, Nevis Island, 
Anguilla Island, Montserrat, Sambrero and British Virgin Islands); 
46, Mauritius (including Rodrigues Island and Diego Garcia Island); 
47, Newfoundland; 48, New Zealand; 49, New Guinea (British) (com- 
prising Papua or British New Guinea, and Territory of New Guinea, 
(mandated territory)); 50, Northern Rhodesia; 51, Palestine and Trans- 
Jordan; 52, St. Helena (including Ascension Island, Gough Island, 
Inaccessible Island, Nightingale Island, and Tristan da Cunha Island); 
53, Seychelles and Dependencies; 54, Oceania (British) (including 
British Solomon Islands, Fiji Islands, Gilbert and Ellice Islands, New 
Hebrides Islands, Pitcairn Island, Tonga or Friendly Islands, Santa Cruz 
Islands, Cook Islands, and Western Samoa (mandated territory)); 
55, Southern Rhodesia; 56, Trinidad and Tobago; 57, Union of South 
Africa (including South West Africa); 58, Windward Islands (including 
Grenada, Grenadines, St. Lucia, St. Vincent and Dominica); 59, Egypt; 
60, Anglo-Egyptian Sudan; 61, Greenland; 62, Iceland; 63, Philippine 
Islands; 64, Netherlands Indies; 65, China; 66 Belgian Congo; 67, 
Bahrein Islands; 68, French West Indies (including Desirade, Guade- 
loupe, Les Saintes, Martinique, Marie Galante, St. Martin (northern 
part) and St. Bartholomew); 69, French Guiana; 70, Miquelon and St. 
Pierre; 71, French Oceania (all French possessions in the Pacific); 
72, French Cameroun; 73, French Equatorial Africa; 74, Iraq; 75, 
Liberia; 76, Union of Soviet Socialist Republics; 77, Turkey; 78, Syria, 
and 79, All other destinations. 


The Secretary of State announced that the general licenses 
authorizing exportations to Canada, Great Britain and Northern 
Ireland, Newfoundland, and Iceland have been amended to in- 
clude certain additional commodities, as follows: 


General license number G-1, authorizing exportations to Canada has 
been amended to include shellac and titanium. 
General license number G-2, authorizing exportations to Great 


Britain and Northern Ireland has been amended to include shellac 
and titanium. 


General license number G-47, authorizing exportations to New- 
foundland, has been amended to include shellac and titanium. 

General license number G-62, authorizing’ exportations to Iceland 
has been amended to include titanium. The exportation of shellac to 
Iceland is already authorized under general license number G-62. 


The Secretary of State has announced that general licenses 
authorizing exportations to numerous foreign countries have 
been amended to include certain additional commodities. Gen- 
eral licenses numbers G-1 to G-66, both inclusive, and G-68 
to G-77, both inclusive, have been amended to include the 
forms, conversions and derivatives of commodities listed in 
Export Control Schedule number 18 under the headings: Ani- 
mal products, textile fibers and manufactures, nonmetallic min- 
erals, nonferrous metals, and precious metals. 

General licenses numbers G-1, authorizing exportations to 
Canada, G-2, authorizing exportations to Great Britain and 
Northern Ireland, G-47, authorizing exportations to Newfound- 
land, G-62, authorizing exportations to Iceland and G-63, au- 
thorizing exportations to the Philippine Islands, have been 
amended to include the forms, conversions and derivatives 
listed in export control schedule number 18 under the heading 
leather. 

General license number G-63, authorizing exportations to 
the Philippine Islands has been amended to include the forms, 
conversions and derivatives listed in export control schedule 
number 18 under the heading wood and paper. 


OCEAN SUGAR RATES 


The Maritime Commission at a meeting September 9, 
adopted the following rates for the transportation of sugar 
from Cuba to Atlantic and Gulf ports of the United States as 
the maxima in which the commission would concur: 


From one port North side of Cuba or Guantanamo Bay to one 
U. S. North Atlantic port between Cape Hatteras and New York, in- 
clusive, 34c per 100 lbs. 

From one port South side of Cuba, excepting Guantanamo Bay to 
one U. S. North Atlantic port between Cape Hatteras and New York, 
inclusive, 36c per 100 lbs. 

From one port North side of Cuba or Guantanamo Bay to one U. S. 
Gulf port or one U. S. Atlantic port South of Cape Hatteras, 32c per 
100 lbs. 

From one port South side of Cuba, excepting Guantanamo Bay, 
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to one U. S. Gulf port or one U. S. Atlantic port South of Cape Hat- 
teras, 34c per 100 lbs. 

From one port North side of Cuba or Guantanamo Bay to one U. S. 
North Atlantic port North of New York, 36c per 100 lbs. 

From one port South side of Cuba, excepting Guantanamo Bay, to 
one U. S. North Atlantic port North of New York, 38c per 100 lbs. 

For two ports of loading in Cuba—lic additional on the entire cargo 
may be allowed. 

The above maximum rates are subject to the following charter 
conditions which shall be made standard in all charter contracts: 

Loading at the rate of 7,000 bags of approximately 325 lbs. to 
330 lbs. each per day, discharging at the rate of 10,500 bags of approxi- 
mately 325 lbs. to 330 lbs. each per day. Lay time not reversible. 
Demurrage 45c per net registered ton per day. Dispatch 15c per net 
registered ton per day. Vessels will not be required to pay address 
commission. Vessels will not be required to pay brokerage in excess 
of 2% per cent. Other terms same as usual standard form of West 
Indies Sugar Charter Party. 





= eo e 
Shipbuilding Program 

The Maritime Commission has designated September 27 as 
“Liberty Fleet Day.” That date will be the occasion of the 
launching of twelve new merchant ships, with shipyards on all 
coasts of the United States participating. 

Of the merchant ships to be launched on that date, there 
‘will be three, possibly more, of the emergency cargo type, 
known as the EC-2 and given the commission designation of 
“Liberty Ships.” 

“Plans are being made by the commission, with the co- 
operation of the various shipyards for a fitting and colorful 
ceremony at each launching,” said Chairman Land. “It is our 
desire to make ‘Liberty Fleet Day’ an event of nationwide scope 
and significance and the people of the United States are cor- 
dially invited by the commission and the shipbuilders to partici- 
pate. The President of the United States has been asked by the 
commission to take such part as his arduous official duties will 
permit and to address the nation over the radio on that day. 

“The significance of ‘Liberty Fleet Day,’ particularly with 
regard to the national defense effort our nation is making, is 
emphasized when it is pointed out that this will be the largest 
mass launching of merchant ships since the days of the first 
World War, the occasion of our last great emergency ship- 
building program. Further, it is doubly significant, because it 
is evidence that our present emergency program is many months 
ahead of that of the first World War and ahead, in fact, of the 
original production schedules which were set early this year. 
Those schedules, which originally called for delivery of only 
two Liberty Ships this year, have been so advanced as to indi- 
cate that we will have about 20 in service by that time. 

“Wiith the acceleration that has been given the commis- 
sion’s long range and emergency programs, we are confident 
that our pledge to the American people of ‘two ships a day in 
1942 and 1943’ will be fulfilled. 

“The commission has adopted a policy of naming the 
Liberty Ships for those great Americans of the past who made 
a considerable contribution to our country’s liberty, for instance 
the first Liberty Ship to be launched on the Atlantic Coast has 
been given the name Patrick Henry; that to be launched in 
California the John C. Fremont. Others to be launched at fre- 
quent intervals from September 27 on, will be named in accord- 
ance with the same policy. 

“The only exception is the first Liberty Ship to be launched 
in Oregon. That is to be named the Star of Oregon, at the 
request of the people of that state, in commemoration of the 
first merchant vessel ever launched in that State, which bore 
the same name. The Liberty Ship’s keel was laid on May 19, 
1941, just 100 years to a day from the laying of the keel for the 
original Star of Oregon. 

“The commission will announce later the names of the 
sponsors of the ships to be launched on ‘Liberty Fleet Day,’ 
together with further detailed plans for programs at the vari- 
ous shipyards and in the cities where they are located, in all 
parts of the nations. 

“There are 312 of these Liberty Ships under construction 
and the Commission has been authorized by the Congress to 
build more. The exact number will be determined largely by 
the character of the propulsion machinery we are able to obtain 
in 1942 and 1943.” 


SHIPS REQUISITIONED 


As its first action under the recently amended executive 
order by which the President authorized the Maritime Com- 
mission to take over foreign merchant ships that become idle 
in United States ports after June 6, 1941, the commission has 
assumed title to and possession of the Danish cargo vessel 
African Reefer. 

“The 1,771 gross ton vessel arrived in New York on Au- 
gust 23, 1941, from Madeira where it had been for more than 
a year,” it said. “Since arrival the African Reefer has been 
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laid up at Hoboken, N. J. The ship was taken over formally 
today by Maritime Commission representatives under the terms 
of the ship requisition act. It is the fortieth Danish vessel] to 
be so acquired. 

“The commission allocated the African Reefer to the Ma. 
rine Operating Co. of New York under charter and for operation 
under the United States flag. 

“The commission also announced that two Italian freight. 
ers, the Vittorin and the San Giuseppe, both at Norfolk, haq 
been taken over by the commission under the ship requisition 
act. Both ships in addition face forfeiture proceedings fo, 
alleged sabotage under the espionage act of 1917. Allocation 
of both ships for national defense purposes will be made when 
repairs have been completed.” 


ALLOCATION OF VESSELS 


American steamship owners and operators who have ¢o. 
operated with the development of the American merchant ma- 
rine will receive preference in the allocation of vessels in a 
given trade route, according to the Maritime Commission. 

Such a policy, which has been generally followed by the 
commission in respect to the allocation of former Danish, 
Italian and German vessels to companies for operation, the 
Commission says has now been extended to cover approval by 
it of charter or consignment of vessels in trade routes nor. 
mally served by U. S. flag owners and operators who have 
been engaged in defined trades for a period of years. 

The commission decided that tonnage would be allocated 
to operators who qualified under the following categories listed 
in order of priority: 


(a) Companies who have constructed and operated owned U. §, 
flag vessels under the merchant marine act of 1928 or 1936, or prior 
thereto; (b) companies who have owned and who have operated owned 
U. S. flag vessels prior to September 1, 1939 (the date upon which 
war broke out between England and Germany over the Polish situa- 
tion); (c) companies who have owned and who have operated owned 
U. S. flag vessels prior to April 9, 1940 (the date of the invasion of 
Denmark and Norway which was followed shortly by the invasion of 
the low countries); and (d) companies who have acquired American 
flag vessels recently or who subsequently acquire American vessels 
and operate their own U. S. flag ships which have recently been ac. 
quired either as their total operation or in conjunction with other 
foreign flag operations. 


DANGEROUS CARGO REGULATIONS 


By an order issued by Wayne C. Taylor, Acting Secretary 
of Commerce, and effective as of September 10, the dangerous 
cargo regulations issued by the Bureau of Marine Inspection and 
Navigation and made effective April 9, 1941, have been modified 
so as to permit any vessel having a wooden bulkhead in the 
cargo carrying compartment at least eight inches off a boiler 
room, engine room, coal bunker or galley bulkhead, when such 
bulkhead forms a boundary of such compartment, to transport 
a substantially full cargo of sisal or other vegetable fibers (ex- 
cept cotton) stowed “tween decks” or “under deck away from 
heat.” The order thus exempted such vessels from provisions 
of the previously issued regulations requiring sisal and other 
vegetable fibers (except cotton) to be stowed at least 20 feet 
away from boiler room, engine room, coal bunker or galley 
bulkhead. In the order, Acting Secretary said the exemption 
was effected because it was essential in the present national 
emergency to expedite the use of vessels for transporting sisal 
or other vegetable fibers (except cotton) necessary to the manv- 
facture of materials for national defense. 


Intercoastal Rate Structure 


In two reports in No. 28622, intercoastal rate structure 
(formerly Maritime Commission No. 514), the first, a supple 
mental one, by division 3, and the other, by division 2, the 
Commission has modified findings in the original report, 2 
U. S. M. C. 285, so as to permit the publication on less than 
statutory notice of rates on specified commodities in westbound 
intercoastal commerce lower than the minima prescribed by 
the Maritime Commission. 

Acting on a petition filed June 12, 1941, by Agent Joseph 
A. Wells, on behalf of steamship lines parties to his westboun@ 
freight tariff 1-C, S.B.-I. No. 6, division 3 in the supplementél 
report, has permitted, on not less than 15 days’ notice, the estab 
lishment and maintenance, as minima, of rates on rectifiers, 
glazing units, heat transfer salts, solidified oils, asbestos ané 
insulating material, stapling machine staples, oil cloth et 
sembles, blankets or blanketing, nozzles, sleeves, or stoppe! 
heads, egg carrying carton fillers, insecticide adhesive, and floo! 
tile cement or paste, in westbound intercoastal commerce. 

In the other report, division 2, acting on a petition filed 
April 23, 1941, also by Agent Wells on behalf of steamship lines 
parties to the same tariff, has permitted, as to them, and the 
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Isthmian Steamship Co., and the Luckenbach-Gulf Steamship 
Co., Inc., the establishment on 5 days’ notice of rates on fire 
extinguisher mixing chambers; dry ammonia cleaning com- 
pound; carpets, carpeting, mats, matting or rugs; aluminum 
sheet or. strip; mats or pads, metal and asbestos, or fibreboard 
combined; tankers’ oil; beams, columns, etc.; molded woodpulp 
egg carrying cartons; rolling wooden doors; bottles, jars or 
jugs, and saws; also related articles, not lower than those pro- 
posed in the petition and at the hearing, in westbound inter- 
coastal commerce. It denied the applications of respondents for 
authority to amend their tariff items with respect to cellulose 
bands, caps, covers or tops for bottles, cans, glasses or jars;- 
for authority to add a new tariff item with respect to oxide of 
alumina (processed for use in oil refining) or granulated alu- 
mina slag (processed for use in oil refining) ; and for authority 
to amend their tariff items with respect to slag, granulated. 

In connection with the latter report, the Commission said 
at the hearing the Isthmian and Luckenbach-Gulf companies 
requested it to grant them relief similar to that accorded re- 
spondents to permit the maintenance of the usual parities in 
rates as between the Gulf lines and the Atlantic lines. 

The rates and changes proposed in the petitions were 
chiefly to meet the competition of trans-continental railroads. 


M. C. ORAL ARGUMENT 


The Maritime Commission will hear oral argument in No. 
603, rates, charges, and practices of L. & A. Garcia and Co., 
Sept. 22, at 10 a. m., standard time, in Room 7856, Department 
of Commerce Building, Washington, D. C. 


NEW M. C. SHIPPING OFFICE 


The Maritime Commission has announced creation of the 
office of general director of shipping for the Maritime Com- 
mission, headed by H. Harris Robson. The function of the new 
office will be to coordinate and supervise the functions and activ- 
ities of the division of emergency shipping and the division of op- 
erations and traffic of the commission, says the commission. G. H. 
Helmbold will continue as director of the division of operations 
and traffic and Mr. Robson will continue as director of the divi- 
sion of emergency shipping. 


ARMY AND NAVY POSTS DIRECTORY 


A. F. Cleveland, vice president, Association of American 
Railroads, has issued a directory of army and navy posts, 
bases, and stations, for the information and use of railroads 
and the public generally. Copies may be obtained from the 
traffic department, Association of American Railroads, Trans- 
portation Building, Washington, D. C., at 25 cents a copy. 
This price includes the cost of supplements. 


Alaska R. R. Southern Terminus 


Secretary of Interior Ickes has approved the name of Whit- 
tier, Alaska, for the townsite to be constructed at the new 
southern terminus of the Alaska Railroad. 

“This new townsite,” said the Interior Department, “will 
replace Seward as the main port of arrival and departure for 
passengers and cargoes traveling between Alaska and the west 
coast ports of the United States. 

“Originally known as Passage Canal, and also Portage Bay, 
two names extremely common in Alaska, the name of Whittier 
was suggested by the townsite’s proximity to the Whittier 
Glacier, named after the poet, John Greenleaf Whittier, by the 
Coast and Geodetic Survey in 1915. 

“Fourteen miles of track now are being laid by private 
contractors working under the supervision of the engineering 
corps of the United States army, connecting Mile 66 with the 
docks and wharves to be constructed along the shores of the 
Kenai Peninsula bordering on Prince William Sound. At pres- 
ent, the railroad runs from Seward on Resurrection Bay to 
Fairbanks, 470 miles north into the interior of Alaska. 

“The new terminus shortens the Alaska Railroad by 52 
miles. However, it saves a total of 66 miles of time-consuming, 
hazardous travel through high mountain passes, cutting off the 
most expensive section of track to maintain, according to Col. 
Otto F. Ohlson, general manager. Most important to the pic- 
ture of national defense, it eliminates a series of trestles con- 
Sidered especially open to sabotage by officials of the United 
States army, which provided for the building of the new ter- 
minus and tracks with a sum of $5,300,000, earmarked for this 
purpose in the regular army appropriation. 

“In order to insure Seward access to the interior, consid- 
eration is being given to the possibility of extending the auto- 
mobile road now existing from Seward to Sunrise, so as to 
reach Anchorage. This would necessitate a bridge across Turn- 
agin Arm at Sunrise.” 





Questions and Answers 


In this column will be answered questions of both legal and 
s practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work. 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Tariff Interpretation—Application of Rule 24 of Classification 


California.—Question: I note on page 433 of your issue for 
August 16, the question from New York under the above caption. 

In the instance cited, I am wondering if Rule 24 of the 
Classification has anything to do with the shipment. If the 
shipper ordered a 50-foot car and was furnished with two 
smaller ones at carrier’s convenience, it seems to me the “two- 
for-one” rule would be applicable, providing, of course, the 
rate tariff employed carries such a rule. 

If the rate tariff does carry such a rule, then it seems to 
me the shipper would simply load the first car to the full visible 
capacity or as heavily as loading conditions would permit and 
place the balance in the second car. The rate and minimum 
weight should be determined by one of the provisions of Rule 10 
of the Classification, or the mixed carload rule in the rate tariff, 
and each car charged at its actual weight, subject to the estab- 
lished minimum weight for the entire shipment. 

Am I right or wrong? 

Answer: There is nothing in the question to which you refer 
to indicate that the shipment was subject to Rule 34 of the 
Consolidated Classification. 

If a flat minimum weight applied in connection with the 
applicable rate the shipper could not order a car of a certain 
size. Therefore, Rule 24 and not Rule 34 applies, where the 
minimum weight is not less than 30,000 pounds. See Docket 
28532, F. A. Smith Mfg. Co. vs. N. Y. C. R. R. Co. (mimeo- 
graphed, decided June 18, 1941). 

Rule 10 is not applicable, as it applies only to separate and 
distinct articles shipped together. Haynes Drilling Co. vs. Texas 
& P. Ry. Co. 192.1.C. C. &. 


Routing and Misrouting—Switching Delivery Versus Road Haul 
for Terminal Carrier 


New York.—Question: Carload traffic is routed, for ex- 
ample, via A, B, C, D, Potato Shed delivery. 

The potato shed is located on the tracks of the last named 
road, D, although in a city into which both C and D run as a 
terminal. 

The same rate applies via A, B, C, with D performing 
switching services only, which C absorbs, as well as via A, B, 
C, D, all roads receiving a line haul, that is, road C delivering 
to D for a road haul. 

Under the routing shown in the first paragraph of this 
question, can the latter named carrier (D) demand delivery at 
a junction so that they will receive a line haul, or is carrier C 
justified in hauling to destination, delivery to be made to D 
for switching services? 

Answer: The ierm “D Railway Potato Shed Delivery,” as 
used in the bills of lading, is the equivalent to “D Railway 
Delivery.” Where such a term is used in connection with the 
terminal carrier specified in the bill of lading, it is the duty of 
the initial carrier to forward the shipment via a route affording 
the shipper the cheapest rate. If the cheapest rate applies via 
a route which gives the terminal carrier a line haul the ship- 
ment must be forwarded via that route. If, however, the cheap- 
est rate applies via a route which gives the terminal carrier a 
switch movement, the shipment must be forwarded by that 
route. Kanotex Refining Co. vs. A. T. & S. F. Ry. Co., 115 
cc ae 

If the term “D R. R.” only is used, that line is entitled to 
a line haul movement under the Commission’s decision in 
Fechheimer Iron & Steel Co. vs. P. R. R. Co., 51 I. C. C. 183. 

If a switching delivery is desired, the term “D R. R. switch 
delivery” or a term of similar import should be used, for the 
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reason that if only the term “D R. R. delivery” is used the 
initial carrier would be warranted in giving the D R. R. a road 
haul, in the event that a cheaper rate applied than via a route 
giving the D R. R. a switch movement only. See Kanotex 
Refining Co. vs. A. T. & S. F. Ry. Co., 115 I. C. C. 559. 


Tariff Interpretation—Classification Versus Classification 
Exception Ratings—Hair Felt 


Pennsylvania.—Question: Will you please give the follow- 
ing situation your consideration. 

We have been tendered shipments of merchandise, which 
have been billed by the consignor as “Insulating material, 
N. O. I. B. N.,” in bales, rated in the National Motor Freight 
Classification No. 5, East, as second class, less truckload. The 
merchandise in question is, in actuality, hair felt, in bales, on 
which there is no specific rating in the present issue of the 
classification, although the previous edition carried the com- 
modity at a second class rating. 

In Middle Atlantic States Motor Carriers’ Conference 
Tariff No. 10-A, MF-I. C. C. No. A-32, Exceptions to the Classi- 
fication, to which we are a party, under insulating material, 
Item 2770, the rating on hair felt is 1% times Ist class. 

The question upon which I should like to have you express 
an opinion, is whether this constitutes misrepresentation, 
thereby allowing the application of the exceptions rating, or 
whether, since the commodity is actually N. O. I. B. N. in the 
= it can be correctly described as insulating ma- 
terial. 

Answer: Until the issuance of Supplement No. 5 to National 
Motor Freight Classification No. 4, the previous issue, hair felt 
was specifically carried under the caption “Insulating material.” 
In Supplement No. 5, hair felt by specific designation was elim- 
inated from National Motor Freight Classification No. 4 by the 
cancellation of the item which carried hair felt by specific 
—- by an item applying on “Insulating material, 
nae 

As it appears that hair felt is an insulating material, and 
is so designated in Item 2770-A of Supplement 7 to Middle 
Atlantic States Motor Carriers’ Conference Tariff No. 10-A, 
MF-I. C. C. No. A-32, it is our opinion that in the absence of 
rating in the latter tariff, the rating on insulating material, 
N. O. I., carried in Item 20, on page 163 of National Motor 
Freight Classification No. 5 would apply. 

However, where a tariff carrying class rates is governed by 
both National Motor Freight Classification No. 5 and Middle 
Atlantic States Motor Carriers’ Conference Tariff No. 10-A, the 
rating in the latter must be used. See Abendroth Brothers vs. 
Boston & Albany R. R. Co., 161 I. C. C. 730, in which the Com- 
mission holds that an exception to the classification takes prece- 
dence over the classification proper. 


TRANS-MISSOURI-KANSAS BOARD 


Holcombe Parkes, associate director of public relations, 
Association of American Railroads, will speak on “Peaks and 
Performance” at a joint luncheon of the Trans-Missouri-Kansas 
Shippers’ Board and the St. Louis Traffic Club at the Hotel 
De Soto, St. Louis, Mo., September 16, in connection with the 
fall meeting of the board to be held on that day. E. F. Led- 
widge, general secretary of the board and president of the St. 
Louis Traffic Club, will preside. 

R. M. Nielson, general chairman of the board, will preside 
at the business session, at which there will be reports from 
commodity carloading committees and from representatives of 
railroads. Other committee reports scheduled include the rail- 
road contact committee, W. N. Garvin, general superintendent 
of transportation, Wabash Railroad, chairman; legislative, L. F. 
Orr, general traffic manager, Pet Milk Company, chairman, and 
freight claim prevention, S. T. Henson, regional traffic manager, 
Sears Roebuck and Company, chairman. L. M. Betts, manager, 
closed car section, car service division, A. A. R., will report on 
the national transportation situation, and J. J. Hayden will 
report as district manager of the division. 

Mr. Ledwidge will discuss freight car efficiency; B. L. 
Glover, Missouri state senator, circuitous routing; J. F. Daniels, 
traffic manager, Kansas City Live Stock Exchange, delays to 
equipment due to state laws; E. C.,Corey, acting regional 
director, Commodities Credit Corporation, the movement and 
storage of federal grain, and Joe Marshall, special representa- 
tive, freight claim division, A. A. R., freight loss and damage. 
Carl Giessow, director of traffic, St. Louis Chamber of Com- 
merce, chairman of the board’s executive committee, will report 
on the activities of the National Association of Shippers’ Ad- 
visory Boards. 


RAILWAY BUSINESS ASSOCIATION DINNER 
The annual dinner of the Railway Business Association will 
be held at the Stevens Hotel, Chicago, November 13. Twelve 
hundred members of the association, presidents and other 
executives of railroads and other guests are expected to attend. 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TraFFic WoRLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor Tus Trarric WorLp. 





The speaker at the October 21 session of the annual meet- 
ing of the Associated Traffic Clubs of America, which will be 
held at the Hotel Schroeder, Milwaukee, on that and the fol- 
lowing day, will be Ralph Budd, transportation commissioner 
of the advisory commission to the Council for National Defense. 
He will be introduced by Henry A. Scandrett, trustee of the 
Chicago, Milwaukee, St. Paul and Pacific. At the October 22 
session, which will be conducted by F. A. Doebber, executive 
vice-president of the association, there will be a series of papers 
on transportation subjects. Among these will be one on “The 
Interterritorial Rate Problem,” by H. A. Hollopeter, traffic 
director, Indiana State Chamber of Commerce; on “Trainload 
Freight Rates,” by Elmer A. Smith, general attorney, IIli- 
nois Central, Chicago; on “The Administration of Part III of 
the Interstate Commerce Act,” by George E. Talmage, Jr., di- 
rector, Commission’s bureau of water carriers, and on “New 
Problems in Handling Merchandise Traffic,” by W. J. William- 
son, general traffic manager, Sears, Roebuck and Company, 
Chicago. J. M. Fitzgerald, chairman of the association’s board, 
will preside at the annual dinner, the evening of October 21, 
the speaker for which has not as yet been announced. The 
Milwaukee convention committee, F. L. DeGroat, Joseph Schlitz 
Brewing Company, general chairman, is arranging a series of 
sight-seeing tours and a golf tournament as entertainment. 





Governor Dwight H. Green of Illinois will be the gues 
speaker at a special luncheon of the Traffic Club of Chicago 
at the Palmer House September 25. At a special luncheon, Oc- 
tober 9, Julian Arnold, former commercial attache for the 
United States to China, will speak on conditions in China and 
their relation to this country. 





G. Lloyd Wilson, director of the transportation section of 
the division of civilian supply, Office of Production Manage- 
ment, Washington, D. C., and chairman, educational committee, 
Associated Traffic Clubs of America, was guest speaker at the 
first fall meeting of the Traffic Club of Tulsa, Okla., Septem- 
ber 9. Since 1927, when the association instituted its program 
of education, he said, traffic clubs had cooperated with educa- 
tional institutions to offer traffic courses representing a “worth- 
while step toward the professionalization of transportation edu- 
cation.” He complimented the Tulsa club for sponsoring a 
four-year course in traffic at the Downtown College of the 
University of Tulsa. He presented the Associated Traffic Clubs 
of America certificate to J. Lee Burke, traffic manager, Stano- 
lind Pipe Line Company, and chairman of the club’s educational 
committee, for work in the field of education. The award had 
been made at the Jacksonville meeting of the Association last 
May. Carl White, traffic department, Stanolind Pipe Line 
Company, received a certificate for completing the Tulsa Uni- 
versity course in transportation. A. M. Paxon, dean of the 
college, acted as master of ceremonies. 





Helen Harris, president, Woman's Traffic Club of Chicago, 
and owner, Harris Forwarding Company, held a buffet party 
for members at her home at Evanston, Ill., September 8. Mem- 
bers who will take part in a radio quiz program to be broadcast 
over station WBBM, September 22, include: Elsie Kittle, Red 
River Lumber Company; Bessie L. James, Canadian Pacific; 
Loretta Zimmerman, Zimmerman Container Corporation, and 
Ruby S. Hitchcock, Nickel Plate-Lackawanna Dairy Line. 
Members of the Junior Traffic Club of Chicago who will join 
them in the quiz will be: Ray DeGroote, Luckenbach Steam- 
ship Lines; Royce Nickey, Pennsylvania Railroad; William 
Noorlag, Chicago Association of Commerce, and A. B. Beery, 
Railway Express Agency. 





The Bridgeport, Conn., Traffic Association will hold a car- 
loading companies’ night meeting, opening the 1941-1942 sea- 
son, at the Stratfield Hotel September 15. Charles S. Mortis 
will speak on “One Nation Indivisible.” The committee 12 
charge of the program is composed of carloading company reP- 
resentatives and is headed by J. P. Cleary, Universal Carload- 
ing and Distributing Company. A steamship night meeting 
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will be held October 20. New chairmen of the club’s standing 
committees are: Reception, W. Harold O’Leary, Crane Com- 
pany; membership, Fred R. Youd, Acme Shear Company; 
traffic information, J. F. McDevitt, General Electric Company; 
entertainment, George A. Riss, Jenkins Brothers; educational, 
John Kunkel, General Electric Company, and publicity, Alton 
D. Barrett, Bridgeport Brass Company. 





The Transportation Club of St. Paul will hold its annual 
golf tournament and opening fall dinner meeting, September 
16, at the Hillcrest Golf Club. George H. Nourse is chairman 
of the golf committee. The bowling season will open with 
games at the Union Depot September 19. 





More than 600 members of the Transportation Club of 
Buffalo, N. Y., and their friends attended the club’s annual 
outing and clam bake at Hamburg, N. Y., September 9. There 
was a baseball game between teams representing shippers and 
carriers, and golfing. The railroad team won the baseball 
game by a score of 29 to 26. 





New officers of the Women’s Traffic and Transportation 
Club of New Orleans, elected at the annual meeting, September 
9, are: President, Marietta Meunier; first vice-president, Mrs. 
Winifred Talley; second vice-president, Mrs. Miriam Brown; 
recording secretary, Florence Magill; corresponding secretary, 
Nina Speziale; financial secretary, Esther Barrios; treasurer, 
Mrs. Jeanne Barbazan, and parliamentarian, Mary Snow. Mrs. 
Loretta Anseman, Mrs. Justin Zeairs, and Amelia Bagala were 
elected members of the executive board. 

The New Orleans Traffic Club at a luncheon meeting, Sep- 
tember 8, named the following members to serve as a nominat- 
ing committee to select a slate of officers for the coming year: 
J. E. Fitzwilson, E. J. Mounes, B. M. Farmer, Ralph J. Barry, 
J. C. Moulin, C. L. Thomann, and P. E. Golden. 





Robert G. Sinnons, chief justice, Nebraska State Supreme 
Court, will be the guest speaker at the opening fall dinner 
party of the Omaha Traffic Club at the Omaha Athletic Club, 
September 18. The club’s educational classes will be held at 
the Technical High School on Monday evenings this fall and 
winter, starting September 15. Dallas Alderman, traffic man- 
ager, Kennedy and Parsons Company, and Frank Malone, traffic 
manager, Miller Cereal Mills Company, will conduct the classes. 
The bowling season will get under way at the Ak-Sar-Ben 
Alleys, September 29. The club held a golf tournament at the 
Happy Hollow Club, August 22. The traffic clubs of Sioux City 
and Des Moines, Ia., Lincoln, Neb., and Kansas City entered 
foursomes, the Sioux City club winning the tournament. 





Nathaniel Leverone, president, Automatic Canteen Com- 
pany of America, will speak at the annual fall dinner of the 
Junior Traffic Club of Chicago at the Palmer House, October 2. 
There will be a floor show entitled “Good Neighbor Follies.” 
The program has been arranged by a committee headed by F. 
C. Neumuth, production traffic manager, Time, Inc. Members 
of the club will make a bicycle tour to Matteson and Steger, II1., 
September 21. The trip to Matteson and return will be via 
the Illinois Central. A luncheon, swimming, and a wiener 
roast will be included on the day’s program, which has been 
arranged by the pastimes committee, L. T. Swanson, city freight 
agent, Chicago, Burlington and Quincy, chairman. 





The Central Ohio Traffic Club will hold its annual stag 
party at the G. B. U. Club, Mansfield, O., October 9. The annual 
Christmas party will be held at the Mansfield-Leland Hotel, 
Mansfield, December 4. 

The Women’s Traffic and Transportation Club of Balti- 
more held its monthly dinner meeting, September 10, at the 
Hotel Longfellow. The new officers were installed, and the 
Canadian National Railways color film “Alaska and the Yukon” 
was shown. Members will begin the bowling season at the 
Charles Bowling Center, September 16. The first fall meeting 
of the study group will be held at the Hotel Longfellow, Sep- 
tember 18, at which the Baltimore Transit Company film 
“People Come First” will be shown. Chairmen of the standing 
committees for the coming.year include: Education, Leila W. 
Davison; entertainment and recreation, Hazel M. Hare; finance, 
Edna M. Bishop; house, Maria M. Ricks; inspection trips and 
tours, Frances Kretsinger; membership, Pauline Phillips; per- 
sonnel and attendance, Anne M. Goetz; program, Mary Thomas 
Rogers; publicity, Margaret G. George, and reception, Katherine 
M. Eger. R. Justine Brown is historian and Velma L. Bryan 
is editor of “Traffic Tips,” the monthly magazine. Agnes M. 
May is sub-chairman of the entertainment and recreation com- 
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mittee in charge of glee club, and Agnes Zipfel is sub-chairman 
of the committee in charge of recreational activities. 

The Mad River Valley Traffic Club of Springfield, O., wij 
hold its first annual outing at the London, O., Country Clyb 
September 18. There will be golfing and other sports, a golfers’ 
luncheon, and dinner. The club, with a membership of shipper 
and carrier representatives, was organized in the fall of 1949, 





Frank G. Sayers, lecturer, will speak on “Is Democracy 
Doomed?” at the Richmond, Va., Traffic Club’s first dinner 
a of the season, September 15, at the John Marshalj 

otel. 





Members of the Women’s Traffic and Transportation Club 
of Seattle, Wash., held their first dinner meeting of the season 
September 8 at the Y. M. C. A. Building. There was a demon- 
stration of first aid methods by some members, a magic act by 
Mr. and Mrs. Orla Moody, and musical entertainment by Glen 
Thompson, Bill Nielsen, and Mary McLaughton. Lois Bates, 
Black Ball Freight Lines, president of the club, presided. 





The Ky-O-Va Traffic Club will hold its fall frolic and golf 
outing at the Continental Club, Chesapeake, O., September 16. 
R. A. Bond, Island Creek Coal Company, Huntington, W. Va. 
is chairman of the committee on arrangements. The October 
meeting will be held at Ashland, Ky., October 13. J. E. Lehr 
will be chairman for the meeting. 





The Traffic Club of Bartlesville, Okla., will hold its annual 
outing October 8. There will be golfing and a luncheon at the 
Hillcrest Country Club, and a picnic and barbeque dinner at 
the Frank Phillips ranch, Woolaroc. 





The Indianapolis Traffic Club will hold a golf tournament 
and buffet dinner at the Hillcrest Country Club September 25. 

L. L. Sisk, public relations department, Office of Production 
Management, discussed OPM activities at the first fall luncheon 
meeting of the Transportation Club of Dallas, Tex., at the Ath- 
letic Club September 8. The meeting was arranged by a com- 
mittee headed by J. D. Whitman, district freight agent, Santa 
Fe System. Jess Cody, chairman, educational committee, has 
announced that the club’s educational program will begin with 
a meeting September 16 at the Athletic Club. The club's 
bowling league held the first games of the season at the 
Lakewood Bowling Alleys September 12. New officers of the 
league, elected at a meeting of team captains and league direc- 
tors September 2, are: President, Cecil L. Leonard, assistant 
traffic manager, Lone Star Gas Company; vice-president, Bill 
Rutherford, freight agent, Frisco Lines, and secretary-treasurer, 
Albert G. Cassell, representative, Nickel Plate Road. 





The Motor City Traffic Club of Detroit will hold its final 
golf outing of the season September 15 at the Glen Oaks Golf 
Club. There will be a dinner and prize awards. George Prain, 
Ford Motor Company, is general chairman of committees on 
arrangements. 





The Traffic Club of Minneapolis held its annual golf tourna- 
ment at the Interlachen Country Club September 12. Prizes 
were awarded and dinner was served. 





The Transportation Club of Peoria, Ill., will hold its final 
outing of the season, September 17, at the Mt. Hawley Coun- 
try Club. The program will include golf and a dinner. AT- 
rangements are in the hands of the entertainment committee, 
S. Mast, chairman. 





The Metropolitan Traffic Association of New York will 
hold its annual outing at the Elks Club, Oakwood Heights, 
Staten Island, N. Y., September 20. There will be a hole-in-one 
golf contest, field games, and a baseball game between ship- 
pers, headed by Jack Sweeney, Union Carbide Company, and 
carriers, captioned by Charles Moffett, Merchants and Miners 
Transportation Company. The entertainment committee, 
William Allen, Seaboard Freight Lines, chairman, is making 4! 
rangements for the affair. The club will hold a meeting at the 
Hotel Pennsylvania, September 25, at which officers of the club 
for the past year will be guests of honor. 





At the first fall meeting of the Junior Traffic Club of 
Metropolitan St. Louis at the Gatesworth Hotel, September 1. 
Edward Ledwidge, president, Traffic Club of St. Louis, and 
general traffic manager, Granite City Steel Company, will speak 
on “Supply and Efficiency. of Transportation Equipment. 
Chairmen of the standing committees for the coming year W! 
be: Auditing, Allen E. Gray, Leahey Motor Service; educa 





Septembe 





Perhap 


interch 
of hou 
P.U. | 
We ar 
good 

outbor 
are no 
of any 
nel th 


PE 


— 


| sw 
|| Iline 
|| RR. 


\ 
=— 








WORLD 


Chairman 


1, O., will 
ntry Club 
a golfers’ 
of shipper 
1 of 1940, 


emocracy 
‘st dinner 
Marshal] 


ition Club 
he season 
a demon- 
Zic act by 
t by Glen 
DiS Bates, 
sided. 


> and golf 
ember 16. 
1, W. Va.. 
e October 
. E. Lehr 


its annual 
on at the 
dinner at 


urnament 
ember 25. 


-roduction 
- luncheon 
t the Ath- 
VY a Con- 
nt, Santa 
littee, has 
egin with 
‘he club's 
nm at the 
ors of the 
vue direc- 

assistant 
dent, Bill 
treasurer, 


d its final 
Oaks Golf 
rge Prain, 
nittees on 


yf tourna- 
2. Prizes 


d its final 
ley Coun- 
nner, Ar- 
committee, 


York will 
1 Heights, 
1\ole-in-one 
veen ship- 
pany, and 
1d Miners 
committee, 
naking ar- 
ing at the 
f the club 


> Club of 
ember 17. 
,0uis, and 
will speak 
juipment. 
year will 
e: educa- 








September 13, 1941 


ett 





Perhaps the best illustration of why 
interchange at Peoria is only a matter 
of hours lies in this map of the P. & 
P.U. Ry. 


system. 


We are out in the open, between two 
Inbound and 


outbound trains and our own operations 


good industrial cities. 


are not slowed up by interfering traffic 
of any kind. Couple with that a person- 
nel that has virtually grown up with 


THE 
PEORIA AND PEKIN UNION RAILWAY 


GROVELAND MINE 


PEORIA GATEWAY 


MAP OF THE 


the P. & P. U. Ry. and grows out of its 
own ranks and you have an organiza- 
tion and setup that clicks to the advan- 
tage of shippers everywhere. 


Just route your freight via P. & P. U. 
Ry. and Peoria, Illinois, and see what 
effect it has on your time in transit. 


Incidentally, if you are planning a new 
plant—manufacturing, distribution, as- 












































PEORIA GATEWAY— ALWAYS OPEN 








sembly, or otherwise—look at all of the 
possible locations available on P. & P. 
U. Ry. You'll find plenty of 


advantages in locating on fourteen 


rails. 


trunk lines! 


If you want detailed information, write 
E. F. Stock, Traffic Manager. , 


SHIP VIA P, P. U. RY.— ACAR DAY SAVED 


IS A CAR DAY CREATED.’ 


PEORIA & PEKIN UNION RAILWAY COMPANY 


Union Station—Peoria, Illinois 

















‘switc HING SERVICE BETWEEN: Peoria & Pekin Union Ry.; Chicago, Rock Island & Pacific Ry.; Chicago & North Western Ry.; Chicago & Illinois Midland; 


Illinois Terminal Railroad Co.; Inland Waterways Corp.; 3 Minneapolis & St. Louis R. R.; 
R.; Pennsylvania Railroad; Peoria Terminal R. 
Chicago & St. Louis Ry. (Peoria & Eastern 


=— = 


Alton Railroad; Atchison, Topeka & Santa Fe Ry.; 


| 
Illinois Central | 


Chicago, Burlington & et. Railroad; New York, Chicago & aw Louis Railroad; Cleveland, Cincinnati, 


Toledo, Peoria & Western R. 
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tional, Leonard J. Forgey, Chevrolet Motor Company; employ- 
ment, Albert J. Schueler, Century Electric Company; enter- 
tainment, Al J. Cannon, North American Car Corporation; 
membership, Thomas R. Lynch, Cotton Belt Route; publicity, 
William H. Beam, Monsanto Chemical Company; reception, 
Robert Feder, Be-Mac Transportation Company, and sports, 
Clarence Homan, Lammert Furniture Company. Franc’s A. 
Trautman, M. K. and C. Truck Lines, will act as editor of 
“TNT,” the monthly magazine. The annual blind bogey golf 
tournament will be held at the Country Club September 21. 
Members played the first bowling games of the season at the 
Rogers Bowling Alleys September 8. 





_ The Transportation Club of Des Moines will elect new 
officers at a dinner meeting at the Hotel Savery September 15. 
The nominating committee has submitted the following slate 
of candidates: For president, George Frey, traveling freight 
and passenger agent, Des Moines and Central Iowa Railroad; 
for vice-president, E. J. Maloy, Hawkeye Portland Cement 
Company, and J. B. McCleary, assistant traffic manager, Pitts- 
burgh-Des Moines Steel Company; for secretary-treasurer, Roy 
D. Kelsey, traffic manager, Tone Brothers, and A. G. Sparks; 
for directors, R. M. Griffith, Luthe Hardware Company; Louis 
Louberto, traffic manager, Brown Camp Hardware Company; 
E. R. Kling, manager, Aeromotor Company; J. R. Roper, traf- 
fic manager, Iowa Limestone Company; Carroll Riley, traffic 
manager, Sargent and Company; D. R. Jorgensen, manager, 
Inland Mills; H. R. Van Maren, traffic manager, McCoy Truck 
Lines; J. G. Haigh, agent, Des Moines Union Railway; W. G. 
Burris, Jr., traffic manager, Des Moines Transportation Com- 
pany; E. T. Robertson, Chicago, Burlington and Quincy. The 
club’s fourteen-team bowling league will begin its schedule 
at the Grand Alleys September 25. 





The Miami Valley Traffic Club has selected the following 
delegates and alternates to represent it at the annual conven- 
tion of the Associated Traffic Clubs of America at Milwaukee 
October 21 and 22; Delegates, R. H. Hagerman, traffic manager, 
National Cash Register Company, Dayton, O.; C. H. Wilson, 
traffic manager, Chrysler Corporation, Airtemp division, Day- 
ton; Clyde Haynes, district manager, Trans-American Motor 
Freight Lines, Dayton; E. F. Leonard, commercial agent, 
Southern Railway, Cincinnati, O.; A. M. Linz, traveling agent, 
Chicago and North Western, Cincinnati; alternates, Chris Kel- 
ler, traffic manager, Kremer Brothers Foundry, Dayton; B. E. 
Olsen, traffic manager, McCall Corporation, Dayton; C. C. 
Schmieding, traffic manager, Cowell-Collier Publishing Com- 
pany, Springfield, O.; D. D. Stephens, general freight agent, 
Interstate Dispatch, Dayton; W. A. Brennan, division sales 
manager, C. C. C. Highway, Inc., Dayton; E. G. Stubbs, travel- 
ing freight agent, Atchison, Topeka and Santa Fe, Cincinnati. 


SOUTHEAST SHIPPERS’ BOARD MEETING 

The fall meeting of the Southeast Shippers’ Advisory Board 
will be held at Atlanta, Ga., September 18. Among those who 
will address the meeting will be Lieut.-Col. George W. Wanna- 
maker, U. S. A., Fort Benning, Ga.; H. D. Pollard, trustee, 
Central of Georgia, Savannah, Ga., on ‘‘Railroads and Defense’”’; 
A. W. Vogtle, manager of transportation, De Bardeleben Coal 
Company, Birmingham, Ala., president of the National Asso- 
ciation of Shippers’ Advisory Boards, and W. C. Kendall, chair- 
man, car service division, Association of American Railroads. 

On September 17, the board’s railroad transportation com- 
mittee and its executive committee will meet. On that day, 
also, in Atlanta, will be held a meeting of the Southern Traffic 
League. 


SHORT LINE MEETING 

The annual meeting of the American Short Line Railroad 
Association will be held at the Morrison Hotel, Chicago, Sep- 
tember 29 and 30. There will be a luncheon at the same hotel, 
September 30, at which Clarence F. Lea, chairman of the House 
committee on interstate and foreign commerce, will be the 
speaker. 

John M. Hall, director of the Commission’s bureau of loco- 
motive inspections, and Homer C. King, acting director of the 
Commission’s bureau of service, will be the speakers at the 
business sessions. At those sessions there will be reports from 
officers and from committees on accounting, car service, legis- 
lation, mechanical matters, operating matters and traffic. There 
will be a discussion of legislative policies and a round-table dis- 
cussion of short line problems. J. M. Hood, president of the 
association, will preside. 

The association’s board of directors will meet on the eve- 
ning of September 28 and the afternoon of September 30. 

There will be a dinner dance the evening of September 29 
and a luncheon for ladies at noon on that day. A. C. Friedsam, 
president and general manager, Illinois Northern Railway, Chi- 
cago, is chairman of the committee on arrangements for the 
meeting. 


TRAFFIC WORLD 





Personal Notes 


Colfax Sanderson, commercial agent for the Nashville, 
Chattanooga and St. Louis Railway at Orlando, Fla., died 
August 31. He had served with the company for 21 years. 

P. W. Stubbs has been named commercial agent at New 
York for the Piedmont and Northern and the Durham and 
Southern railways, succeeding B. T. Smith, who died. J. ¢ 
Gilpin, Jr., has been appointed commercial agent for the Pied. 
month and Northern at Greenville, S. C. 

Phi Alpha Gamma Upsilon, traffic fraternity of the Golden 
Gate College, San Francisco, held a dinner meeting at the Press 
Club September 4. Lt. Commr. Lloyd B. Hughes of the United 
States Navy, and president, California state council, American 
Institute of Traffic Management, discussed the council’s pro- 
gram for the certification of traffic men. Herbert A. Rusk, 
traffic manager, E. J. Willig Truck Transportation Company, 
discussed the same subject. 

F. N. Stuppi has been appointed transportation inspector 
for the Atchison, Topeka and Santa Fe Railway, coast lines, 
at Los Angeles. 

Floyd Sutterfield has been appointed general eastern agent 
for the Missouri and Arkansas Railway, succeeding S. E. Mul- 
likin, who resigned. 

Donald Hinske has been appointed director of operations 
for the American Transportation Company, motor haulers, at 
Chicago. 

L. W. Downey has been appointed superintendent, auto- 
motive equipment, Rock Island Lines, Chicago. He will have 
jurisdiction over maintenance of the company’s Diesel and other 
automotive equipment. 

C. W. Sooby has been named superintendent, southern 
division, Kansas City Southern, at Shreveport, La. R. M. Blay- 
des has been appointed trainmaster at Shreveport. 

Lawrence N. Helm, foreign freight agent at Cincinnati for 
the Norfolk and Western, has been elected president of the 
foreign trade club of the Cincinnati Chamber of Commerce. 

W. I. Nokely, general manager, National Automobile 
Transporters Association, Detroit, has been named chairman of 
a newly formed motor carriers advisory committee of the 
Detroit Board of Commerce transportation bureau. 

J. W. Dudgeon has been named chief engineer for the 
Great Western Railway at Loveland, Colo. 

J. David Spruill has been named traffic manager for the 
Binney and Smith Company at New York. 

The Railway Business Woman’s Association of Chicago 
will hold a monthly dinner meeting at the Chicago Bar Asso- 
ciation September 16. James Bradley-Griffin will give the 
recitation “The American Way.” 

S. G. Nicholson, general manager, Chicago and Eastern 
Illinois, has been named chairman of the transportation division 
of the Chicago Community Fund campaign. 

The Erie Railroad has announced the following appoint- 
ments: J. A. Ferguson, general coal freight agent, Cleveland; 
E. C. Julius, coal freight agent, Chicago; W. N. Stenfelt, as- 
sistant coal freight agent, Chicago, and J. A. Mucha, coal freight 
agent, Buffalo, N. Y. 

Warren W. Brown, general agent for the Nickel Plate at 
Pittsburgh, and chairman of the board of directors of the 
Traffic Club of Pittsburgh, has been appointed assistant gen- 
eral freight agent for the Nickel Plate at Chicago. 








N. Y. SHIPPERS’ CONFERENCE 

The Shippers’ Conference of New York, at a meeting 
September 10, adopted a recommendation of its committee on 
joint rail-water rates, W. L. Thornton, Jr., traffic manager, Port 
of New York Authority, chairman, that a special committee be 
appointed to study the matter and to make recommendations 
as to the position and action the conference should take. The 
tenor of the report was that such rates, now under considera- 
tion by the Commission, would benefit shippers and ports if 
“kept within reasonable limits.” ; 

The conference voted to participate by representation in 
the hearings of the Commission on the suspended proposed 
change in Rule 12 of the classification, covering the basis of 
charges on mixed less-carload shipments by rail. The vote came 
on the recommendation of F. L. Pomeroy, who said that the 
proposal to liberalize the mixing rule would help manufac- 
turers and shippers of small lots of related commodities. 

On recommendation of its legislative committee, the con- 
ference voted approval of legislation to give shippers routing 
control over motor truck shipments and of the freight for- 
warder regulatory bill recently reported favorably by the House 
committee on interstate and foreign commerce (see Traffic 
World, August 16, p. 413). 

W. Bird, Transport Clearing Association, reported that the 
plan of consolidating motor carrier freight bills for payment 1m 
his organization was working out well. 
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DOCKET OF THE COMMISSION 


September 15—Akron, O.—Mayflower Hotel—Examiner Stiles: 
1. & S. 4960—Tape and rubber articles in official territory. 
September 15—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 
MC 13492, Sub. 4—North Boulevard Bus, North Bergen, N. J. 
September 15—Dallas, Tex.—Hotel Baker—Examiner Johnson: 
1. & S. 5013—Pulpboard, Kansas City, Mo., to Southard, Okla. 
September 15—Indianapolis, Ind.—Public Service Comm.—Jt. Bd. 72: 
MC 1649 Sub. 17—Railway Express Motor Transport, Inc., Indianap- 
olis, Ind., certificate to extend operations. 
MC 20260 Sub. 3—Co-Ordinated Transport, Inc., of Ill., Chicago, IIL, 
certificate to extend operations. 
September 15—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
1. & S. M-1603—Southwest Freight Lines, Inc., between western 
points. 
September 15—Mobile, Ala.—Cawthon Hotel—Jt. Bd. 100: 
MC 102383—Bedwell Freight Line, Jackson, Ala., certificate. 
September 15—Pittsburgh, Pa.—Federal Bldg.—Examiner Borroughs: 
MC 64939 and Sub. 1—Keystone Transfer Co., Uniontown, Pa. 
September 15—Pocatello, ida.—U. S. Court—Jt. Bd. 29: 
MC 102368—Star Valley-Jackson Stages, Pocatello, Ida., certificate. 
September 15—Portland, Ore.—Multnomah Hotel—Examiner Walsh: 
W-420—Knappton Towboat Co., Astoria, Ore., application to operate 
as water carrier. 
W-658—Raymond Lendten, 
water carrier. 
W-432—Longview Tugboat Co., Kelso, Wash., application to operate 
as water carrier. 
W-392—Orth Mathiot, Portland, Ore., application to operate as water 
carrier. 
September 15—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 146: 
MC 89270 Sub. 1—C. Boyer, Round Lake, Minn., certificate to extend 
operations. 


Wauna, Ore., application to operate as 


September 15—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 147: 
MC 102542—L. Behm, Howard, S. D., certificate. 
September 15—Washington, D. C.—Examiner Clifford: 
* MC F-1639—Atlantic Greyhound Corporation et al., control, Pan 


American Bus Lines. 
September 16—Boston, Mass.—Hotel Lenox—Examiner Wilkins: 
1. & S. 4984—Groceries, Boston to Maine and Vermont. 
1. & S. 5011—Groceries, Massachusetts to Vermont. 
September 16—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 
MC 66582, Sub. 10—Jersey City & Lyndhurst Bus Co., Inc., Ruther- 
ford, N. J. 
September 16—Indianapolis, Ind.—Public Service Comm.—Jt. Bd. 72: 
MC 45158 Sub. 3—Killion Motor Express, Washington, Ind., certificate 
to extend operations. 
September 16—Mobile, Ala.—Cawthon Hotel—Jt. Bd. 14: 
MC 86761, Sub. 7—Gulf Transport Co., Mobile, Ala., certificate to ex- 
tend operations. 
September 16—Pocatello, ida.—U. S. Court—Jt. Bd. 29: 
MC 2387, Sub. 3—Tri-State Motor Ways, Salt Lake City, Utah, cer- 
tificate to extend operations. 
MC 30118, Sub. 1—Bear Lake Stages, Paris, Ida., certificate to extend 
operations. 
September 16—Portland, Ore.—Multnomah Hotel—Examiner Walsh: 
W-496—Mirene Co., Portland, Ore., application to operate as water 
carrier. 
W-413—Wilbur J. Smith, Rainier, 
water carrier. 
W-393—Arrow Tug & Barge Co., 
erate as water carrier. 
W-678—Columbia Tug Boat Co., 
erate as water carrier. 
W-496—Mirene Co., application for exemption under section 303 (e). 
September 16—Sioux Falls, S. D.—U. S. Court—Jt. Bds. 26 and 147: 
MC 89704, Sub. 2—Barnes Brothers, Pipestone, Minn., certificate to 
extend operations. 
MC 95596, Sub. 1—C. Groen, Valley Springs. S. D., certificate. 
September 16—Spokane, Wash.—Davenport Hotel—Commissioner Pat- 
terson and Examiner Mattingly: 
28496 et al.—Proportional rates of common carriers and minimum 
charges of contract carriers. 
September 16—Washington, D. C.—Examiner Hanrahan: 
MC 1091—Garford Trucking, Inc., South River, N. J. 


September 16—Washington, D. C.—Examiner Hand: 


1. & S. M-1742—Beverages, Norfolk to D. C., Md., W. Va., containers 
returned. 


September 16—Washington, D. C.--Examiner Molster: 

* Finance 13340—Application of Ohio Barge Line, Inc., and United States 
Steel Corp. for authority to former to acquire certain contract- 
water-carrier operations and to lease certain properties and to latter 
to acquire capital stock of Ohio Barge Line, Inc. 

September 17—Akron, O.—Mayflower Hotel—Examiner Stiles: 

1. & S. 5045—Toilet preparations, Bloomfield, N. J., to Chicago. 

* 1. & S. 5043—Pyroxylin cotton cloth in official territory. 

September 17—Amarillo, Tex.—Capitol Hotel—Jt. Bd. 77: 

MC 35320 Sub. 7—Dalby Motor Freight Lines, Inc., Lubbock, Tex., 
certificate to extend operations. 

MC 102200 Sub. 1—Levelland Truck Lines, Lubbock, Tex., certificate 
to extend operations. 


September 17—Boise, ida.—Pub. Utilities—Jt. 
Olentine: 
MC C-256—Pacific Inland Tariff Bureau vs. Boyd Transportation Co. 
1. & S. M-1569—Gasoline, Attalia, Wash., to Ida. points. 
September 17—Boston, Mass.—Lenox Hotel—Examiner Wilkins: 

1. & S. 5020—Building paper, Phillipsdale, R. I., to Clicquot, Mass. 
September 17—Brooklyn, N. Y.—St. George Hotel—Examiner Messer: 
MC 33534—American Freight Dispatch, Inc., New York, N. Y. 
September 17—Houston, 
W-6—Lykes-Coastwise Line, 


Ore., application to operate as 


Astoria, Ore., application to op- 


Portland, Ore., application to op- 


Inc., 


Bd. 81 and Examiner 


Tex.—Ben Milam Hotel—Examiner Johnson: 
authority section 309(a) and (f). 


TRAFFIC WORLD 


September 17—Indianapolis, Ind.—Public Service Comm.—Jt. Bd. 21: 
MC 2974 Sub. 2—O. I. M. Transit Corp., Ft. Wayne, Ind., certificate 
to extend operations. 
MC 10761 Sub. 5—Transamerican Freight Lines, Inc., Detroit, Mich,, 
certificate to extend operations. 
September 17—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 
1. & S. M-1749—Rating, iron and steel, between C. F. A. and south- 
west territories. 
September 17—Portland, Ore.—Multnomah Hotel—Examiner Walsh: 
W-312—Wheeler-Hallock Co., Portland, Ore., application to operate 
as water carrier. 
September 17—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 147: 
MC 23718, Sub. 1—H. Fritz, Holland, Minn., certificate to extend 
operations. 
September 17—Washington, D. C.—Examiner Sullivan: 
Ex Parte MC 20—Trunk line territory motor carrier rates. 
September 17—Washington, D. C.—Examiner Hand: 
MC 102616 and Sub. 2—Coastal Tank Lines, Inc., York, Pa., certifi- 
cate and to extend operations. 
MC 102821—Pan American Transport Co., Ellicott City, Md., certifi- 
cate. 
* MC 102682 Sub. 3—Hughes Transportation, 
certificate to extend operations. 
September 18—Amarillo, Tex.—Capitol Hotel—Jt. Bd. 77: 
MC 61120 Sub. 5—Texas, New Mexico & Oklahoma Coaches, Inc, 
Lubbock, Tex., certificate to extend operations. 
September 18—Boise, Ida.—Public Utilities—Jt. Bd. 6: 
MC 94392, Sub. 1—Weiser Transfer, Weiser, Ida., certificate to ex- 
tend operations. 
September 18—Boston, Mass.—Hotel Lenox—Examiner Wilkins: 
28670—Boston Dry Goods Mfg. Co. vs. Merchants & Miners Trans- 
portation Co. 
September 18—Indianapolis, Ind.—State Comm.—Jt. Bds. 72 and 21: 
MC 1502 Sub. 35—Pennsylvania Greyhound Lines, Inc., Cleveland, 0., 
certificate to extend operations. 
MC 102641 Sub. 1—Southard and Pinson, St. Bernice, Ind., permit. 
September 18—Seattle, Wash.—Olympic Hotel—Jt. Bd. 81: 
MC 102776—O. Knight, Seattle, Wash., certificate. 
MC 95153, Sub. 1—Art Knight Trucking Co., Seattle, Wash., cer- 
tificate to extend operations. 
September 18—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 147: 
MC 89490, Sub. 1—E. A. Herrman, Luverne, Minn., certificate to ex- 
tend operations. 
September 18—Washington, D. C.—Assistant Director King: 
3666—In the matter of regulations for transportation of explosives 
and other dangerous articles. 
Ex Parte MC 13—Motor carrier safety regulations. 
September 19—Amarillo, Tex.—Capitol Hotel—Jt. Bds. 210 and 16: 
MC 102732—F. Elmore, Clarendon, Tex., certificate. 
MC 102815—Du Vall Film Express, Stratford, Tex., certificate. 
September 19—Boise, Ida.—Public Utilities—Jt. Bds. 6 and 83: 
MC 78179, Sub. 3—J. A. Penewell, Ontario, Ore., certificate to extend 
operations. 
MC 86627, Sub. 1—Union Pacific R. R., Omaha, Neb., certificate to 
extend operations. 
September 19—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 102143—Doscher’s, Jamaica, Queens, N. Y., certificate. 
September 19—Chicago, IIl—Hotel Sherman—Examiner Stiles: 
1. & S. 4942 and ist sup.—Cotton clothing in official territory. 
September 19—Pittsburgh, Pa.—Federal Bldg.—Examiner Borroughs: 
MC C-243—Harold S. Keis, agent, vs. Trolley Transfer Service, Inc. 
September 19—San Francisco, Calif.—Empire Hotel—Examiner Linn: 
MC 102064 Sub. 1 EX—J. A. Bisceglia, Hollister, Calif., certificate 
of exemption. 
September 19—Seattle, Wash.—Olympic Hotel—Commissioner Patter- 
son and Examiner Mattingly: 
28496 et al.—Proportional rates of common carriers and minimum 
charges of contract carriers. 
September 19—Seattle, Wash.—Olympic Hotel—Jt. Bd. 45: 
MC 102812—Wells Cartage, Ltd., Vancouver, B. C., Can., certificate. 


September 19—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 26: 
MC 102660—Chris Bethke, Arco, Minn., certificate. 
MC 102807—Petersen Truck Service, Porter, Minn., certificate. 
September 19—Tallahassee, Fla.—State Comm.—Jt. Bd. 99: 
MC 34712, Sub. 1—J. L. Dean, Dothan, Ala., certificate to extend op- 
erations. 
September 19—Williamsport, Pa.—U. S. Ct.—Examiner Schutrumph: 
Finance 13285—Susquehanna & New York abandonment over lines 
extending from Towanda to Williamsport, Pa. 
September 20—Chicago, I!l.—Sherman Hotel—Examiner Stiles: 
1. & S. 5014—Canned milk, Litchfield, Ill., to Florida. 
Fourth section ap. 19090—Canned milk from Litchfield, Ill. 
September 20—Seattie, Wash.—Olympic Hotel—Examiner Walsh: 
W-382—Peninsula Navigation Co., Inc., application to operate 
water carrier. 
September 20—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 26: 
MC 59453, Sub. 1—Broekhuis and Van Der Pol, Edgerton, Minn., cer 
tificate to extend operations. 
September 20—Tallahassee, Fla.—State Comm.—Jt. Bd. 101: 
MC 10897, Sub. 20—Acme Freight Lines, Inc., Jacksonville, Fla., ce! 
tificate to extend operations. 


Inc., Charleston, §S. C,, 


CHICAGO TRAFFIC COUNCIL 


The industrial traffic council of the Chicago Association of 
Commerce, at a meeting September 11, went on record 4 
being opposed to the Taggart resolution, S.90 which has 
for its object the “equalization” of rates on defense materials 
in the south and west with those in Official Territory. A. 1 
Schwietert, traffic director of the association, pointed out that 
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September 18, 1941 


One Step in the 
Right Direction 





and you’re in 


HOTEL CLEVELAND 


@ It's as easy as that to be in Cleveland's most con- 
venient, most friendly hotel. Hotel Cleveland is 
directly connected with the Union Passenger 
Terminal and a modern garage. Located on Public 
Square Park, at the heart of the city, all through motor 
routes come right to our door. Convenient, too, for 
theatres, stores, boat docks, Stadium, Auditorium, 
and every part of the city. May we welcome you to 
Cleveland on your next trip here? 





Rooms from $3 


HOTEL CLEVELAND 








Houston wharves are served by the largest 


fleet of cranes at any United States port. 


Here is shown the flexibility of the wharf 


and dock facilities of the port. 


J. Russell Wait, Director of the Port 


Houston, Texas 











First Line of Defense 


In this time of national emergency, the 
American Merchant Marine has been called 
to the colors for purposes of national defense. 
Naturally, it is our desire to lend a helping 
hand in this national emergency, even 
though this means that we must curtail 
some of our South American shipping 


schedules and services. 


Already two of our fastest and largest 
steamers have been: requisitioned by the 
government and certain priority rulings 
have been evoked. The same fast frequent 
Delta Line service to South America cannot 
be maintained, but with a full comprehen- 
sion of the South American market’s 
importance, now and in the future, measures 
are being taken to care for and move the 
freight as efficiently and quickly as possible. 
Passenger and freight service from United 
States Gulf Ports to Brazil, Uruguay and 
Argentina is being maintained as well as 
circumstances will permit and just as soon 
as possible, the Delta Line will once again 
offer unsurpassed service of sailings in both 


directions. 


If you want the latest information about 
South American service, just communicate 


with any Delta Line office. 


MISSISSIPPI SHIPPING COMPANY, INC. 


Owner and Operator with Offices in 


New Orleans, Chicago, and New York 


vars: Qorn cme 








| provision for a similar refund for Official Territory shippers 








AIRPORT-TO-OFFICE 
SERVICE... 
WHEN YOU USE AIR EXPRESS! 


Yes, sir, that’s Air Express service— 
seems to bring the airport right to your 
desk or place of business! Shipments 
you send or receive by Air Express... 
displays, sales presentations, merchan- 
dise or machinery . . . get fast, special 
handling. 


Up in the sky, we wing along at 3 miles 
a minute. Our “ground-work” is super- 
fast, too. We make special pick-up and 
special delivery at no extra charge within 
our regular vehicle limits in all cities 
and principal towns. Coordinated air- 
rail service. National and international 
.. that’s all... 
to Railway Express, Air Express Divi- 


coverage. Just phone . 


sion. 


“FASTEST WAY’ MEANS AIR EXPRESS 





Division of RAILWAY EXPRESS 


although the resolution would provide for the payment to Ship. 
pers in the south and west, out of government funds, of the 
difference between their rates on defense materials and the 
“average” rates on such materials in Official Territory, wher 
that average was lower than the rate paid, there was no 


in cases where their rates were higher than the average jp 
the south. He also said that it would be a long and tedious 
if not impossible process to ascertain the averages coverin 
the whole of Official Territory. The council adopted a motion 
urging its members to lodge protests with senators from Illinois 
and Indiana. 

Active participation of the council in hearings on the 
proposal for the modification of Rule 12, suspended by the 
Commission, which will be held in Washington September 23 
was also voted by the council. Mr. Schwietert was instructed 
to appear at the hearing and present the views of the coungij 
in favor of the proposed liberalization, as set forth in a brief 
filed earlier by it. 


PENNSYLVANIA PRACTITIONERS’ RESOLUTION 

The Pittsburgh regional chapter of the Association of 
Interstate Commerce Commission Practitioners, in a_ bulletin 
to its members, reproduces a resolution adopted by the Penn. 
sylvania Bar Association recommending that “laymen be pro- 
hibited from making a business of representing and appearing 
for others before any administrative agency where the pro- 
ceeding involves either a question of law or the creation of a 
record which may be the basis of judicial review.” The resolu- 
tion instructs the bar association’s standing committee on un- 
authorized practice of law to “recommend or urge appropriate 
legislation and departmental rules” to carry out the intent of 
the resolution. The regional chapter’s bulletin says that the 
matter will be watched and that, if and when such legislation is 
introduced in the Pennsylvania general assembly, the subject 
will be docketed for consideration by the chapter. 


CONTAINER SIMPLIFICATION 


The standing committee in charge of reviewing and revis- 
ing Simplified Practice Recommendation R146-39, corrugated 
and solid fibre shipping boxes for canned fruits and vegetables, 
has approved a revision of the recommendation, and the div- 
sion of simplified practice of the National Bureau of Standards 
has mailed copies to canners, box manufacturers, and others 
interested, for consideration and approval. 

The original draft of this recommendatiton, which was 
promulgated in 1933, established a simplified schedule of rec- 
ommended inside dimensions for boxes in which to handle the 
sizes of cans recognized as standards by the canning industry, 
the committee stated. In 1938, it observed, this recommenda- 
tion was revised to provide a simplified list of sizes of boxes 
for packing the current standard can sizes. The revision now 
proposed includes recommended sizes for boxes to be used in 
handling the 41 sizes of cans recently adopted as standards by 
the canning industry and trade and promulgated in simplified 
practice recommendation R155-40, cans for fruits and vege- 
tables. 

Mimeographeh copies of the proposed revision of R146-38 
for can boxes may be obtained without charge from the divi- 
sion of simplified practice, National Bureau of Standards, Wash- 
ington, D. C. 


N. Y. C. ACCIDENT AT TOLEDO 

A head-end collision between a Michigan Central Railroad 
passenger train and a New York Central Railroad yard engine 
on the line of the latter at Toledo, O., May 22, 1941, which 
resulted in the injury of 21 passengers, 3 Pullman employes. 
1 Union News Co. employe, 4 train-service employes, and 1 em- 
ploye of a near-by factory, was caused by a train having 
been operated against the current of traffic under a clearance 
card indicating that the block was clear when the block was 
occupied by an opposing movement, according to a report by 
the Commission, written by Commissioner Patterson, on its In- 
vestigation, No. 2505. 

The Commission recommended that the New York Cer- 
tral establish an adequate block-signal system for the 0p 
eration of trains against the current of traffic in the Toledo 
terminal district, and submit to it for approval rules and it 
structions for the operation and maintenance of said block sig- 
nal system. 


FRISCO SALUTES ITS PARTNERS 
Giving expression to its theory of interdependence betwee! 
a railroad and the communities it serves, the Frisco Railway, 
through a series of advertisements, is saluting thirteen of the 
major metropolitan areas on its lines for the part they are 
playing in speeding the national defense. 
Russel Coulter, general traffic manager, explained that the 
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321 St. Charles St., New Orleans 


GENERAL BOX COMPANY 
General Offices: 50 W. Illinois Street, Chicago, IIl. 


District Offices and Plants: Brooklyn, Cincinnati, Detroit, East St. Louis, Kansas 
City, Louisville, Milwaukee, New Orleans, Sheboygan, Winchendon. 


d that the Continental Box Company, Inc.: Houston . Dallas 
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Professional Services Directory 


Commercial Traffic Managers’ Traffic Counselors 
Traffic Bureaus 1.C.C. Practitioners 


ee 


Traffic managers will find this section of value in getting 
outside assistance on special work and in answering inquiries 
from smaller shippers who wish to obtain these special 








Statistical | HENRY J. SAUNDERS 
and Consulting commons Statistical and 
Cost Studies anne nal Trafic 

Analyses 644 Transportation Bldg. 


WASHINGTON, D. C. 


Jrafhic Wen: WANTED 


CARS — Tank, Refrigerator, 
Hopper, Gondola, Dump, Etc. 


LOCOMOTIVES — All types. 
CAR REPAIR PARTS. 
RELAYING RAILS. 

Also your Inquiries for above. 


IRON & STEEL PRODUCTS, Inc. 


oS guns! expestonse 13450 S. Brainard Ave., Chicago, Illinois 
“ANYTHING containing IRON or STEEL”’ 





Bequest 
our pepular 
WEAREVER Pencil 
when responding. 








o OPERATING EXECUTIVES WANTED . 


Nationwide mercantile organization offers several positions paying up 
to $3500 and others to $6000. Requires executive ability and actual 
managerial experience in the handling of men and supervising the 
movement, warehousing, receiving, packingand shipping of quantities 
of merchandise in large industrial or mercantile companies. Age 28 to 
35. College education preferred. Apply only if qualified. Write fully 
regarding age, education, nationality, marital status, detailed work 
history including exact salary on each job and number of employees 
supervised. Please attach small photo. You may list your present 


employer as replies will be held in strict confidence. 


Address BOX 35, TRAFFIC WORLD 





Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 


From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 


Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 
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contributions these cities are making is being publicized not 
only through the advertisements in daily newspapers, but also 
through literature placed in the hands of cabinet members, goy. 
ernors, senators and representatives, army and navy officials, 
and business leaders throughout the nine states in which the 
Frisco operates. 

Headed, “the Frisco Lines salute this patriotic community 
for its great and vital part in national defense,” the advertise. 
ments cite specific plants and a wide range of defense materials 
they are turning out. 

“Keep moving’ is the slogan of national defense,” the 
advertisements conclude, “and here as elsewhere Frisco jg 
eagerly doing its part to make this slogan real. Always a vital 
part in the industrial life of St. Louis, Frisco is proud to meet 
this new challenge for cooperation and service, proud to be a 
partner in the national defense team of St. Louis and Frisco.” 


Cc. & N. W. CHICAGO-DES MOINES FREIGHT SERVICE 


The Chicago and North Western inaugurated overnight 
freight service from Chicago to Des Moines, Ia., September 8 
shortening by 24 hours the second-morning delivery freight 
schedule in effect theretofore. According to F. G. Fitzpatrick, 
chief traffic officer of the railroad, the new service was designed 
principally to compete with overnight merchandise truck sery- 
ice between the two cities. The fact that the speed-up would 
shorten the time of cars in transit and make more cars avail- 
able in the existing emergency was also a factor, he said. 





























A. A. R. TELEPHONE AND TELEGRAPH MEETING 


The telegraph and telephone section of the Association of 
American Railroads will hold its annual meeting at the Hotel 
Gibson, Cincinnati, O., September 23, 24 and 25. The speakers 
will include A. N. Williams, president, Western Union Tele- 
graph Company; Carl R. Gray, Jr., executive vice-president, 
Chicago, St. Paul, Minneapolis and Omaha Railway; R. V. 
Fletcher, vice-president and general counsel, A. A. R., and 
Holcombe Parkes, associate director of public relations, A. A. R. 

G. R. Stewart, telegraph and telephone engineer, Illinois 
Central, chairman of the section, will preside. There will be 
reports from standing and special committees, and technical 
papers by R. J. Wise, engineering department, Western Union, 
and C. G. Sinclair, Jr., American Telephone and Telegraph 
Company. 

















CHANGES IN DOCKET 

Hearing fourth section ap. 19158, September 6, St. Louis, Mo., post- 
poned to date to be fixed. 

Hearing Fourth section ap. 18922, September 11, Washington, D. C., 
canceled. 

Hearing |. & S. 5028 and ist sup., September 13, Brooklyn, N. Y., 
canceled. 

Hearing MC F-1623 and MC F-1635, September 12, Washington, 
D. C., Examiner Clifford, changed to September 22, Washington, D. C.. 
Examiner Pitt. 








For less 
than 
53c 


a week 


Streamlined Service—Our prompt ahead-ol- 
the-field rate information gives you a break, makes this 
end of your work easier, less irritating—saves your time. 
This service anticipates as well as meets every traffic need. 
That is why this is the fastest selling rate book on the 
market. 


Send for a copy on approval 


NATIONAL FREIGHT RATE SERVICE 


Publishing Rates Since 1914 


DOWAGIAC 
MICHIGAN 


CLASSIFIED ADVERTISING 


« « RATES: $1.00 a Line, Minimum 3 Lines » » 





industrial and 


POSITION WANTED—Traffic manager, 18 years’ will 
i 


railroad experience seeks position with industrial or motor line. 
locate anywhere. Address Box 33, Traffic World. 


—— 


POSITION WANTED—Solicitation supervisor—capable employed 
freight producer desires opportunity show ability in supervisory 
capacity. References. Address Box 34, Traffic World. 





EXECUTIVE, age 47, desires position as Traffic Manager. Entire 
business experience in traffic work. Includes several years with leading 
railroad, on freight and passenger end; ten years as traffic manager of 
3 shipper companies in charge of all traffic and transportation matters, 
ten years consulting traffic manager specializing in chain and depart 
ment store work. I. C. C. practitioner experience. Last 15 years in 
New York City but willing to consider another locality. Reasonable 
salary to start. Address Box 36, Traffic World. 








